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Rules and Regulations 


Title 7—AGRICULTURE 

Chapter IX—Consumer and Market¬ 
ing Service (Marketing Agreements 
and Orders; Fruits, Vegetables, 
Nuts), Department of Agriculture 

[Lemon Reg. 245. Arndt. 1[ 

PART 910—lemons grown in 
CALIFORNIA AND ARIZONA 

Limitation of Handling 

Findings. (1) Pursuant to the mar¬ 
keting agreement, as amended, and Or¬ 
der No. 910, as amended (7 CFR Part 
910), regulating the handling of lemons 
grown in California and Arizona, effec¬ 
tive under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U.S.C. 601- 
674), and upon the basis of the recom¬ 
mendation and information submitted 
by the Lemon Administrative Committee, 
established under the said amended mar¬ 
keting agreement and order, and upon 
other available information, it is hereby 
found that the limitation of handling of 
such lemons, as hereinafter provided, will 
tend to effectuate the declared policy of 
the act. 

<2) It Is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, en¬ 
gage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica¬ 
tion hereof in the Federal Register (5 
U.S.C. 553 (1966)) because the time in¬ 
tervening between the date when infor¬ 
mation upon which this amendment is 
based became available and the time 
when this amendment must become ef¬ 
fective in order to effectuate the declared 
policy of the act is insufficient, and this 
amendment relieves restriction on the 
handling of lemons grown in California 
and Arizona. 

Order, as amended. The provisions in 
Paragraph (b)(1) (i), (ii), and (iii) of 
§ 910.545 (Lemon Regulation 245, 31 FH. 
15585) are hereby amended to read as 

follows: 

§910.5*15 Lemon Regulation 245. 

• • • * # 

(b) Order. (1) * • • 

<i) District 1: 31,620 cartons; 

(ii) District 2: 79,050 cartons; 

(iii) District 3: 131,130 cartons. 

• • • • * 

1 ~ 19, 46 stat * 31. as amended; 7 U.S.C. 

601-674) 

Dated: December 15. 1966. 

Paul A. Nicholson, 
Deputy Director, Fruit and 

Vegetable Division, Consumer 
and Marketing Service . 

(PR. Doc. 66-13608; Plied. Dec. 19, 1966; 

8:46 a.m.J 


Chapter X—Consumer and Market¬ 
ing Service (Marketing Agreements 
and Orders; Milk), Department of 
Agriculture 

HANDLING OF MILK IN CERTAIN 
MARKETING AREAS; TRI-STATE 
ET AL. 

Order Amending Order 

Correction 

In F.R. Doc. 66-12964 appearing in the. 
issue for Thursday, December 1, 1966, at 
page 15061, insert the following in 
column 3, as the 5th entry on page 15062: 
1045; Northeastern Wisconsin; 1045.5a 

Chapter XVII—Rural Electrification 
Administration, Department of Ag¬ 
riculture 

TRANSFER OF REGULATIONS 

Editorial Note: The regulations ap¬ 
pearing in Part 200, Chapter n of Title 
6 of the Code of Federal Regulations are 
hereby transferred to a new Chapter 
XVH of Title 7 and redesignated Part 
1700. 

Chapter XVIII—Farmers Home Ad¬ 
ministration, Department of Agri¬ 
culture 

SUBCHAPTER E—ACCOUNT SERVICING 

[FHA Instruction 451.6J 

PART 1865—ANALYZING CREDIT 
NEEDS AND GRADUATION OF 
BORROWERS 

Part 1865, Chapter XVTII, Title 7, 
Code of Federal Regulations (24 F.R. 753, 
25 F.R. 2611, as transferred from Title 6, 
Chapter in. Part 365. 31 F.R. 14109, 
14206), is revised to read as follows; 

Sec. 

1865.1 Purpose. 

1865.2 Policy. 

1865.3 Graduation of Farmers Home Ad¬ 

ministration of borrowers to other 
sources of credit by voluntary 
means. 

1865.4 Action when borrower fails to re¬ 

finance. 

Authority: The provisions of this Part 
1865 issued under R.S. 161, secs. 508, 510, 63 
Stat. 436, 437, sec. 4. 64 Stat. 100, secs. 332, 
339, 75 Stat. 314, 318, sec. 602, 78 Stat. 528, 
sec. 203, 79 Stat. 12; 5 U.S.C. 22. 42 U.S.C. 
1478, 1480, 40 U.S.C. 442, 7 U.S.C. 1982, 1989, 
42 U.S.C. 2942, 40 U.S.C. App. A, 203; Orders 
of Secretary of Agriculture. 29 FJR. 16210, 
16840; Order of Director. Office of Economic 
Opportunity, 29 PH. 14764. 

§ 1865.1 Purpose. 

This part prescribes the policies to be 
followed when analyzing borrowers' 
needs for continued Farmers Home Ad¬ 
ministration supervision and credit, and 
graduation of borrowers to other sources 
of credit. 


§ 1865.2 Policy. 

(a) The Fanners Home Administra¬ 
tion credit programs will be administered 
in a manner which will assure that they 
will not supplant or compete with suit¬ 
able credit available to rural families and 
groups from other reliable credit sources. 
Such other credit must be at reasonable 
rates and terms. 

ib) Borrowers should graduate to 
other credit when they: 

(1) Have become soundly established, 

(2) Have sufficient repayment ability 
to handle other credit, and 

(3) Have become proficient in man¬ 
agement practices, and become capable 
of careful money management. 

(c) The graduation of Farmers Home 
Administration borrowers to other credit 
sources ordinarily can be accomplished 
by voluntary means rather than by legal 
enforcement of the provisions contained 
in the notes or security instruments with 
respect to obtaining other credit. The 
prevailing interest rate differential be¬ 
tween Farmers Home Administration 
loans and loans of other lenders varies 
from one period of time to another and 
from one part of the country to another. 
This interest rate differential requires 
careful analysis and sound judgment in 
determining a borrower’s readiness to 
refinance. When voluntary graduation 
by refinancing cannot be accomplished, 
legal action will be taken when necessary 
as prescribed in this Part 1865. 

§ 1865.3 Graduation of Farmers Home 
Administration borrowers to other 
sources of credit by voluntary means. 

(a) When borrowers should be advised 
to refinance their Farmers Home Admin¬ 
istration indebtedness . Borrowers in¬ 
debted for loans, other than for annual 
operating expenses only, will be advised 
to obtain credit from other sources to 
refinance their Farmers Home Adminis¬ 
tration debts when the County or Area 
Committee, County Supervisor, and Dis¬ 
trict Supervisor determine they have 
made enough progress to qualify for 
credit from other sources. In making 
this determination consideration will be 
given to the following applicable factors: 

(1) Equity in property owned. 

(2) Schedule status of loan. 

(3) Progress in adopting improved 
practices and making adjustments in 
the farm, farming or other operations. 

(4) Management capacity including 
the ability to make wise use of credit and 
income. 

(5) Time lapse since his last loan. 

(6) Present and potential Income to 
meet the terms, costs, and conditions of 
other credit. 

(7) Availability of other credit on 
satisfactory terms. 

(b) Review of borrowers* status and 
progress. Each year the Committee with 
the assistance of the District Supervisor 
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and County Supervisor will review the 
status of all borrowers between October 
15 and November 15. A determination 
of the potential for obtaining credit from 
other sources will be made considering 
the factors outlined in paragraph (a) of 
this section. 

(1) The County Supervisor will docu¬ 
ment on Form FHA 451-24, “Borrower 
Graduation Review by County Commit¬ 
tee,*' the Committee’s recommendation 
on each case reviewed. The form will be 
signed by Committee members w r ho par¬ 
ticipated in the review. 

(2) The date by which such refinanc¬ 
ing should be accomplished by each bor¬ 
rower who will be requested to graduate 
will be recorded by the County Supervisor 
for appropriate followup action. 

(3) Additional loans of the type that 
the borrower has been advised to refi¬ 
nance will not be made to him unless 
documentation clearly establishes that he 
will be unable to obtain credit needed 
from other sources. Such documenta¬ 
tion will be filed in the borrower's case 
folder indicating the reason(s) credit 
will not be made available. Also if the 
lender is willing to extend some credit 
but not the amount required by the bor¬ 
rower, the amount and terms of such 
credit will also be documented. 

(c) Notice to borrowers to refinance. 
Each borrower who should seek refinanc¬ 
ing will be reminded in writing of the 
previous discussions relative to refinanc¬ 
ing and advised that he has now pro¬ 
gressed to the point where other credit 
should be available to him for refinancing 
the Farmers Home Administration debts 
involved. At the same time the borrower 
will be asked to inform the County 
Supervisor within 60 days of the progress 
he is making in refinancing his indebted¬ 
ness and, if he is unsuccessful in such 
refinancing, he should also be asked to 
inform the County Supervisor of the 
credit sources contacted and the reasons 
why needed credit was not available. 

§ 1865.4 Action when borrower fails to 
refinance. 

The following action will be taken 
when a borrower fails to respond to the 
written notice to refinance his Farmers 
Home Administration debts: 

(a) Action by County Supervisor. At 
the expiration of the 60-day period, the 
County Supervisor will consult with the 
Committee relative to those borrowers 
who have not made arrangements to re¬ 
finance their Farmers Home Administra¬ 
tion indebtedness. The County Super¬ 
visor and Committee will consider any 
new information submitted by the bor¬ 
rower or obtained from other sources and 
make a further determination whether 
refinancing should be required. Before 
making this redetermination, it may be 
necessary for the County Supervisor to 
contact the sources of credit approached 
by the borrower and any other suitable 
sources of credit available in the area. 
Appearance of the borrower before the 
Committee might be advisable. 

(1) If such further consideration con¬ 
firms the fact that suitable credit is not 
available to the borrower to refinance 


his indebtedness, such borrower will be 
notified that he need not make further 
efforts toward refinancing for the re¬ 
mainder of that year. 

(2) If further consideration confirms 
the fact that the refinancing should be 
required, the County Supervisor will pre¬ 
pare a report on Form FHA 455-1, “Re¬ 
quest for Legal Action,*’ except that Form 
FHA 465-7 “Report on Real Estate Prob¬ 
lem Case/* will be used for real estate 
loans and submit it to the State Director 
together with the borrower’s case folder. 

(b) Action by State Director. The 
State Director will review each case sub¬ 
mitted to him and determine what action 
should be taken on the basis of the latest 
security instrument signed by the bor¬ 
rower and the facts and recommenda¬ 
tions available to him. 

(1) Some notes or security instru¬ 
ments provide for refinancing when it 
can be obtained “upon reasonable terms 
and conditions**; “on terms prevailing 
in the area for loans for similar periods 
of time and purposes*’; or “at reasonable 
rates and terms for loans for similar pur¬ 
poses and periods of time.’* These three 
provisions are all construed to mean that 
the borrower agrees to and can be forced 
through legal action to refinance if he 
can obtain credit from another source 
at reasonable rates and terms for loans 
for similar purposes and periods of time. 

(2) In some cases, the borrower can¬ 
not be made to refinance because the 
provisions of his latest promissory note 
or security instrument for the loan in¬ 
volved do not contain any refinancing 
agreement. Some notes or security in¬ 
struments do not require the borrower 
to refinance unless he can get credit at 
rates not to exceed 5 percent per annum. 
In those cases in which the State Direc¬ 
tor determines that other credit is avail¬ 
able at reasonable rates and terms but 
that refinancing cannot be enforced be¬ 
cause of the provisions of the note or 
security instrument, he will notify the 
County Supervisor to that effect. No 
notification will be given to the borrower 
and no further loans will be made to him 
unless there is a change in circumstances 
that justifies further loans. 

(3) If the State Director determines 
that refinancing will be required, he will 
notify the borrower in writing to re¬ 
finance his Farmers Home Administra¬ 
tion indebtedness in accordance with the 
agreement contained in his note or se¬ 
curity instrument, and that he will be 
expected to make arrangements to obtain 
credit for that purpose within 30 days. 
If, within 30 days, the borrower fails to 
comply with the request or fails to fur¬ 
nish satisfactory evidence of his inability 
to obtain the necessary credit, the State 
Director will refer the case to the Office 
of the General Counsel with his recom¬ 
mendations for legal action. 

Dated: December 13,1966. 

Floyd F. Higbee, 

Acting Administrator , 
Farmers Home Administration. 

[FR. Doc. 66-13604; Filed, Dec. 19. 1966; 

8:46 a.m.] 


Title 31—MONEY AND 
FINANCE: TREASURY 

Chapter I—Monetary Offices, Depart¬ 
ment of the Treasury 

[Dept. Circular 55 (Rev.), Amdt. 1] 

PART 100—exchange of paper 

CURRENCY AND COIN 
Distribution of Coins and Currencies 

Part 100, Chapter I, Title 31 of the 
Code of Federal Regulations of the 
United States (appearing also as Treas¬ 
ury Department Circular No. 55 (Rev.), 
31 F.R. 9493, July 8, 1966), is hereby 
amended by deleting the last tw T o sen¬ 
tences of § 100.2 and substituting four 
new sentences, so that § 100.2 shall read 
as follows: 

§ 100.2 Scope of regulations; transac¬ 
tions effected tlirough Federal Re¬ 
serve hanks and brandies; distribu¬ 
tion of coin and currencies. 

The regulations in this part govern the 
exchange of the coin and paper currency 
of the United States (including national 
bank notes and Federal Reserve bank 
notes In process of retirement and Fed¬ 
eral Reserve notes). Under authoriza¬ 
tion in the act approved May 29. 1920, 41 
Stat. 655 (31 U.S.C. 476). the Secretary 
of the Treasury transferred to the Fed¬ 
eral Reserve banks and branches the 
duties and functions performed by the 
former Assistant Treasurers of the 
United States in connection with the ex¬ 
change of paper currency and coin of the 
United States. Except for the duties in 
this respect to be performed by the 
Treasurer of the United States and the 
Director of the Mint as may be indicated 
from time to time by the Secretary of the 
Treasury exchanges of the paper cur¬ 
rency and coin of the United States and 
the distribution and replacement thereof 
will, so far as practicable, be effected 
through the Federal Reserve banks and 
branches. The Federal Reserve Ranks 
and branches are authorized and directed 
to make an equitable and impartial dis¬ 
tribution of available supplies of cur¬ 
rency and coin in all cases directly to 
member banks of the Federal Reserve 
System and to nonmember commercial 
banks. Applications therefor should be 
made to the Federal Reserve Bank or 
branch of such Bank which serves the 
territory in which the applicant bank is 
located. Deliveries to and from mem¬ 
ber banks and to and from nonmember 
commercial banks shall be made under 
such terms and conditions as may be 
prescribed by the Federal Reserve Banks. 
Nothing in the authorization set forth 
above shall be regarded as requiring Fed¬ 
eral Reserve Banks and branches to sup¬ 
ply currency and coin to other financial 
institutions or to the general public. 
(Sec. 1. 49 Stat. 938; 31 U.S.C. 773a) 

Dated: December 16, 1966. 

[seal] Robert A. Wallace, 

Assistant Secretary of the Treasury . 
[FJR. Doc. 66-13656; Filed. Dec. 19, 19661 
8:49 ajn.J 
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Title 12—BANKS AND BANKING 

Chapter VI—Farm Credit 
Administration 

TRANSFER OF REGULATIONS 

Chapter I of Title 6 of the Code of 
Federal Regulations entitled “Farm 
Credit Administration" is transferred to 
Title 12 as Chapter VI. As so trans¬ 
ferred and renumbered the text is set 
forth below. 

R. B. Tootell, 

Governor, 

Farm Credit Administration . 


SUBCHAPTER A—ADMINISTRATIVE 
PROVISIONS 

PART 604—INFORMATION AND 
RECORDS 

Sec. 

604.1 Information regarding the Farm 
Credit Administration and agencies 
under Its supervision. 

6042 Reports of farm credit examiners. 

604 4 Lists of borrowers. 

604.5 Information and records regarding 
borrowers and applicants for loans. 
604 6 Waiver of restrictions of 5 604.5. 

604.7 Officer or employee summoned as 
witness. 

604 8 Information regarding personnel. 

604 9 Reserved authority. 

604.10 Official records generally. 

, Authority: The provisions of this Part 604 
Issued under sec. 17. 39 Stat. 375, as amended, 
sec. 2. 42 Stat. 1459. sec. 4, 46 Stat. 13, as 
amended, sec. 6, 47 Stat. 14, as amended; 12 
IJS.C. 665, 831, 1101. 1141b. 

§604.1 Information regarding the 
Farm Credit Administration and 
acencies under its supervision. 

r a) FCA and bank personnel . No 
officer or employee of the Farm Credit 
Administration, of a general agent’s office 
or of a Federal land bank. Federal inter¬ 
mediate credit bank, or bank for coopera¬ 
tives shall disclose information of a type 
not ordinarily contained in published re¬ 
ports or press releases regarding the 
Farm Credit Administration or any bank 
or association of the Farm Credit System 
or any borrowers or members thereof, 
except (D to the extent necessarily in¬ 
volved In the performance of his official 
jjjjjles or (2) as authorized by §§ 604.4 to 
604.8. Information prepared by Farm 
Credit Administration personnel for 
newspaper, publishing and broadcasting 
companies, and all new or revised publi¬ 
cations prepared by Farm Credit Admin- 
I 55?™ 1 personnfi l should be cleared 
3th the Research and Information 
Division. 

(b) Association personnel . No officer 
or employee of a Federal land bank as¬ 
sociation or production credit association 
s all disclose information of a type not 
0r mai contained in published reports 
or Press releases, regarding such assoc ia- 
* on , or any of its members, except (1) 
he extent necessarily involved in the 
Performance of his official duties or (2) 
- authorized by §§ 604.4 to 604.8. 


§ 604.2 Reports of farm credit exam¬ 
iners. 

The contents of reports of examina¬ 
tions of either banks or associations 
made by farm credit examiners may not 
be disclosed without the consent of the 
Chief Examiner of the Farm Credit Ad¬ 
ministration. Consent is given for dis¬ 
closure of reports of regular examina¬ 
tions to the banks and associations in¬ 
volved or interested but such disclosure 
of reports of special examinations shall 
only be by action or consent of the Chief 
Examiner in each Instance. Consent is 
also given for disclosure of such reports 
to authorized representatives of the 
Farm Credit Administration and, when 
requested for confidential use in con¬ 
nection with the official Investigation of 
matters touched upon therein, to agents 
of the Federal Bureau of Investigation, 
Department of Justice; Bureau of the 
Chief Postal Inspector, Post Office De¬ 
partment; the Secret Service, and the 
Internal Revenue Service of the Depart¬ 
ment of the Treasury; Office of the In¬ 
spector General, Department of Agri¬ 
culture; and the General Accounting 
Office. 

§ 604.4 Lists of borrowers. 

Lists of borrowers shall not be released 
by any office or organization of the Farm 
Credit System, unless such release is ap¬ 
proved by the Governor, a deputy gov¬ 
ernor, or a service director having gen¬ 
eral supervision over such office or 
organization concerned. This section 
is subject to the following exception: 
Production credit associations and Fed¬ 
eral intermediate credit banks may issue 
lists of borrowers and loans for the infor¬ 
mation of buyers, warehousemen, and 
others dealing in produce or livestock of 
the type securing such loans. 

§ 604.5 Information and records re¬ 
garding borrowers and applicants 
for loans. 

Officers and employees of the Farm 
Credit Administration and every bank 
and association of the Farm Credit Sys¬ 
tem, Its officers, directors, and employees 
shall hold in strict confidence all Infor¬ 
mation regarding the character, credit 
standing, and property of borrowers and 
applicants for loans, and shall not ex¬ 
hibit or quote the following listed docu¬ 
ments: loan applications; supplementary 
statements by applicants; letters and 
statements relative to the character, 
property, and credit standing of bor¬ 
rowers and applicants; recommenda¬ 
tions of loan committees; and reports 
of inspectors, fleldmen, investigators, and 
appraisers. This section is subject to the 
exceptions set forth below in paragraphs 
(a) to (i) of this section. 

(a) Examiners and other accredited 
representatives of the Farm Credit Ad¬ 
ministration and the bank concerned 
shall have free access to all information, 
records, and files. 

(b) Accredited representatives of the 
following offices of the United States 
Government, at their request, may be 
given information pertinent to official 
investigations of individual cases by such 


offices, and may be permitted to examine 
such portions of the records and files 
as contain the pertinent information: 
Secret Service and Internal Revenue 
Service. Department of the Treasury; 
Federal Bureau of Investigation, Depart¬ 
ment of Justice; Bureau of the Chief 
Postal Inspector, Post Office Department; 
Office of the Inspector General, Depart¬ 
ment of Agriculture; and General Ac¬ 
counting Office. Before information Is 
given to any such representative, he shall 
be required to present his official identifi¬ 
cation card, and to make a written re¬ 
quest identifying the individual case on 
which information is sought and the par¬ 
ticular information desired, and to 
certify that such information is pertinent 
to the official investigation of that case 
and is requested for confidential use of 
the investigating office. 

(c) The general agents and the presi¬ 
dents of the banks of the Farm Credit 
System may supply statistical and other 
impersonal information pertaining to 
groups of borrowers, applicants, and 
loans, in response to requests from any 
department or independent office of the 
Government of the United States, with 
the understanding that the information 
is requested for official use, and that it 
will not be published. Such information 
may be given in response to requests 
from non-Govemment sources, but only 
with the approval of the Governor, a 
deputy governor, or the appropriate 
service director. 

(d) Full information concerning indi¬ 
vidual borrowers may be given for the 
confidential use of any bank or associa¬ 
tion of the Farm Credit System, or any 
Government agency, in response to in¬ 
quiries made in contemplation of the 
extension of credit or the collection of 
loans. To the extent that such infor¬ 
mation relates to the character and per¬ 
sonal traits of a borrower, it shall be 
ascribed to reports from unnamed 
sources believed to be reliable, and shall 
be accompanied by the statement that 
no responsibility is assumed for the 
accuracy of such reports. 

(e) Information may be given in con¬ 
fidence to reliable private institutions 
(lending and mercantile) concerning the 
amount, terms, and payment records of 
loans to individual borrowers, in re¬ 
sponse to inquiries made in contempla¬ 
tion of the extension of credit. 

(f) Credit information concerning 
any borrower (including a cooperative 
association) may be given when such 
borrower consents thereto in writing: 
Provided , however , That opinions as to 
the ability of such borrower to meet his 
obligations and commitments may be 
given to creditors and prospective credi¬ 
tors of such borrower without his con¬ 
sent upon the following conditions: (1) 
That the opinion is to be held in strict 
confidence by the creditor or prospective 
creditor; (2) that the opinion is for the 
private use of the creditor or prospective 
creditor; and (3) that the opinion be 
accompanied by a statement that no 
responsibility for its accuracy Is assumed. 

(g) The loan application and any 
supplementary statements signed by a 
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borrower may be examined and their 
contents may be proved in court by the 
borrower who signed them, or by his 
accredited representative, or by the suc¬ 
cessor in interest of a deceased borrower. 

(h) An unsuccessful loan applicant, or 
a person authorized to inquire in his 
behalf, may be informed of impersonal 
credit factors which caused the rejection 
of his application, but if a loan is denied 
because of the applicant's personal 
shortcomings, no explanation may be 
made which would tend to defame his 
character or betray the confidence of an 
informant. 

(i) In litigation between a borrower 
(or his successor in interest) and the 
United States or a bank or association of 
the Farm Credit System, any competent 
evidence may be introduced on behalf of 
either party with respect to any relevant 
statements made orally or in writing by 
or to the borrower or his successor. 

§ 604.6 Waiver of restrictions of § 604.5. 

If it appears that justice would be 
served by releasing information in cir¬ 
cumstances forbidden by § 604.5, the re¬ 
strictions of that section may be waived 
as to a particular case by the Governor, 
a deputy governor, or a service director 
having general supervision over the office 
or bank of the Farm Credit System con¬ 
cerned. A recommendation for such 
waiver of § 604.5 may be submitted by 
any bank, association, or office con¬ 
cerned. Any such recommendation 
from a Federal land bank association or 
a production credit association shall be 
submitted through the appropriate Fed¬ 
eral land bank or Federal intermediate 
credit bank, with the request that it be 
considered and forwarded to the Farm 
Credit Administration, if deemed ad¬ 
visable. Each such recommendation 
should be supported by a statement of 
facts and approved by counsel for the 
forwarding bank. The recommendation 
should be addressed to the General 
Counsel, Farm Credit Administration. 

§ 604.7 Officer or employee summoned 
as witness. 

If an officer or employee of the Farm 
Credit Administration or of any associa¬ 
tion or bank of the Farm Credit System 
is summoned as a witness in litigation to 
which neither the Government nor any 
farm credit agency is a party for the pur¬ 
pose of testifying and/or producing 
documentary evidence with respect to 
matters which he is forbidden by this 
part to disclose, he shall arrange, if pos¬ 
sible, with counsel who obtained the 
summons, to be excused from testifying. 
If such an arrangement cannot be made, 
the officer or employee shall appear in 
response to the summons but, before tes¬ 
tifying or producing documentary evi¬ 
dence as to information which this part 
requires shall be held in confidence, he 
shall respectfully advise the Court of this 
part against disclosure of such in¬ 
formation and respectfully request of 
the Court that the confidential nature 
thereof be recognized and safeguarded. 
After so doing, the officer or em¬ 
ployee may then testify or produce docu¬ 
mentary evidence as to such informa¬ 


tion only to the extent and under the con¬ 
ditions directed by the Court. Upon re¬ 
ceiving any such summons, the officer 
or employee may request advice and as¬ 
sistance from counsel for the agency 
with which he is connected and, for this 
purpose, the officers and employees of 
Federal land bank associations and pro¬ 
duction credit associations shall consult 
counsel for the appropriate Federal land 
bank or Federal intermediate credit 
bank. 

§ 604.8 Information regarding person¬ 
nel. 

Lists of employees shall npt be released 
by an office or organization of the Farm 
Credit System without the approval of 
the Governor, a deputy governor, or a 
service director having general super¬ 
vision over such office or bank concerned. 
This section is subject to the exceptions 
set forth below in paragraphs (a) to (e) 
of this section. 

(a) Taxing authorities shall be sup¬ 
plied, on request, with the names, ad¬ 
dresses, and compensation of officers and 
employees of the Farm Credit Adminis¬ 
tration and of the officers, agents, and 
employees of any bank or association. 
Requests for such information relating 
to the registrars, chief reviewing ap¬ 
praisers, examiners, or other employees 
of the Farm Credit Administration shall 
be forwarded to the Accounting and 
Budget Division of the Farm Credit Ad¬ 
ministration. 

(b) A Federal land bank may release 
lists of the Federal land bank associa¬ 
tions of its district, and their managers; 
and for use in connection with the desig¬ 
nation of nominees for the Federal Farm 
Credit Board or the nomination and elec¬ 
tion of members of a district farm credit 
board by Federal land bank associations, 
a Federal land bank may release lists of 
the presidents and directors of Federal 
land bank associations of its district. 

(c) A Federal intermediate credit 
bank may release lists of the production 
credit associations of its district, and 
their secretary-treasurers; and for use 
in connection with the designation of 
nominees for the Federal Farm Credit 
Board or the nomination and election of 
members of a district farm credit board 
by production credit associations, a 
Federal intermediate credit bank may 
release lists of the presidents and direc¬ 
tors of production credit associations of 
its district. 

(d) A bank for cooperatives may re¬ 
lease lists of cooperative associations 
which hold stock in the bank or which 
have subscribed to its guaranty fund, and 
lists of the presidents of such coopera¬ 
tive associations, for use in connection 
with the designation of nominees for the 
Federal Farm Credit Board or the nomi¬ 
nation and election of members of a dis¬ 
trict farm credit board. 

(e) The Farm Credit Administration 
and banks and associations may release 
employees' names, addresses, positions, 
and spouses’ names to reputable concerns 
for the purpose of listing in local direc¬ 
tories. The release of such information 
should be with the understanding that 
the concern agrees to use it for directory 


purposes only. It is suggested that em¬ 
ployees be permitted to withhold their 
names if they wish to do so. 

§ 604.9 Reserved authority. 

The provisions of §§ 604.1 to 604.8 shall 
not operate to limit or restrict the dis¬ 
cretionary authority of the Governor of 
the Farm Credit Administration or any 
deputy governor to release, or to au¬ 
thorize the release of, information by or 
pertaining to the Farm Credit Admin¬ 
istration or any bank or association of 
the Farm Credit System. 

§ 604.10 Official records generally. 

The Farm Credit Administration and 
the several banks or associations under 
its supervision keep confidential the 
classes of records enumerated in §§604.2, 
604.4, 604.5, and 604.8. Information con¬ 
tained in other official records in the 
custody of the Farm Credit Administra¬ 
tion or of a particular bank or association 
may be made available to persons directly 
and properly concerned upon written ap¬ 
plication to the Farm Credit Administra¬ 
tion or the particular bank or associa¬ 
tion. Such application must identify the 
specific information sought and must 
show how the applicant is concerned 
therewith. Such applications with re¬ 
spect to official records in the custody 
of the Farm Credit Administration may 
be granted by the Governor or any 
deputy governor or by the director or 
other division head in charge of the 
functions to which the records relate. 
Such applications with respect to official 
records in the custody of a particular 
bank or association may be granted by 
the chief executive officer of the bank or 
association in accordance with the pro¬ 
visions of this part. 


PART 605—EMPLOYEE RESPONSI¬ 
BILITIES AND CONDUCT 


Subpart A—Bank and Association Personnel 
Sec. 

005.174 Prohibited acts. 

605.178 Soliciting support in polls 

for district or Federal 
Farm Credit Board mem¬ 
bership. 


Subpart B—Farm Credit Administration 
Personnel 


605.735- 291 

605.735- 294 

605.735- 300 

605.735- 304 

605.735- 305 

605.735- 306 

605.735- 307 

605.735- 307-50 

605.735- 308 

605.735- 309 

605.735- 311 

605.735- 312 

605.735- 313 


605.735-817 


General policy. 

Responsibilities. 

Disciplinary and other re¬ 
medial action. 

Conflict of interest. 

Applicable laws. 

Cases involving trivial inter¬ 
est or relationship. 

Devotion of employees’ time 
to official duties. 

Teaching, writing, and lec¬ 
turing. 

Farm Credit appraisers, ex¬ 
aminers, and registrars. 

Use of Government-owned 

property. 

Political activity. 

Soliciting support in nomi¬ 
nation and election poli^ 

Comments on proposed or 
pending legislation ny 
Government employees. 

Distribution of printed ma¬ 
terial by employees ana 
employee groups. 
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Sec. 

605.735- 318 

605.735- 319 

605.735- 321 

605.735- 322 

605.735- 324 

605.735- 324-50 

605.735- 324^-51 

605.735- 324—52 

605.735- 324-53 

605.735- 324-54 

605.735- 324-55 

605.735- 324-66 

605 735-324-67 

605.735- 324-58 


Improper use of official sta¬ 
tionery. 

Gifts or favors from subordi¬ 
nates prohibited. 

Voluntary services. 

Foreign decorations. 

Statements of employment 
and financial interests. 

Time and place for submis¬ 
sion of statements. 

Supplementary statements. 

Interests of employees’ rela¬ 
tives. 

Information not known. 

Information prohibited. 

Confidentiality of state¬ 
ments. 

Effect of statements on other 
requirements. 

Review of statements. 

Special Government employ¬ 
ees. 


Subpart A—Bank and Association 
Personnel 


Authority : The provisions of this Subpart 
A of Part 605 issued under sec. 17, 39 Stat. 375 
as amended, sec. 2, 42 Stat. 1459. sec. 4. 46 
Stat. 13, as amended, sec. 6, 47 Stat. 14, as 
amended; 12 U.S.C. 665, 831,1101.1141b. 

Note; That part of each section number 
which follows the decimal is the same as the 
section number of the corresponding provi¬ 
sion in the General Administrative Manual 
for the Farm Credit Districts issued by the 
Farm Credit Administration. 


§ 605.174 Prohibited acts. 

Except as specifically authorized by 
law or rules and regulations promulgated 
thereunder, no officer, employee, or agent 
of any corporation (including both banks 
and associations) under the supervision 
of the Farm Credit Administration: 

(a) Shall, in any manner directly or 
indirectly, participate in the deliberation 
upon, or the determination of, any ques¬ 
tion affecting his personal interests, those 
of any person related to him by blood 
or marriage, or those of any partnership, 
association, or any corporation in which 
he is directly or indirectly interested; 

(b) Shall, except in the performance 
of his official duties, divulge to another 
Person, or utilize for his personal bene¬ 
fit or that of another, any fact or in¬ 
formation acquired by such officer, em¬ 
ployee, or agent, directly or indirectly, 
by virtue of his employment; 

(c) Shall speculate, directly or in¬ 
directly, in any agricultural commodity 
or product thereof, or in contracts relat¬ 
ing thereto, or in the stock or member- 
*-mp interests of any association or cor¬ 
poration engaged in handling, process¬ 
ing. or disposing of any such commodity, 
or product; 

f Shall accept or receive any salary, 
ti i c ?? im ^ ss f on » honorarium, or substan- 

ai gift, or other benefit for any purpose 
nn n an y way, directly or indirectly, from 
rnl bor f 1 ower from or debtor to any such 

orpor^n or from lQan applicant 

^sentative thereof: Provided, how- 
iiyav officer, employee, or agent 

CrrlrL the ^Lten approval of the 
^nvemor and upon such conditions as 

c^in2SS nor may accept 

deb£to atiC JP from such borrower, 
bona ap Pbca n t, or representative for 
de services rendered while on leave 


of absence without pay: And, provided 
further, That a person employed and 
compensated by a Federal land bank as¬ 
sociation solely for the purpose of taking 
applications for loans may also receive 
compensation from applicants and bor¬ 
rowers for services as attorney, abstrac¬ 
tor or insurance agent if his charges for 
such other services are reasonable or at 
standard rates; 

(e) (1) Shall acquire, directly or in¬ 
directly (including acquisition by mem¬ 
bership in syndicates), any lands or 
interests therein, including mineral in¬ 
terests, which are owned by any such 
corporation or which were thus owned at 
any time within the preceding 12 months. 
Definition: As used in this paragraph, 
“mineral interests” means any interest 
in minerals, oil, or gas, including, but not 
limited to, any right derived directly or 
indirectly from a mineral, oil, or gas 
lease, deed, or royalty conveyance; 

(2) Shall separately acquire, directly 
or indirectly (including acquisition by 
membership in syndicates), any mineral 
interests in lands which are mortgaged 
to any such corporation or which were 
thus mortgaged at any time within the 
preceding 12 months, but this shall not 
prohibit mineral interests being acquired 
incidentally with surface interests; 

(3) Shall acquire, directly or indirectly 
(including acquisition by membership in 
syndicates), any interests in lands (in¬ 
cluding mineral interests being acquired 
incidentally with surface interests) 
which are mortgaged to any such cor¬ 
poration or which were thus mortgaged 
at any time within the preceding 12 
months, without obtaining the specific 
prior approval of the board of directors 
of such corporation in addition to con¬ 
forming with any other applicable regu¬ 
lations. Exception: This paragraph shall 
not apply to acquisitions by will or inher¬ 
itance; nor to presidents and vice presi¬ 
dents of Federal land bank associations 
and production credit associations; 

(f) Shall participate directly or indi¬ 
rectly in any transaction concerning the 
purchase or sale of corporate stocks or 
bonds, commodities, or other property for 
speculative purposes if such action might 
tend to interfere with the proper and 
impartial performance of his duties or 
bring discredit upon the Farm Credit 
Administration or any such corporation. 
Employees are not prohibited by this par¬ 
agraph from making bona fide invest¬ 
ments. When an employee is uncertain 
as to whether a contemplated transaction 
is prohibited by this paragraph, he 
should consult his immediate superior; 

(g) Shall at any time conduct him¬ 
self in a manner which might cause em¬ 
barrassment to or criticism of the Farm 
Credit Administration or any such cor¬ 
poration, or interfere with the efficient 
performance of his duties. 

§ 605.178 Soliciting support in polls for 
district or Federal Farm Credit Board 
membership. 

No officer or employee of a Federal land 
bank. Federal intermediate credit bank, 
or bank for cooperatives, and no joint 
officer or employee for such banks, shall 
take any part, directly or indirectly, in 


the designation of nominees for the Fed¬ 
eral Farm Credit Board, in the nomina¬ 
tion or election of a member of a district 
farm credit board, or in the election of a 
director for the Central Bank for Coop¬ 
eratives, or make any statement, either 
orally or in writing, which may be con¬ 
strued as intended to influence any vote 
in such designations, nominations, or 
elections. Action shall immediately be 
taken to dismiss, in accordance with ap¬ 
plicable procedures, any such officer or 
employee who violates the provisions of 
this section. 

Subpart B—Farm Credit Administra¬ 
tion Personnel 

Authority : The provisions of this Subpart 
B of Part 605 issued under sec. 17, 39 Stat. 375, 
as amended, sec. 2. 42 Stat. 1459. sec. 4, 46 
Stat. 13, as amended, sec. 6. 47 Stat. 14, as 
amended; 12 U.S.C. 665, 831, 1101, 1141b; E.O. 
11222 of May 8, 1965, 30 FJt. 6469, 3 CFR, 
1965 Supp.; 5 CFR 735.104. 

Note: That part of each section number 
which follows the first hyphen is the same 
as the section number of the corresponding 
provision in the General Administrative Man¬ 
ual for the Farm Credit Administration. 

§ 605.735—291 General policy. 

(a) It is the policy of the Farm Credit 
Administration that all officers and em¬ 
ployees shall observe the highest stand¬ 
ards of conduct in the discharge of the 
duties and responsibilities that are as¬ 
signed to them, and that they shall con¬ 
duct themselves at all times in a manner 
becoming officers and employees of the 
Federal Government, so as not to cause 
embarrassment to the Farm Credit Ad¬ 
ministration or the Government. 

(b) Each officer and employee has an 
obligation to the Government, to the 
people he serves, and to his fellow officers 
and employees to carry out the purpose 
and spirit of this policy. 

(c) Rules and regulations concerning 
responsibilities and conduct are con¬ 
tained in handbooks or special releases 
issued to all officers and employees. It 
is expected that they will keep currently 
Informed thereon, and comply therewith. 

§ 605.735—294 Responsibilities*. 

(a) In the administration of the above 
policy and the rules and regulations 
thereunder, the Deputy Governor is re¬ 
sponsible for (1) general coordination, 
(2) dissemination of information, (3) 
handling of complaints, (4) assignment 
of investigations, (5) administrative in¬ 
terpretation, and (6) periodic review and 
evaluation of compliance. 

(b) The counselor on ethical conduct 
shall be responsible for assuring that 
counseling and interpretations on ques¬ 
tions of conflicts of interest and other 
matters within the purview of §§ 605.735- 
304 through 605.735-324-58 are available 
to any officer or employee who desires 
advice and guidance on such questions. 

§ 605.735—300 Disciplinary and other 
remedial action. 

A violation of the provisions of this 
Subpart which deal with employee con¬ 
duct may be cause for appropriate disci¬ 
plinary action which may be in addition 
to any penalty prescribed by law. 
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§ 605.735-304 Conflict of interest. 

Except as specifically authorized by 
law or rules and regulations promulgated 
thereunder, no officer or employee of the 
Farm Credit Administration: 

(a) Shall, in any manner directly or 
indirectly, participate in the deliberation 
upon, or the determination of, any ques¬ 
tion affecting his personal interests, 
those of any person related to him by 
blood or marriage, or those of any part¬ 
nership, association, or any corporation 
in which he is directly or indirectly 
interested; 

(b) Shall, except in the performance 
of his official duties, divulge to another 
person, or utilize for his personal benefit 
or that of another, any fact or informa¬ 
tion acquired by such officer or employee, 
directly or indirectly, by virtue of his 
employment; 

(c) Shall speculate, directly or indi¬ 
rectly, in any agricultural commodity or 
product thereof, or in contracts relating 
thereto, or in the stock or membership 
Interests of any association or corpora¬ 
tion engaged in handling, processing, or 
disposing of any such commodity or 
product; 

(d) (1) Shall solicit, accept, or receive, 
directly or indirectly. 

(1) From any borrower from or debtor 
to, or any officer or employee of, any 
corporation under the supervision of the 
Farm Credit Administration, or 

(ii) From any person who has or is 
seeking to obtain contractual or other 
business or financial relations with the 
Farm Credit Administration, or 

(iii) From any loan applicant or rep- 
resentativ 2 thereof, or 

(iv) From any person who has an in¬ 
terest that may be substantially affected 
by the performance or nonperformance 
of such officer’s or employee’s official 
duty, 

any salary, loan, fee, commission, or hon¬ 
orarium or, for any purpose or in any 
way, any gift, favor, entertainment, or 
other benefit which might reasonably be 
interpreted by others as being of such 
nature that it could affect his impar¬ 
tiality; 

(2) Exception: Such officer or employ¬ 
ee may accept food and refreshments of 
nominal value on infrequent occasions 
in the ordinary course of a luncheon or 
dinner meeting or other meeting w’here 
such officer or employee may properly be 
in attendance, may accept unsolicited 
advertising or promotional material such 
as pens, pencils, note pads, calendars 
and other items of nominal value, and 
may accept, wi-h the written approval 
of the Governor and upon such condi¬ 
tions as he may prescribe, any benefit 
otherwise enjoined hereby if the circum¬ 
stances make clear that the motivating 
factor for the extension of such benefit 
is not based on the Government respon¬ 
sibilities of the officer or employee and 
the business of the other person con¬ 
cerned: 

(e) (1) Shall acquire, directly or indi¬ 
rectly (including acquisition by member¬ 
ship in syndicates) any lands, or any in¬ 
terests therein, including mineral inter¬ 
ests and interests as mortgagee or lessee. 


which are owned by or mortgaged to any 
corporation under Farm Credit Admin¬ 
istration supervision or which were thus 
owned or mortgaged at any time within 
the preceding 12 months: Provided , how¬ 
ever, That such lands, or interests there¬ 
in, may be so acquired upon the written 
approval of the Governor subject to such 
conditions as he may prescribe; 

(2) Exception: This paragraph (e) 
shall not apply to acquisitions by will or 
inheritance; 

(3) Definition: As used in this para¬ 
graph (e), “mineral interests” means 
any interests in minerals, oil. or gas, in¬ 
cluding, but not limited to, any right 
derived directly or indirectly from a min¬ 
eral. oil, or gas lease, deed, or royalty 
conveyance; 

(f) Shall participate directly or indi¬ 
rectly in any transaction concerning the 
purchase or sale of corporate stocks or 
bonds, commodities, or other property 
if such action might tend to interfere 
with the proper and impartial perform¬ 
ance of his duties or bring discredit upon 
the Farm Credit Administration or any 
corporation under its supervision; 

(g) Shall engage in criminal, infa¬ 
mous, dishonest, immoral, or notoriously 
disgraceful conduct, or otherwise con¬ 
duct himself in a manner which might 
be prejudicial and cause embarrassment 
to or criticism of the Government or the 
Farm Credit Administration or any cor¬ 
poration under its supervision or inter¬ 
fere with the efficient performance of 
his duties; 

(h) Shall receive any salary or any¬ 
thing of monetary value from a private 
source as compensation for his services 
to the Government; 

(i) Shall ref use to pay in a proper and 
timely manner each financial obligation 
which is imposed by law. such as Fed¬ 
eral, State, or local taxes, or which he 
has acknowledged, or which has been 
reduced to judgment by a court. As used 
herein, “proper and timely” means in a 
manner which the Farm Credit Adminis¬ 
tration deems does not, under the cir¬ 
cumstances, reflect adversely on the 
Farm Credit Administration as his em¬ 
ployer. In the event of a dispute between 
an employee and an alleged creditor, this 
section does not require the Farm Credit 
Administration to determine the validity 
or amount of the disputed debt; 

(J) Shall participate, while on Gov¬ 
ernment-owned or leased property or 
while on duty for the Farm Credit Ad¬ 
ministration, in any gambling activity in¬ 
cluding the operation of a gambling de¬ 
vice. in conducting a lottery or pool, in a 
game for money or property, or in selling 
or purchasing a numbers slip or ticket; 

(k) Shall take any action, whether or 
not otherwise expressly prohibited here¬ 
by, which might result in or create the 
appearance of: 

(l) Using public office for private gain, 

(2) Giving preferential treatment to 
any person, 

(3) Impeding Government efficiency 
or economy, 

(4) Losing complete independence or 
impartiality, 

(5) Making a Government decision 
outside official channels, or 


(6) Affecting adversely the confidence 
of the public in the integrity of the Gov¬ 
ernment. 

§ 605.735—305 Applicable laws. 

(a) Particular attention is directed to 
the following provisions of law con¬ 
taining the Federal penal provisions 
which relate particularly to officers and 
employees of the Farm Credit Admin¬ 
istration: Paragraphs (b) and (d) of 
section 15 of the Agricultural Marketing 
Act (46 Stat. 18; 12 U.S.C. 1141j); and 
sections 213, 216, 371, 432, 433, 493, 657, 
1006, 1011, 1013, 1014, 1907, and 1909 
of Title 18 United States Code, Crimes 
and Criminal Procedure. 

(b) Attention is also directed to Pub¬ 
lic Law 87-849, approved October 23, 
1962 (18 U.S.C. 201 et seq.), which be¬ 
came effective on January 21,1963. This 
law imposes restraints on regular Gov¬ 
ernment employees and, to a lesser ex¬ 
tent, on special Government employees 
who are defined to include, among others, 
officers and employees of the depart¬ 
ments and agencies who are appointed or 
employed to serve, with or without com¬ 
pensation, for not more than 130 days 
during any period of 365 consecutive 
days either on a full-time or intermittent 
basis. 

(1) A regular officer or employee (one 
appointed or employed to serve more 
than 130 days in any period of 365 days) 
is in general subject to the following 
major prohibitions: 

(1) He may not, except in the dis¬ 
charge of his official duties, represent 
anyone else before a court or Govern¬ 
ment agency in a matter in which the 
United States is a party or has an in¬ 
terest (18 U.S.C. 203 and 205); 

(ii) He may not participate in his 
governmental capacity in any matter in 
which he, his spouse, minor child, out¬ 
side business associate or person with 
whom he is negotiating for employment 
has a financial interest (18 U.S.C. 208); 

(iii) He may not, after his Govern¬ 
ment employment has ended, represent 
anyone other than the United States in 
connection with a matter in which the 
United States is a party or has an in¬ 
terest and in which he participated per¬ 
sonally and substantially for the Gov¬ 
ernment (18 U.S.C. 207(a)); 

(iv) He may not, for 1 year after his 
Government employment has ended, rep¬ 
resent anyone other than the United 
States in connection with a matter in 
which the United States is a party or 
has an interest and which was within 
the boundaries of his official responsi¬ 
bility during the last year of his Govern¬ 
ment service (18 U.S.C. 207(b)); 

(v) He may not receive any salary, or 
supplementation of his Government 
salary, from a private source as com¬ 
pensation for his services to the Gov¬ 
ernment (18 U.S.C. 209). 

(2) A special Government employee is 
in general subject only to the following 
major prohibitions: 

(i) He may not, except in the dis¬ 
charge of his official duties, represent 
anyone else before a court or Gove j?‘ 
ment agency in a matter in which tn e 
United States is a party or has an m- 
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terest and In which he has at any time 
participated personally and substantially 
for the Government (18 U.S.C. 203 and 

205); 

(11) He may not, except In the dis¬ 
charge of his official duties, represent 
anyone else In a matter pending before 
the agency he serves unless he has served 
there no more than 60 days during the 
past 365 (18 U.S.C. 203 and 205); 

(iii) He may not participate in his 
governmental capacity in any matter in 
which he, his spouse, minor child, out¬ 
side business associate or person with 
whom he is negotiating for employment 
has a financial interest (18 U.S.C. 208); 

(iv) He may not, after his Government 
employment has ended, represent anyone 
other than the United States in connec¬ 
tion with a matter in which the United 
States is a party or has an interest and in 
which he participated personally and 
substantially for the Government (18 
U.S.C. 207(a)); 

(v) He may not, for 1 year after his 
Government employment has ended, rep¬ 
resent anyone other than the United 
States in connection with a matter in 
which the United States is a party or 
has an interest and which was within the 
boundaries of his official responsibility 
during the last year of his Government 
service (18 U.S.C. 207(b)). 

(c) In addition to the statutes referred 
to in paragraphs (a) and (b) of this 
section, the attention of officers and em¬ 
ployees, as well as special Government 
employees, is directed to the following 
statutes: 

(1) House Concurrent Resolution 175, 
85th Congress, 2d Session, 72 Stat. B12, 
the ' Code of Ethics for Government 

Service.” 

(2) The prohibition against lobbying 
with appropriated funds (18 U.S.C. 

1913). 


(3) The prohibitions against dis¬ 
loyalty and striking (5 U.S.C. 118p, 

118r). 

(4) The prohibition against the em¬ 
ployment of a member of a Communist 
organization (50 U.S.C. 784). 

(5) The prohibitions against (i) the 
disclosure of classified information (18 
U S.c. 798, 50 U.S.C. 783); and (ii) the 
disclosure of confidential information 
<18 U.S.C. 1905). 

(6) The provision relating to the 
habitual use of intoxicants to excess (5 
U.S.C. 640). 

<7) The prohibition against the mis¬ 
use of a Government vehicle (5 U.S.C. 


(8) The prohibition against the mis- 
1719^ thC franking P rivile se (18 U.S.C, 

(9) The prohibition against the use of 
deceit in an examination or personnel 
action in connection with Government 
employment (5 U.S.C. 637). 

(10) The prohibition against fraud or 

* n a Government matter 
<18 U.S.C. 1001). 

{n ( a 8 9 10 11 * The Prohibition against mutilat- 
USc r *>07l) rOying a PUbUC record (18 


2 * Tlle Prohibition against corn 
Qup? g ^r forging transportation 
Wests (is U.S.C. 508). 


(13) The prohibitions against (i) 
embezzlement of Government money or 
property (18 U.S.C. 641); (ii) falling to 
account for public money (18 U.S.C. 
643); and (iii) embezzlement of the 
money or property of another person in 
the possession of an employee by reason 
of ills employment (18 U.S.C. 654). 

(14) The prohibition against unau¬ 
thorized use of documents relating to 
claims from or by the Government (18 
U.S.C. 285). 

(15) The prohibition against pro¬ 
scribed political activities—The Hatch 
Act (5 U.S.C. 118i), and 18 U.S.C. 602, 
603, 607, and 608. 

§ 605.735—306 Cases involving trivial in¬ 
terest or relationship. 

If the degree of interest or relationship 
In any case is not substantial but is so 
trivial as to create little probability that 
the officer’s or employee’s Impartiality 
of judgment and action has been 
affected, no question under § 605.735-304 
(a) shall be deemed involved. Each 
case shall be determined on its own 
facts, proper weight being given to the 
nature, amount, and importance of the 
benefit involved, the degree or kind of 
relationship in question, and the char¬ 
acter of the person concerned. 

§ 605.735—307 Devotion of employees’ 
time to official duties. 

Officers and employees of the Farm 
Credit Administration, who are employed 
on a full-time basis, are required to de¬ 
vote their full business time to the effec¬ 
tive accomplishment of the duties as¬ 
signed them in connection with the 
activities and operations in which they 
are employed. They shall not engage 
in outside employment or other outside 
activity, with or without compensation, 
which is not compatible with the full and 
proper discharge of their official respon¬ 
sibilities, or which might embarrass the 
Farm Credit Administration or cast re¬ 
flection upon their ability to take an 
unbiased and impartial view of its 
operations. 

§ 605.735—307—50 Teaching, writing, 
and lecturing. 

No officer or employee of the Farm 
Credit Administration shall receive 
compensation or anything of monetary 
value for any consultation, lecture, dis¬ 
cussion, writing or appearance the sub¬ 
ject matter of which (a) is devoted sub¬ 
stantially to the responsibilities, pro¬ 
grams or operations of the Farm Credit 
Administration or any corporation under 
its supervision, or (b) draws substan¬ 
tially upon official data or ideas which 
have npt become part of the body of 
public information. 

§ 605.735—308 Farm Credit appraisers, 
examiners, and registrars. 

Farm Credit appraisers, examiners, 
and registrars occupy positions estab¬ 
lished specifically by law to carry out 
special responsibilities. In order that 
they may carry out these responsibilities 
effectively, it is expected that they re¬ 
frain from action or conduct that would 
result in, or create the appearance of, ob¬ 


ligating them to or causing them to be 
influenced by any of the officers or em¬ 
ployees of the institutions supervised by 
Farm Credit Administration. 

§ 605.735-309 Use of Government- 
owned property. 

(a) Except in emergencies threaten¬ 
ing loss of life or property, no employee 
shall use Government property or equip¬ 
ment for any purpose other than per¬ 
formance of official Government work. 
All employees have a positive responsi¬ 
bility to protect and conserve all Federal 
property, including equipment and sup¬ 
plies, which is entrusted or issued to 
them. 

(b) Public Law 600, approved August 
2, 1946 (5 U.S.C. 78(c)(2)), reads in 
pertinent part as follows: “Any officer or 
employee of the Government who will¬ 
fully uses or authorizes the use of any 
Government-owned passenger motor 
vehicle * • • or of any passenger motor 
vehicle * • * leased by the Government 
for other than official purposes • * • 
shall be suspended from duty by the 
head of the department concerned, with¬ 
out compensation, for not less than one 
month, and shall be suspended for a 
longer period or summarily removed 
from office if circumstances warrant.” 

§605.735—311 Political activity. 

Various provisions of Federal statutes 
and regulations prohibit or limit political 
activity on the part of officers and em¬ 
ployees of Federal agencies. Any officer 
or employee who desires to have more 
detailed information should make in¬ 
quiry of the Personnel Division. 

§ 605.735—312 Soliciting support in 
nomination and election polls. 

No officer or employee of the Farm 
Credit Administration except as author¬ 
ized in the discharge of his or her offi¬ 
cial duties shall take any part, directly 
or indirectly, in the designation of nomi¬ 
nees for the Federal Farm Credit Board 
or in the nomination or election of a 
member of a district farm credit board 
or the board of the Central Bank for Co¬ 
operatives or make any statement, either 
orally or in writing, which may be con¬ 
strued as intended to influence any vote 
in such designations, nominations, or 
elections. Any such officer or employee 
who violates the provisions of this sec¬ 
tion shall be dismissed. 

§ 605.735—313 Comments on proposed 
or pending legislation by Govern¬ 
ment employees. 

(a) Section 1913 of Title 18 of the 
United States Code, entitled “Lobbying 
with appropriated moneys,’’ states in 
substance that, in the absence of express 
authorization by Congress, no part of 
the money appropriated by any act of 
Congress shall be used “directly or in¬ 
directly” to pay for any personal service, 
telegram, letter, etc., “intended or de¬ 
signed to influence in any manner a 
Member of Congress to favor or oppose, 
by vote or otherwise, any legislation or 
appropriation by Congress, whether be¬ 
fore or after the introduction of any bill 
or resolution proposing such legislation 
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or appropriation." There is an excep¬ 
tion made in regard to communications 
to Congress, or Members thereof, 
through the proper official channels. 
Section 1913 imposes certain penalties 
for the violation of these provisions. 

(b) Although the provisions of sec¬ 
tion 1913 are stated in somewhat tech¬ 
nical language, their effect is to prohibit 
Government employees from using offi¬ 
cial time or official stationery, etc., for 
disseminating (other than through offi¬ 
cial channels) statements intended or 
designed to influence, in any manner, 
congressional action on any proposed or 
pending legislation. 

(c) Any letters or other communica¬ 
tions to persons outside of the Farm 
Credit Administration and the organiza¬ 
tions supervised by it (except replies to 
specific inquiries by Members of Con¬ 
gress and communications to Congress 
through proper official channels) which 
express any opinions in regard to the 
merits or disadvantages of proposed or 
pending legislation, are susceptible of 
being considered as “intended or de¬ 
signed” to influence congressional action. 
This is particularly true because the sub¬ 
stance of any such communication is 
likely to be disseminated locally by the 
recipient and cited as expressing admin¬ 
istrative approval or disapproval of the 
measure. 

(d) In the circumstances, all officers 
and employees of the Farm Credit Ad¬ 
ministration are cautioned against ex¬ 
pressing, in public utterances or written 
communications, opinions in regard to 
pending or proposed Federal legislation 
under circumstances where such action 
might be construed as amounting to a 
violation of the provisions of the statu¬ 
tory prohibition mentioned above. 

§ 605.735—317 Distribution of printed 
material by employee* and employee 
group*. 

The distribution of circulars, flyers, 
posters, etc., by individual Farm Credit 
Administration employees or by Farm 
Credit Administration employee groups, 
should be confined to material that will 
not result in embarrassment to the orga¬ 
nization. Distribution of any such 
material should be cleared with the ^r- 
sonnel Division. Specifically, no cir¬ 
culars, flyers, posters, etc., may be so 
distributed which: 

(a) Advertise the products, services, 
or facilities of a commercial firm or any 
profltmaking organization; 

(b) Directly or indirectly attack or 
adversely reflect on the integrity or char¬ 
acter of Members of Congress, the judi¬ 
ciary, or Members of the President’s 
Cabinet, or any other Government offi¬ 
cial in a similarly responsible position; 

(c) Contain expressions of a deroga¬ 
tory or abusive character concerning any 
Government employee; 

(d) Directly or indirectly criticize the 
policies of another Government depart¬ 
ment or agency which relate to programs 
of the Farm Credit Administration or 
corporations under Its supervision. 
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§ 605.735-318 Improper use of official 
stationery. 

Official stationery should not be used 
for communications on controversial 
public matters expressing opinions which 
do not represent the ascertained views of 
those to whom such expressions of opin¬ 
ion would normally be imputed through 
the use of official stationery. In no 
event should permission be given for the 
dissemination of any such letter through 
facsimile use of official stationery in any 
newspaper, magazine, circular, or other 
publication. 

§ 605.735-319 Gift* or favors from sub¬ 
ordinates prohibited. 

(a) No employee of the Farm Credit 
Administration shall at any time solicit 
contributions from other employees in 
the Farm Credit Administration for a 
gift or present to anyone in a superior 
position; nor shall any employee receive 
any gift or present offered or presented 
to him as a contribution from persons in 
the employ of the Farm Credit Admin¬ 
istration receiving a less salary than him¬ 
self; nor shall any employee make any 
donation as a gift or present to any offi¬ 
cial superior. 

(b) No employee of the Farm Credit 
Administration shall place himself un¬ 
der obligation to a subordinate employee 
by borrowing money, directly, or indi¬ 
rectly, from such subordinate employee, 
or by obtaining the signature of a sub¬ 
ordinate employee as endorser or co¬ 
maker of a note issued as security for a 
loan. 

§ 605.735-321 Voluntary service*. 

Section 665(b) of Title 31, U.S. Code, 
provides that “No officer or employee of 
the United States shall accept voluntary 
service for the United States or employ 
personal service in excess of that author¬ 
ized by law, except in cases of emergency 
involving the safety of human life or the 
protection of property." 

§ 605.735-322 Foreign decoration*. 

(a) Employees of the United States 
are prohibited by the Constitution from 
accepting any present, emolument, office 
or title, of any kind, from any king, 
prince, or foreign state, without the con¬ 
sent of Congress. There is a provision 
of law (5 U.S.C. 115) which directs that 
presents, decorations, and other things, 
conferred or presented by foreign gov¬ 
ernments to officers of the United States, 
be tendered through the State Depart¬ 
ment. It is further provided by law and 
Executive order that reports be made to 
Congress of Federal employees who are 
retiring and from whom the State De¬ 
partment is holding a decoration, medal, 
or other present from a foreign govern¬ 
ment. 

(b) Any Farm Credit Administration 
employee who has had such a present 
conferred on him or her, must notify 
the Personnel Division that it is being 
held by the State Department so that 
appropriate steps may be taken at time 
of the employee’s retirement, for report¬ 
ing to Congress. 


§ 605.735-321 Statement* of employ- 
ment and financial interest*. 

A statement of employment and finan¬ 
cial interests in the form prescribed by 
the Civil Service Commission shall be 
furnished by each officer or employee 
who is in grade GS-16 or above of the 
General Schedule established by the 
Classification Act of 1949, as amended, 
or in comparable or higher positions not 
subject to that Act, and by the following 
officers or employees: 

(a) Contracting or Procurement Offi¬ 
cers (and officers or employees who have 
contracting or procurement authority); 

(b) Chief Reviewing Appraisers; 

(c) Assistant Chief Examiner; 

(d) Chief, Finance Division. 

Officers or employees in positions iden¬ 
tified in (a) through (d) may be excluded 
from the reporting requirement when the 
Governor determines that reports from 
such officers or employees are not neces¬ 
sary in order to carry out the purpose of 
law, Executive Order 11222, and tills 
subpart. 

§ 605.735-324—50 Time and place for 
submission of stutemenfs. 

The statement of employment and 
financial interests, which need not in¬ 
clude the amount of financial interest, 
indebtedness, or value of real property, 
shall be submitted to the Deputy Gover¬ 
nor not later than: 

(a) 90 days after the effective date of 
the regulations in this part if the officer 
or employee is employed on or before 
that date; or 

(b) 30 days after the officer’s or em¬ 
ployee’s entrance on duty, but not earlier 
than 90 days after the effective date 
hereof if appointed before that date. 

§ 605.735-324—51 Supplementary state¬ 
ment*. 

Changes in, or additions to, the infor¬ 
mation contained in an officer’s or em¬ 
ployee’s statement of employment and 
financial interests shall be reported in 
a supplementary statement at the end 
of the quarter in which the changes 
occur. Quarters end March 31, June 30, 
September 30, and December 31. n 
there are no changes or additions in a 
quarter, a negative report is not required. 
However, for the purpose of annual re¬ 
view, a supplementary statement, nega- 
tive or otherwise, is required as of June 30 
each year. 

§ 605.735-321-52 Interest* of employ¬ 
ees’ relutive*. 

The interest of a spouse, minor child, 
or other member of an officer’s or em¬ 
ployee's immediate household is consid¬ 
ered to be an interest of the officer or 
employee. For the purpose of this sec¬ 
tion, “member of an officer’s or em¬ 
ployee’s immediate household” means 
those blood relations who are residents oi 
the officer’s or employee’s household. 

§605.735-324-53 Information not 
known. 

If any information required to be in¬ 
cluded on a statement of employment anu 
financial interests or supplemental y 
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statement, Including holdings placed in 
trust, is not known to the officer or em¬ 
ployee but is known to another person, 
the officer or employee shall request that 
other person to submit information in 
his behalf. 

§ 605.735—324—54 Information prohib¬ 
ited. 

An officer or employee is not required 
to submit on a statement of employment 
and financial interests or supplementary 
statement any information relating to 
the officer’s or employee’s connection 
with, or interest in, a professional society 
or a charitable, religious, social, frater¬ 
nal, recreational, public service, civic, or 
political organization or a similar orga¬ 
nization not conducted as a business en¬ 
terprise. For the purpose of this section, 
educational and other institutions doing 
research and development or related 
work involving grants of money from or 
contracts with the Government are 
deemed “business enterprises” and are 
required to be included in the statement 
of employment and financial interests. 

§ 605.735—324— 55 Confidentiality of 
statements. 

The Farm Credit Administration shall 
hold each statement of employment and 
financial interests, and each supplemen¬ 
tary statement, in confidence. The Farm 
Credit Administration will not disclose 
information from a statement except as 
the Civil Service Commission or the 
Governor may determine for good cause 
shown. 


§ 605.735-324—56 Effect of statements 
on other requirements. 

The statements of employment and 
financial interests and supplementary 
statements required of officers and em¬ 
ployees are in addition to, and not in 
substitution for, or in derogation of, any 
similar requirement imposed by law, or¬ 
der or regulation. The submission of 
a statement or supplementary statement 
hy an officer or employee does not per¬ 
mit him or any other person to partici¬ 
pate in a matter in which his or the other 
person’s participation is prohibited by 
law, order, or regulation. 

§603.735—324—57 Review of stalls 
ments. 


The statement of employment and fl- 
nanclal interests shall be reviewed by 
, e deputy Governor to determine 
nether the statement reveals a conflict 
1 5 ai l apparent conflict between the in- 
tho tS ^ 0f the offlcer or employee and 
e performance of such officer’s or em- 
Pioyee s service for the Farm Credit Ad- 
en 7™ rat 1 io . n - T* such conflict or appar- 
can not be ^solved by con- 
anrtM° n « tween Deputy Governor 
or °® cer or em Ployee the conflict 
tht > 5, parent conflict shall be reported to 
or anf°4 Vernor for such further handling 
indinaf as , the Gover nor may deem 
ca ted under the circumstances. 

§ 605.735-324—58 

employees. 


Special Govern me n 


Hsosrw 4 ^* 0 ,? 108 * requirements ol 
which m 5 Q _3 u 4 thr 0Ugh 605.735-32' 
may be made conditions of em¬ 


ployment of a special Government em¬ 
ployee in writing at the time of his em¬ 
ployment, or otherwise apply to him by 
operation of law, such employee: 

(a) Shall not use his Government em¬ 
ployment for a purpose that is, or gives 
the appearance of being, motivated by 
the desire for private gain for himself or 
another person, particularly one with 
whom he has family, business, or finan¬ 
cial ties; 

(b) Shall not use inside information 
obtained as a result of his Government 
employment for private gain for himself 
or another person either by direct action 
on his part or by counsel, recommenda¬ 
tion, or suggestion to another person, 
particularly one with whom he has 
family, business, or financial ties (for 
this purpose “inside information” means 
Information obtained under Government 
authority which has not become part of 
the body of public information); 

(c) Shall not use his Government em¬ 
ployment to coerce, or give the appear¬ 
ance of coercing, a person to provide 
financial benefit to himself or another 
person, particularly one with whom he 
lias family, business, or financial ties; 

(d) Shall not while so employed or In 
connection with his employment receive 
or solicit from a person having business 
with the Farm Credit Administration 
anything of value as a gift, gratuity, loan, 
entertainment, or favor for himself or 
another person, particularly one with 
whom he lias family, business, or finan¬ 
cial ties: Provided, however , That such 
employee may accept food and refresh¬ 
ments of nominal value on infrequent oc¬ 
casions in the ordinary course of a lunch¬ 
eon or dinner meeting or other meeting 
where such employee may properly be 
in attendance, may accept unsolicited 
advertising or promotional material such 
as pens, pencils, note pads, calendars 
and other Items of nominal value, and 
may accept, with the written approval of 
the Governor and upon such conditions 
as he may prescribe, any benefit other¬ 
wise enjoined hereby if the circum¬ 
stances make clear that the motivating 
factor for the extension of such benefit is 
not based on the Government responsi¬ 
bilities of the employee and the business 
of the other person concerned ; 

(e) Shall submit to the Deputy Gov¬ 
ernor not later than the time of his em¬ 
ployment a statement of employment 
and financial interests in the form pre¬ 
scribed by the Civil Service Commission 
which reports all other employment and 
any financial interests which relate 
either directly or indirectly to his duties 
and responsibilities as a special Govern¬ 
ment employee. He shall keep such 
statement current throughout his em¬ 
ployment by the submission of supple¬ 
mentary statements. The information 
contained in the statement shall be re¬ 
viewed and otherwise handled as is pro¬ 
vided in § 5.735-324-57 with regard to 
statements of employment and financial 
interests required to be furnished by offi¬ 
cers and employees. The Governor may 
waive the requirement for the submis¬ 
sion of such statement in the case of a 
special Government employee who is not 
a consultant or an expert when the Farm 


Credit Administration finds that the 
duties of the position held by that special 
Government employee are of a nature 
and at such a level of responsibilities 
that the submission of the statement by 
the incumbent is not necessary to pro¬ 
tect the integrity of the Government. 


PART 606—LIMITATIONS AGAINST 
POLITICAL ACTIVITY FOR BANK 
PERSONNEL 

Sec. 

606.1 Basis. 

606.2 General limitation. 

606.3 Prohibited activities. 

606.4 Permissible activities. 

606.5 Activity through another person. 

606.6 Employees on leave. 

606.7 Part-time and intermittent em¬ 

ployees. 

606.8 Penalties for violation. 

606.9 Further application of limitations. 

606.10 District board action. 

Authority: The provisions of this Part 
606 issued under sec. 6(a)(1) of Farm Credit 
Act of 1937 as amended by sec. 201(b) of 
Public Law 86-168, approved August 18, 1959. 
73 Stat. 387. 

§ 606.1 Basis. 

Under section 6(a)(1) of the Farm 
Credit Act of 1937, as amended by section 
201(b) of the Farm Credit Act of 1959, 
effective January 1, 1960, appointments, 
promotions and separations of officers 
and employees of the Federal land banks. 
Federal intermediate credit banks, and 
banks for cooperatives (sometimes re¬ 
ferred to in this part as “Farm Credit 
banks” or simply “banks”) shall be con¬ 
sistent with the laws under which such 
banks are organized and operate; shall 
be based on merit and efficiency and no 
political test or qualification shall be per¬ 
mitted or given consideration; and each 
district farm credit board shall, under 
rules and regulations prescribed by the 
Farm Credit Administration, provide 
limitations against political activity by 
officers and employees of such banks. 

§ 606.2 General limitation. 

No employee (as used throughout these 
rules and regulations the term “em¬ 
ployee” includes an “offlcer”) of a Farm 
Credit bank shall use his official author¬ 
ity or influence for the purpose of inter¬ 
fering with an election or affecting the 
result thereof; neither shall he take any 
active part in political management nor 
in political campaigns; but all such per¬ 
sons shall retain the right to vote as they 
may choose and to express their opinions 
on all political subjects and candidates. 
Specific activities which are considered 
to be prohibited by the general limitation 
are listed in § 606.3 and specific activities 
which are considered to be permissible 
under the general limitation are listed in 
§ 606.4. 

§ 606.3 Prohibited activities. 

The general limitation against politi¬ 
cal activities is considered to prohibit the 
following specific activities: 

(a) Being a candidate for nomination 
or for election to a national or a State 
office, although running for a community 
office is permitted as noted in § 606.4(g); 
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(b) Soliciting others to become candi¬ 
dates for nomination or election to parti¬ 
san offices; 

(c) Campaigning for or against a 
political party or candidate; 

(d) Using automobile to transport 
voters, except customary riders or mem¬ 
bers of immediate family, to the polls; 

(e) Distributing campaign material; 

(f) Marching in a political parade; 

(g) Selling tickets for or otherwise 
actively promoting such activities as po¬ 
litical dinners; 

(h) Writing for publication or pub¬ 
lishing any article or letter soliciting 
votes for or against any political party 
or candidate; 

(i) Soliciting or receiving any assess¬ 
ment or contribution for any political 
purpose; 

(j) Making a political contribution in 
the bank building or to some other bank 
officer or employee. 

§ 606.4 Permissible activities. 

The following specific activities are 
considered to be permissible under the 
general limitation against political 
activities: 

(a) Registering and voting as pre¬ 
ferred; 

(b) Expressing opinions on all politi¬ 
cal subjects and candidates as long as it 
is not done in such a manner as to take 
an active part in political management or 
political campaigns of a partisan nature; 

(c) Making a voluntary campaign 
contribution to any regularly constituted 
political organization; 

(d) Displaying a political sticker on a 
private automobile if the use of stickers 
is permitted by local ordinance, but this 
should not be done while on duty con¬ 
ducting bank business; 

(e) Wearing a political badge or but¬ 
ton while not on duty performing bank 
business; 

(f) Accepting appointment to such 
positions as justice of the peace and 
member of boards of education, school 
committees, and boards of public librar¬ 
ies and religious or charitable institu¬ 
tions if the farm credit board of the dis¬ 
trict decides the holding of these local 
offices will not conflict or interfere with 
the discharge of bank duties, but if such 
offices are elective, participation in a 
partisan political election is not per¬ 
mitted; 

(g) Participating in a nonpartisan 
local election in which party designation, 
nomination, and sponsorship are com¬ 
pletely absent, and being a candidate for 
office in such an election and holding the 
office after election if the farm credit 
board of the district decides that holding 
it will not interfere with the bank em¬ 
ployment; 

(h) Petitioning Congress or any Mem¬ 
ber of Congress, for example, writing the 
local Congressman and telling him how 
it is thought he should vote on any issue; 

(i) Signing petitions, including nomi¬ 
nating petitions, but not initiating them 
or canvassing for the signature of others 
if they are identified with partisan politi¬ 
cal management or campaigns; 
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(j) Attending political rallies and 
joining political clubs, but not taking an 
active part in the conduct of a rally or 
the operation of the club or acting as 
chairman, officer, committee member, or 
delegate, and voting on issues but not 
speaking for or against them. 

§ 606.5 Activity through another person. 

Any political activity that is prohibited 
in the case of an employee acting inde¬ 
pendently is also prohibited in the case 
of an employee acting in open or secret 
cooperation with others. Whatever the 
employee may not do directly or person¬ 
ally, he may not do indirectly or through 
an agent chosen by him or subject to his 
control. Employees are, therefore, ac¬ 
countable for political activity by per¬ 
sons other than themselves, including 
wives or husbands if, in fact, the em¬ 
ployees are thus accomplishing by col¬ 
lusion and indirection what they may not 
lawfully do directly and openly. Politi¬ 
cal activity in fact, regardless of the 
methods or means used by the employee, 
constitutes the violation. 

§ 606.6 Employees on leave. 

In general, an employee who is subject 
to the limitations against political ac¬ 
tivity while on active duty is subject to 
them while on leave with pay, leave with¬ 
out pay, or furlough, and incurs the same 
penalties for an offense committed while 
in leave or furlough status as for an 
offense committed while on active duty. 
This is true even though the leave is 
terminal leave, and even though the em¬ 
ployee's resignation has been submitted 
and accepted. However, if lump-sum 
payment is made for accrued annual 
leave the person involved is not subject to 
the limitations against political activity 
during the period covered by the lump¬ 
sum payment or thereafter. It is not 
permissible for an employee to take leave 
of absence for the purpose of working 
with a political candidate, committee, or 
organization, or for the purpose of be¬ 
coming a candidate for office with the 
understanding that he will resign his 
position if nominated or elected. 

§ 606.7 Part-time and intermittent em¬ 
ployees. 

Any person whose employment with a 
bank is only part-time and intermittent, 
not in any case occupying a substantial 
portion of his time and not affording 
his principal means of livelihood, is sub¬ 
ject to the limitations against political 
activity while in active-duty status, and 
not otherwise. Such an employee may be 
listed as a candidate for a public elective 
office provided that he does not engage 
in political activity on any day on which 
he performs duty as a bank employee. 
The period of active duty embraces the 
whole period of status as a paid employee, 
rather than just the working hours of 
the day. 

§ 606.8 Penalties for violation. 

An employee found to have violated 
the limitations against political activity 
shall be immediately removed from the 
position held by him and shall not be 
reemployed in any position in a Farm 
Credit bank, but if the farm credit board 


of the district determines by unanimous 
vote that the violation does not warrant 
such removal it may impose a lesser pen¬ 
alty, but the penalty so imposed shall not 
be less than a 90-day suspension without 
pay. 

§ 606.9 Further application of limita¬ 
tions. 

If there is uncertainty as to whether 
proposed activities by an employee would 
violate the limitations against political 
activity, a complete statement of the 
matter should be presented in writing 
to the Deputy Governor, Farm Credit 
Administration. Washington, D.C. 20578, 
for a ruling before the employee engages 
in the activities. 

§ 606.10 District board action. 

The action taken by the farm credit 
board in each district to provide limita¬ 
tions against political activity under 
these rules and regulations, and any 
changes therein, shall be reported to the 
Farm Credit Administration. In the 
case of the Central Bank for Coopera¬ 
tives, any corresponding action shall be 
by its board of directors. 


PART 607—VETERANS’ PREFERENCE 
IN THE BANKS 

Sec. 

607.1 Basis. 

607.2 Persons entitled. 

607.3 Preference in appointments. 

607.4 Reductions in force. 

607.5 Discharge, suspension, etc., only for 

cause. 

607.6 Appeals generally. 

607.7 District board action. 

Authority : The provisions of this Part 607 
Issued under sec. 8(a)(1) of Farm Credit Act 
of 1937 as amended by sec. 201(b) of Public 
Law 86-168, approved August 18, 1969. 73 
Stat. 387. 

§ 607.1 Basis. 

Under section 6(a)(1) of the Farm 
Credit Act of 1937, as amended by sec¬ 
tion 201(b) of the Farm Credit Act of 
1959, effective January 1, 1960, appoint¬ 
ments and separations of officers and em¬ 
ployees in the Federal land banks. Fed¬ 
eral intermediate credit banks, and banks 
for cooperatives (sometimes referred to 
in this part as “Farm Credit banks’ or 
simply “banks’') shall be consistent with 
the laws under which such banks are 
organized and operate; shall be based on 
merit and efficiency; and shall be subject 
to veterans’ preference to be provided for 
by each district farm credit board under 
rules and regulations prescribed by the 
Farm Credit Administration. 

§ 607.2 Persons entitled. 

The following, upon establishing their 
status as such to the satisfaction of the 
employing bank, are entitled to the vet¬ 
erans’ preference to be provided for 
under these rules and regulations: 

(a) Veterans. Honorably separated 
veterans who served on active duty in 
the armed forces of the United States 
during any war, or during the perloa 
April 28. 1952, through July 1. 1955, or ® 
any campaign or expedition for wruen 
a campaign badge or service medal has 
been authorized. 
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(b) Disabled veterans. An honorably 
separated veteran who served on active 
duty in the armed forces at any time, 
and who (1) has a service-connected dis¬ 
ability or (2) is receiving compensation, 
disability retirement benefits, or pension 
under laws administered by the Veterans 
Administration, Army, Navy, Air Force, 
Coast Guard, or Public Health Service. 
A veteran who has been awarded the 
Purple Heart for wounds received in 
action is considered to have a service- 
connected disability. 

(c) Wives of disabled veterans. The 
wife of a veteran whose service-con¬ 
nected disability disqualifies him for ap¬ 
pointment to positions along the general 
line of his usual occupation. 

(d> Widows of veterans. Until she re¬ 
marries, the widow of an honorably sep¬ 
arated veteran who served on active duty 
during any war, or during the period 
April 28, 1952, through July 1, 1955, or 
in a campaign or expedition for which a 
campaign badge or service medal was 
authorized. This includes the widow of 
a man who died in service, unless the 
circumstances surrounding his death 
would have been cause for other than 
honorable separation. 

(e) Mothers of veterans. The mother 
of a veteran who lost his life under 
honorable conditions while on active 
duty in a war or in a campaign or ex¬ 
pedition for which a campaign badge or 
service medal has been authorized, or 
during the period April 28. 1952, through 
July 1,1955, or who became permanently 
and totally disabled because of a service- 
connected disability, provided that she is 
widowed, divorced, or separated from the 
father of the veteran, or the father is 
permanently and totally disabled. An 
otherwise eligible mother who has re¬ 
married may be granted preference only 
if, with reference to the subsequent mar¬ 
riage, her husband is permanently and 
totally disabled, or she is divorced or 
legally separated, or she has been 
widowed. 


§ 607.3 Preference in appointments. 

(a) Applicability. Subject to the pro¬ 
cedural modifications contained in para¬ 
graph (g)(1) of this section, the pro¬ 
visions of this section respecting th« 
examination, rating, and selection foi 
appointment of applicants are requlrec 
to be followed whenever a qualified per¬ 
son entitled to veterans’ preference un¬ 
der § 607.2 applies for employment by 8 
Farm Credit bank or by two or more such 
banks jointly. 

. Handling of applications. The 
nandling of applications for employment 
jn positions covered by this section shall 

. unl * orm - Incomplete applications 
*00 applications for positions in which 
J-nere is no vacancy and to which it is 
K ^ >t ^ x J ec tcd that any appointment will 
near future may be re- 
h , lf n . ed - ? an application is retained 
rnnc«!l ere ^ no occasion to process it foi 
thu * ei 2 tion under ParaeniPh (d) ol 
wS ?? thin 12 months after it 

aftp^vf eived * ttle a PP Uca tion may there- 
be <considered inactive. 

quirpm?^ Zj ? C 2 tton st ™*ards. The re- 
q rements inherent in the duties and 


responsibilities of each position shall 
constitute the qualification standards of 
the position. Whenever a position is 
being filled and one of the applicants is 
a person entitled to preference under 
§ 607.2, the qualification standards shall 
be decided upon before the applicants are 
rated. Information concerning the 
standards for any position shall be 
furnished upon request. The qualifica¬ 
tion standards effective for each posi¬ 
tion shall be applied uniformly to all 
applicants for such position. Under the 
standards established, it may be provided 
that certain factors will disqualify ap¬ 
plicants for employment. These may 
include, among others, the following: (1) 
Dismissal from employment for delin¬ 
quency or misconduct; (2) criminal, in¬ 
famous, dishonest, immoral, or notori¬ 
ously disgraceful conduct; (3) inten¬ 
tional false statements as to any material 
fact, or deception or fraud in connection 
with an application; (4) habitual use of 
intoxicating beverages to excess; (5) rea¬ 
sonable doubt as to the loyalty of the 
person involved to the Government of 
the United States; (6) any legal disquali¬ 
fication for appointment; and (7) lack 
of United States citizenship. 

(d) Rating. (1) The qualifications of 
all applicants for a position may be eval¬ 
uated at any time prior to appointment 
being made to such position. Numerical 
ratings shall be assigned on a scale of 
100 and all applicants rated 70 or more 
shall be eligible for appointment. In 
the case of persons rated 70 or more who 
are entitled to veterans’ preference under 
§ 607.2, 5 points shall be added if such 
persons are within paragraph (a) of 
§ 607.2 and 10 points shall be added if 
such persons are within paragraph (b) 
(c), (d), or (e) of § 607.2. No numerical 
ratings need be assigned whenever all 
qualified applicants will be offered imme¬ 
diate employment. Whenever there is an 
excessive number of applicants, only a 
sufficient number of the highest qualified 
applicants to meet the anticipated needs 
within a reasonable time need be given 
numerical ratings; in such cases pro¬ 
cedures shall be followed which will in¬ 
sure consideration of all preference ap¬ 
plicants in the order in which they would 
have been considered if all applicants 
had been assigned numerical ratings. 

(2) For the positions of elevator op¬ 
erator, messenger, guard, and custodian, 
the application of a nonpreference appli¬ 
cant shall not be rated or given consider¬ 
ation unless there are no active applica¬ 
tions on hand from qualified persons 
entitled to preference. 

(3) Whenever experience is a factor 
in determining eligibility, an applicant 
entitled to 5-point or 10-point preference 
shall be credited with time spent in the 
military or naval service of the United 
States when the position for which he is 
applying is similar to that he held im¬ 
mediately prior to his entrance into the 
military or naval service; credit shall 
also be given such applicant for all valu¬ 
able experience, including experience 
gained in religious, civic, welfare, service, 
and organizational activities, regardless 
of whether any compensation was re¬ 
ceived therefor. 


(e) Employment list. All applicants 
assigned eligible numerical ratings shall 
have their names entered on an employ¬ 
ment list in accordance with their rat¬ 
ings. except that the names of applicants 
entitled to a 5- or 10-point preference 
shall be entered on such list in accord¬ 
ance with their respective augmented 
ratings, and the name of a preference 
applicant shall be entered ahead of all 
others having the same rating. An em¬ 
ployment list may be considered inactive 
if and when no appointment has been 
made from it within 12 months and it is 
not expected that any appointment will 
be made from it in the near future. 

(f) Selection and appointment —(1) 
Order of consideration. The names of 
all applicants on the employment list for 
a given position shall be considered in 
the order in which their names appear 
thereon but every effort shall be made to 
utilize a person entitled to veterans’ 
preference before a nonpreference appli¬ 
cant is appointed. 

(2) Passing over a preference appli¬ 
cant. Whenever in making a selection 
of a nonpreference applicant, the name 
of a preference applicant who is entitled 
to prior consideration in the order that 
his name appears on the employment list 
is passed over, the reasons for so doing 
shall be recorded in writing. A copy of 
such reasons shall upon request be sent 
to the preference applicant or his desig¬ 
nated representative. When in making 
appointments to a position, the name of 
a preference applicant has been passed 
over on three occasions and the reasons 
for so doing have been recorded, consid¬ 
eration of his name for such position 
may thereafter be discontinued. 

(g) General provisions—( 1) Proce¬ 
dural modifications. In view of the cir- 
cumstancs and conditions surrounding 
employment in the following classes of 
positions, the appointment procedures in 
this section need not be followed as to 
such positions: (i) Intermittent posi¬ 
tions; (ii) positions paid on a fee basis; 
and (iii) positions of a confidential or 
policy-determining character such as the 
principal officers and any confidential 
assistants. 

(2) Special plans. Any district farm 
credit board may submit to the Farm 
Credit Administration a system for mak¬ 
ing appointments which will result in 
granting preference to veterans but 
which does not conform to all of the 
procedural requirements set forth in this 
section, but no such system may be put 
into effect until it has received the prior 
approval of the Administration. 

§ 607.4 Reductions in force. 

When a reduction in personnel is to 
be made in any type and level of work, 
due to lack of work, shortage of funds, 
reorganization, or exercise of reemploy¬ 
ment rights, and an employee entitled 
to veterans’ preference under § 607.2 is 
among the competing employees, any 
preference employees whose performance 
is satisfactory may not be separated un¬ 
less or until all nonpreference employees 
in the same type and level of work and 
with the same type of appointment are 
separated, but employees with temporary 
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appointments for one year or less, or who 
have not completed their probationary 
period, may be separated without regard 
to the regulations in this section. Be¬ 
tween preference employees with the 
same type of appointment and whose 
performance is equally satisfactory, the 
employee with least service in the banks, 
including active military service in the 
armed forces of the United States, shall 
be separated before an employee who has 
more such service. Only in unusual cases 
where the preference just indicated for 
reductions in force would cause undue 
interruptions in the activity involved 
may there be a variance from such pref¬ 
erence. In any such case, the variance 
should be substantiated in writing, with 
a copy thereof to be given any employee 
whose preference is denied upon his so 
requesting. 

§ 607.5 Discharge, suspension, etc., only 
for cause. 

For the purposes of this section, em¬ 
ployees during their first year of current 
continuous service, employees appointed 
for periods specifically limited to one 
year or less, and employees whose an¬ 
nuity under the Civil Service Retire¬ 
ment Act was continued upon reemploy¬ 
ment on or after October 1, 1956, shall 
not be deemed to be permanent or in¬ 
definite preference eligibles. No perma¬ 
nent or indefinite preference eligible 
shall be discharged, suspended for more 
than 30 days, furloughed without pay, 
reduced in rank or compensation, except 
as provided in the preceding section, or 
for such cause as will promote the effi¬ 
ciency of the service and for reasons 
given in writing, and the person w T hose 
discharge, suspension for more than 30 
days, furlough without pay, or reduction 
in rank or compensation is sought shall 
have at least 30 days advance written 
notice (except where there is a reason¬ 
able cause to believe the employee to be 
guilty of a crime for which a sentence 
of imprisonment can be imposed), stat¬ 
ing any and all reasons, specifically and 
in detail, for any such proposed action. 
Such preference eligible shall be allowed 
10 days for answering the same person¬ 
ally and in writing, and for furnishing 
affidavits in support of such answer, and 
from an adverse decision thereon shall 
have the right to appeal locally as pro¬ 
vided in the next sentence. Such appeal 
shall be made in waiting within 10 days 
after receipt of notice of such adverse 
decision and shall be made to the farm 
credit board of the district unless the 
board shall have designated the general 
agent of a senior officer not connected 
with the employing bank to hear such 
appeals locally. On such local appeal, 
the matter shall be reviewed with the 
preference eligible and the appropriate 
bank officers and such recommendation 
shall be made (or conclusion reached in 
the case of the board) as is deemed ad¬ 
visable. The preference eligible shall be 
notified in writing of the action taken as 
a result of the local appeal. If this does 
not conclude the matter satisfactorily, 
such preference eligible, may, within 30 
days after receiving notice of the action 


on the local appeal, further appeal in 
writing to the Deputy Governor, Farm 
Credit Administration, Washington, D.C. 
20578. Such preference eligible shall 
have the right to make a personal ap¬ 
pearance, or an appearance through a 
designated representative, as may be ar¬ 
ranged with the Deputy Governor. 
After investigation and consideration of 
the evidence submitted, the Deputy Gov¬ 
ernor shall submit his decision to the 
bank and shall send copies of the same 
to the appellant or to his designated 
representative. Such decision of the 
Deputy Governor shall be final and bind¬ 
ing upon all parties concerned and the 
bank shall take such corrective action as 
the Deputy Governor determines. 

§ 607.6 Appeals generally. 

In addition to the appeal provided for 
discharge, suspension, etc., cases under 
the preceding section, any person con¬ 
sidering he has not received the prefer¬ 
ence provided for him under these rules 
and regulations may appeal locally, as 
provided in the next sentence, within 10 
days after receiving notice of the action 
deemed adverse. Such appeal shall be 
made in writing to the farm credit board 
of the district unless the board shall have 
designated the general agent or a senior 
officer not connected with the employing 
bank to hear such appeals locally. On 
such local appeal, the matter shall be 
reviewed with such person and the ap¬ 
propriate bank officers and such recom¬ 
mendation shall be made (or conclusion 
reached in the case of the board) as is 
deemed advisable. If this does not con¬ 
clude the matter satisfactorily, such per¬ 
son may, within 10 days after receiving 
notice of the action on the local appeal, 
further appeal in writing to the Deputy 
Governor of the Farm Credit Adminis¬ 
tration, Washington, D.C. 20578. The 
decision of the Deputy Governor in re¬ 
spect to such appeal shall be made known 
to and shall be final and binding upon 
all parties concerned. 

§ 607.7 District board action. 

The action taken by the farm credit 
board in each district to provide for vet¬ 
erans’ preference under these rules and 
regulations, and any changes therein, 
shall be reported to the Farm Credit Ad¬ 
ministration. In the case of the Central 
Bank for Cooperatives, any correspond¬ 
ing action shall be by its board of 
directors. 


SUBCHAPTER B—FEDERAL FARM LOAN 
SYSTEM 

PART 610— FEDERAL LAND 
BANKS GENERALLY 


Subpart—Eligibility 


Sec. 


610.1 

Eligibility of applicants. 

610.2 

Same; farming operations. 

610.3 

Same; farming corporations. 

610.5 

Same; Joint owners. 

610.6 

Same; fiduciaries. 

610.7 

Eligibility of purposes. 

610.8 

Same; general agricultural pur¬ 
poses. 

610.9 

Same; other requirements of the 
owner. 


Sec. 

Subpart—Security 

610.11 

Security standards. 

610.12 

Normal agricultural value. 

610.13 

Basis of loan and appraisal. 

Subpart—Limitations and Requirements 

610.33 

Bona fide ownership. 

610.34 

Computing amount loanable to 
applicant. 

610.40 

Insurance. 

Subpart—Interest Rates 

610.41 

Interest rates on loans. 

610.42 

Special Interest rates. 

Subpart—Repayment Plans 

610.42-51 

Unamortized or partially amor¬ 
tized loans. 

Subpart—Payments 

610.47 

Future payment funds. 

610.48 

Same; terms and conditions. 

610.52 

Release of personal liability. 

Subpart—Retirement of Stock 

610.53 

General policy. 

Subpart—Servicing Loans 

610.55-50 

Deferments. 

610.55-51 

Rescheduling loanB on unamor- 
tlzed or partially amortized basis. 

Subpart—Mineral Rights 

610.64 

Holding mineral rights for more 
than 5 years. 

Subpart—Bonds 

610.119 

Method of calling consolidated 
Federal farm loan bonds. 

610.120 

Same; less than entire Issue. 

610.120a 

Exchanges and assignments of 
consolidated bonds. 

610.120b 

Basis of relief on account of lost, 
stolen, destroyed, mutilated, or 
defaced consolidated bonds or 
coupons. 

610.120c 

Claims and proof for lost, stolen, 
destroyed, mutilated, or defaced 
consolidated bonds or coupons. 

610.120d 

Restrictive endorsements of bearer 
securities. 

610.121 

Lost or stolen bonds and coupons 
issued by a bank individually. 

610.122 

Same; bond of indemnity. 


Authority: The provisions of this Part 610 
issued under sec. 6, 47 Stat. 14, as amended: 
12 U.S.C. 665. 


Note: That part of each section number 
which follows the first decimal Is the same as 
the section number of the corresponding 
provision in the Federal Land Bank Manual, 
except for §§ 610.120a. 610.120b. 610 . 120 c and 
610.120d which do not appear in the manual. 
Where the word “bank” appears alone, it re¬ 
fers to a Federal land bank; the word 'asso¬ 
ciation” refers to a Federal land bank asso¬ 
ciation; the word “Administration” refers to 
the Farm Credit Administration. 

Subpart—Eligibility 
§ 610.1 Eligibility of applicants. 

An eligible person as used in section 
12 Sixth of the Federal Farm Loan Act 
(12 U.S.C. 771 Sixth) is one who is en¬ 
gaged, or shortly to become engaged, in 
fanning operations or who derives tne 
principal part of his income from iarm- 
ing operations. 

§ 610.2 Same; farming operation*. 

A person will be deemed to be engaged 
in farming operations if, in the capacit. 
of owner, lessee, or tenant of a farm, n 
actively participates personally 
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through an agent to a substantial degree 
in the management and conduct of the 
farming operations on any farm land. 

§ 610.3 Same; farming corporations. 

The term “person” includes a corpo¬ 
ration engaged in fanning operations. 
Loans may be made to such a corporation 
provided (a) more than one-half of its 
income is derived from farming opera¬ 
tions, (b) one or more individuals own¬ 
ing a substantial portion of the out¬ 
standing stock of the corporation are 
engaged in farming operations in con¬ 
nection with the farm to be mortgaged 
as security for the loan, and (c) one or 
more individuals owning a substantial 
portion of the outstanding stock of the 
corporation assume personal liability for 
the loan. If acceptable to the bank, 
requirement (c) may be met by two or 
more of such individuals each assuming 
personal liability for a specified percent¬ 
age of the loan, with the aggregate of 
such assumptions affording personal lia¬ 
bility for 100 percent of the loan. Re¬ 
quirements (b) and (c) may be met by 
either the same or different individuals. 


§ 610.5 Joint Owners. 


An application offering jointly held 
property as security may be accepted if 
it is signed by one or more of the joint 
owners, on behalf of all of the joint 
owners, provided it is understood that 
all of the owners will join in a mortgage 
if a loan is approved. Ordinarily all of 
the joint owners should assume personal 
liability for the loan; however, in ap¬ 
propriate circumstances a loan may be 
made with less than all of the joint 
owners assuming personal liability. 


§ 610.6 Same; fiduciaries. 

Loans may be made to an executor, 
administrator, trustee, or guardian if 

(a) the fiduciary, as such, or the bene¬ 
ficiary or ward is engaged, or shortly 
to become engaged, in farming opera¬ 
tions, or derives the principal part of his 
income from farming operations; (b) 
a valid lien can or will be given on the 
property on which the loan is sought; 

&n individual sufficiently inter¬ 
ested to do so, can and will incur per¬ 
sonal liability for the loan. 

§ 610.7 Eligibility of purposes. 

The statutory provision as to the pur¬ 
poses for which loans may be made is as 
follows (12 U.S.C. 771 Fourth) ; 

rM?H, C ^i l0ans may k® made for general agri- 
P ur Poses and other requirements of 
anri°* 2 fT °f the laud mortgaged, under rules 
ktration ^ at?lon8 of the Farm Credit Admin- 


^! ( l many of them might be plac 
ther category, the recognized pu 
are hereafter listed under t 
t)Lrn? nss ^ Same: general agrici 

reo»,v^l rp0 f es and 5 610 9 Same; otli 
r equirements of the owner. 

■' 610.8 Same; general agricultural pc 

farm reafestate; toprovement 
an'd'suppujf 86 ° f Uvostock ’ earner 


(c) Payment of farm operating ex¬ 
penses, including taxes and insurance; 

(d) Provide a home for use in con¬ 
nection with farm operation; 

(e) Removal of a lien from farm land; 

(f) Refinance indebtedness incurred 
for any of the foregoing purposes or 
reimburse applicant for amounts spent 
out of his own funds for such purposes. 

§ 610.9 Same; oilier requirements of 
liie owner. 

(a) Provide a home for the owner or 
his family; 

(b) Pay family living expenses, in¬ 
cluding premiums on life insurance, edu¬ 
cational, medical, and funeral expenses; 

(c) Provide facilities for processing, 
storage, and marketing of farm products, 
and the handling of farm equipment and 
supplies, even though not located on the 
mortgaged farm; 

(d) Discharge any bona fide liability 
of the owner, including income and other 
taxes, judgments, liens, liability as en¬ 
dorser or surety for the debt of another, 
etc.; 

(e) If the owner is personally actually 
engaged in fanning operations or re¬ 
ceives the principal part of his income 
from fanning operations, assist him or 
other family members in establishing 
and maintaining themselves, together or 
separately, on or off the farm. 

Subpart—Security 

§ 610.11 Security standard*. 

To be acceptable security for a loan, a 
property must meet each of the follow¬ 
ing minimum standards: 

(a) It must be sufficiently desirable to 
be readily salable or rentable under nor¬ 
mal agricultural conditions. 

(b) It must be sufficiently durable to 
maintain satisfactory production during 
the loan term specified. 

(c) It must have sufficient stability 
of value to assure that, on a loan that 
would be proper to a typical owner of 
the property, the bank could recover its 
investment if unforeseen difficulties 
should result in acquirement of the 
property. 

(d) It must be capable of producing, 
under typical operation, sufficient nor¬ 
mal agricultural earnings to pay farm 
operating expenses, including taxes and 
other fixed charges, maintain the prop¬ 
erty, and meet family living expenses 
and installments on a loan that would 
be proper to a typical operator: Provided , 
That where income from dependable 
sources other than farm earnings is 
available to a typical operator, such in¬ 
come may be relied upon to meet loan 
installments and family living expenses 
including that part of the taxes, in¬ 
surance, and maintenance costs charge¬ 
able to the dwelling. 

§ 610.12 Normal agricultural value. 

The normal agricultural value of a 
farm is the amount a typical purchaser 
would, under usual conditions, be will¬ 
ing to pay and be justified in paying for 
the property for customary agricultural 
uses, including farm home advantages, 
with the expectation of receiving normal 
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net earnings from the farm and from 
other dependable sources. 

§ 610.13 Basis of loan and appraisal. 

The normal agricultural value of a 
farm shall be the basis for a loan. In 
making the appraisal the net earnings 
of the farm shall be determined by using 
normal commodity prices and the re¬ 
lated level of farm operating costs. 
Normal prices and related costs shall be 
determined on the basis of the long-term 
economic outlook and be approved by the 
Administration. Likewise, the net earn¬ 
ings from other dependable sources shall 
be on a normal level that reflects the 
same long-term economic outlook. 

Subparf—Limitations and 
Requirements 

§ 610.33 Bona fide ownership. 

A loan should not be made in any case 
if the ownership of the security by the 
applicant(s) is not bona fide, or if it was 
acquired with the intention to reconvey 
after the loan is closed in order to avoid 
limitations as to eligibility of person 
or amount of loan. 

§ 610.34 Computing amount loanable to 
applicant. 

(a) Limitation . The amount of any 
loan made by a bank may not exceed 
one-twelfth of 10 percent of the com¬ 
bined total net worth of all Federal land 
banks, or 10 percent of the total net 
worth of the bank making the loan, 
whichever is higher, based on the respec¬ 
tive amount of such total net worth as 
of the end of the preceding semiannual 
period (June 30 or December 31). The 
amount of loans to any one borrower, 
computed as hereinafter provided, may 
not exceed such limitation. 

(b) Individuals. In determining the 
amount loanable to an individual, within 
such limitation, there shall be charged 
against his borrowing capacity the total 
unpaid principal of all indebtedness to 
any bank of the system which is secured 
by property presently owned or being ac¬ 
quired by him, either individually or 
jointly with others, or for which he is 
personally liable. The amount of any 
loan to a corporation engaged in farm¬ 
ing operations shall be charged against 
the borrowing capacity of individual 
stockholders to the extent that they are 
personally liable for the loan to the cor¬ 
poration. 

(c) Farming corporations. In deter¬ 
mining the amount loanable to a corpo¬ 
ration engaged in farming operations, 
within such limitation, there shall be 
charged against its borrowing capacity 
the total unpaid principal of all indebt¬ 
edness to any bank of the system which 
is secured by property presently owned 
or being acquired by it, or for which it is 
liable. The amount loaned to a corpora¬ 
tion shall be limited to such amount as 
will not cause the amount chargeable 
against the borrowing capacity of any 
stockholder to exceed such limitation. 

§ 610.40 Insurance. 

(a) General requirements. (1) Insur¬ 
ance on buildings shall be required 
against such risks and in such amounts 
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as the bank may determine to be neces¬ 
sary for adequate protection of the In¬ 
terests of the bank and the endorsing 
association, and shall afford the same 
protection provided under the New York 
standard mortgage clause. 

(2) Insurance requirements on exist¬ 
ing loans may be reduced or discontinued 
upon the request of the borrower or on 
the initiative of the bank or association 
when such action is not prejudicial to 
the interest of the bank and the associa¬ 
tion. 

(3) A bank may delegate to associa¬ 
tions full or limited authority with re¬ 
spect to the determination of insurance 
requirements. 

(b) Application of loss proceeds. (1) 
The bank may, in its discretion, permit 
individual losses not in excess of an 
amount fixed by the bank with due re¬ 
gard to adequate protection of the mort¬ 
gagee to be paid directly to the mortgagor 
for use in the prompt reconstruction of 
the buildings destroyed. 

(2) At the option of a mortgagor and 
subject to the provisions of these regu¬ 
lations any sum received in settlement 
of a loss covered by insurance required by 
these regulations may be used to pay for 
the reconstruction of the buildings in¬ 
volved. Upon giving notice of the exer¬ 
cise of such option or within 30 days 
thereafter, unless such time for good 
cause be extended, the mortgagor shall 
furnish information in such form as shall 
be satisfactory covering the plans of the 
mortgagor for the reconstruction of the 
building involved in sound and service¬ 
able form and condition, at least equal 
to that which existed immediately prior 
to the loss. Within said 30 days the 
mortgagor shall also furnish satisfactory 
assurance that such reconstruction will 
be completed within a reasonable time, 
and that there will be no unsatisfied liens 
for labor, materials, and/or other ex¬ 
penses that will have priority over the 
mortgage when such reconstruction 
shall have been completed or when the 
said sum received shall have been paid to 
or for the account of the mortgagor. If 
the mortgagor desires to use the insur¬ 
ance money in whole or in part in order 
to replace the building involved with an 
insurable building of a less expensive 
type, or to substitute any other insurable 
building, the funds may be used for such 
purpose provided the bank or associa¬ 
tion is satisfied that the proposed build¬ 
ing will be suitable and adequate to the 
agricultural needs of the farm. 

(3) If the mortgagor fails or refuses 
to exercise his option in accordance with 
these regulations, or to comply with all 
of the conditions of these regulations 
with respect thereto, or if the mortgage 
be in process of foreclosure, or if the 
mortgagor be in default in such manner 
that the mortgage is subject to fore¬ 
closure, the sum received may be re¬ 
tained for application upon the indebt¬ 
edness secured by such mortgage or as 
collateral security therefor. Any portion 
of the sum received which is not used for 
reconstruction may also be retained for 
application upon the indebtedness or as 
collateral security therefor. 


Subpart—Interest Rates 
§ 610.41 Interest rates on loans. 

On loans made through associations 
each bank shall charge Interest at the 
rate approved by the Administration. 

§ 610.42 Special interest rates. 

Subject to the maximum interest rate 
of 6 percent per annum prescribed by 
law, approval is given to an interest rate 
one-half of 1 percent per annum in ex¬ 
cess of the interest rate otherwise au¬ 
thorized for bank loans through asso¬ 
ciations secured by first mortgages on 
the following farm property in the con¬ 
tinental United States: 

(a) Land that is employed primarily 
in the production of naval stores as 
defined by section 2 of the Naval Stores 
Act (sec. 2, 42 Stat. 1435; 7 U.S.C. 92); 

(b) Land used for the raising of live¬ 
stock, in estimating the earning power 
and in establishing the value of which 
leases or permits for the use of other 
lands were taken into consideration and 
were a factor in determining the amount 
of the loan; and 

(c) Land, a substantial part of the 
earnings from which is derived from 
orchard crops. 

Subpart—Repayment Plans 

§ 610.42—51 Unamortized or partially 

amortized loans. 

(a) General. Loans ordinarily should 
be made on an amortization plan requir¬ 
ing a fixed number of one or more prin¬ 
cipal payments each year sufficient to 
liquidate the loan during the specified 
term of years (referred to in this part 
as being “fully amortized ,, ). If indi¬ 
cated by the special circumstances of a 
borrower, a loan may be made on an 
unamortized or partially amortized basis 
as hereinafter provided. 

(b) Security requirements. Unamor¬ 
tized or partially amortized loans may 
be made only on security which is 
deemed acceptable for a fully amortized 
maximum loan for the term which 
usually would be allowed under the 
policy followed by the bank for the type 
of farm involved. If the characteristics 
of a particular security make it subject 
to more than the usual hazards for that 
type of property, it should be considered 
ineligible for an unamortized or partially 
amortized loan. 

(c) Limitation on amount of loan and 
repayment schedule . If a fully amor¬ 
tized maximum loan for a term of 30 
years or more would be allowed on the 
security offered, an unamortized loan 
or a partially amortized loan may be 
made up to that amount. In aU other 
circumstances, the outstanding balance 
of an unamortized or partially amortized 
loan should not at any time substantially 
exceed the amount which would be out¬ 
standing under a fully amortized maxi¬ 
mum loan for the term which usually 
would be allowed under the policy fol¬ 
lowed by the bank for the type of farm 
involved. In applying this limitation, 
however, the balance may be that which 
would be outstanding on a maximum 
new loan which is fully amortized after 


an initial 5-year period during which 
no principal payments are scheduled. 

(d) Term limitations. An unamor¬ 
tized loan may not be made for a term 
of more than 10 years. On partially 
amortized loans, the term may not exceed 
that for which a fully amortized loan 
would be made on the type of farm in¬ 
volved and the period during which no 
principal payments are scheduled may 
not exceed 10 years. 

Subpart—Payments 

§ 610.47 Future payment funds. 

Future payment funds shall be held 
for subsequent credit upon indebtedness 
to the bank except in cases of unusual 
circumstances where the release of the 
funds is justified. 

§ 610.48 Same; terms and conditions. 

Future payment funds accepted prior 
to January 1, 1954, for subsequent credit 
upon indebtedness to the bank shall con¬ 
tinue to be held under such terms and 
conditions as were agreed upon at the 
time of their acceptance. As to future 
payment funds accepted on or after 
January 1, 1954, the agreement with the 
borrower shall specify the rate of inter¬ 
est to be allowed on such funds at a rate 
determined by the board of directors of 
the bank, and such agreement' shall in¬ 
clude and be consistent with the terms 
and conditions prescribed by statute for 
such funds (12 U.S.C. 781 Eighteenth). 
The form of such agreement, its con¬ 
formity with the terms and conditions 
prescribed by statute, and the procedure 
for making it effective with the borrower 
shall have the approval of the district 
general counsel. 

§ 610.52 Release of personal liability. 

In case of the sale of land mortgaged 
to the bank and the assumption of the 
mortgage by the purchaser, a former 
owner or other person liable for the 
mortgage debt may be released from 
personal liability therefor: Provided: 

(a) In the opinion of the bank, there 
is reasonable assurance that the assump- 
tor of the mortgage will pay the loan 
in accordance with its terms; and 

(b) The applicant for the release has 
transferred to the assumptor all his 
interests, if any, in the stock issued in 
connection with a bank loan from which 
he desires to be released of liability; and 

(c) The endorsing association, if ac¬ 
tive, consents to the release; and 

(d) Such title or other requirements 
are met as the bank or the bank’s coun¬ 
sel may consider necessary or advisable 
for the protection of the mortgagees 
interests. 

Subpart—Retirement of Stock 
§ 610.53 General policy. 

It is the general policy of the Admin¬ 
istration that the bank stock issued in 
connection with a loan made through an 
association shall not be retired in whole 
or in part until the loan has been paid 
in full except in individual cases where 
unusual circumstances are involved. 
Within the limitations and restrictions 
of section 7 (12 U.S.C. 722) and section 
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14 (12 U.S.C. 791 Fourth) of the Federal 
Farm Loan Act and applicable regula¬ 
tions of the Administration, and subject 
to authorization being given by the 
bank’s board of directors by appropriate 
resolution, the Administration approves, 
under section 7 of the Federal Farm 
Loan Act (12 U.S.C. 721). the retirement 
of bank stock held as collateral for the 
payment of a loan, in the following cases 
or circumstances: 

(a) Where the amount of bank stock 
held as security for a loan is substan¬ 
tially in excess of 5 percent of the un¬ 
paid balance of the loan and the bank 
determines that retirement of the excess 
stock is advisable; 

(b) If the terms and conditions under 
which a bank holds future payment 
funds so permit, then, when the amount 
of stock and the future payment funds 
held in connection with a loan are suf¬ 
ficient to pay off the loan in full, they 
may be so applied and the stock may be 
retired for that purpose; 

(c) When the amount of bank stock 
held as security for a loan is sufficient 
to complete payment of the loan, the 
bank may retire its stock and, with the 
consent of the association, credit an 
amount equal to the par value thereof 
as a last payment on the retiring bor¬ 
rower’s loan; 

(d) When a loan is called for fore¬ 
closure, or when a loan has been declared 
due and payable for the purpose of ac¬ 
cepting deed, the bank may retire the 
related stock and apply the proceeds to 
the indebtedness concurrently with the 
transfer of the loan to the loans called 
for foreclosure account or at any time 
thereafter, not later than the date of 
recording the acquisition of the under¬ 
lying security on the books of the bank; 

(e) Where the mortgaged security for 
a land bank loan is transferred and the 
present owner thereof assumes the mort¬ 
gage indebtedness, but either fails to 
acquire ownership of the stock interest 
on such loan or does not qualify for 
membership in the association endorsing 
the loan; 

(f) Where the mortgaged security for 
a land bank loan is transferred and the 
present owner thereof assumes the mort¬ 
gage indebtedness, is or becomes a mem¬ 
ber of the association endorsing the loan, 
and owns or acquires stock therein to the 
extent of 5 percent of the unpaid balance 
of the loan to be held as collateral for 
such loan; 

(g) The bank stock may be retired so 
that the proceeds thereof may be ap¬ 
plied to the related bank loan in any 
case where the bank finds that there is 
not sufficient equity in the security or 
Probability of recovery from the borrower 
jo justify further expenditure in con¬ 
nection therewith. 

Subpart—Servicing Loans 

§ (>10.55-50 Deferment*. 

On outstanding loans the total period 
? de terment for purposes other than 
Pay off a junior lien shall not exceed 
& years during the life of the loan, al- 

°ugh the deferment may be for a 


RULES AND REGULATIONS 

longer period if the purpose is to pay off 
a junior lien. Only in exceptional cases 
should deferments be granted which 
would extend the repayment of the loan 
for more than 40 years from its making 
or beyond the term for which the ap¬ 
praiser stated the security is suitable. 
Deferments exceeding the limitations 
indicated herein may be granted in 
certain circumstances when necessary 
to work out a delinquency situation. 

§ 610.55—51 Rescheduling loans on un¬ 
amortized or partially amortized 
basis. 

The payment of existing loans may be 
rescheduled on an unamortized or par¬ 
tially amortized basis subject to the 
same limitations as those applicable to 
new loans. In applying such limitations, 
unless an existing appraiser’s report on 
the identical security can be utilized as 
permitted in connection with a new loan, 
a current appraisal report should be 
obtained. 

Subpart—Mineral Rights 

§ 610.64 Holding mineral rights for 
more than 5 years. 

In cases where, in connection with a 
sale of bank-owned real estate, the bank 
has retained royalty or other rights in 
or to minerals, and desires to hold such 
rights for a period in excess of 5 years, 
it is not considered that the bank has 
both "title and possession” of real estate 
within the meaning of section 13 Fourth 
(b) of the Federal Farm Loan Act (12 
UJS.C. 781 Fourth(b)). However, re¬ 
tention of such minerals and mineral 
rights for periods in excess of 5 years, 
when in the bank’s opinion it is in the 
bank’s interest to do so, has the approval 
of the Administration. 

Subparl—Bonds 

§610.119 Method of calling consoli¬ 
dated Federal farm loan bond*. 

When any Federal land bank shall de¬ 
sire to call for redemption any con¬ 
solidated Federal farm loan bonds out¬ 
standing on its behalf, it shall, pursuant 
to appropriate authorization of the 12 
Federal land banks, file with the Ad¬ 
ministration, at least 20 days prior to the 
date on which the call Is to become ef¬ 
fective, a certified copy of a resolution 
of Its board of directors authorizing such 
call. The Administration shall, at least 
15 days prior to the date on which the 
call is to become effective, approve or 
disapprove the call and, if the call is 
approved, shall cause formal notice 
thereof to be published, at least 15 days 
prior to the effective date of the call, in 
the Federal Register and through any 
other facilities that the Administration 
may elect. Such notice shall describe 
the bonds so called for redemption and 
shall designate the place or places where 
and the date on and after which they will 
be payable. Approval of the call and 
publication of notice as herein required 
shall be deemed a complete call. From 
the date of redemption designated in any 
such notice, interest on the bonds called 
for redemption shall cease. 
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§ 610.120 Same; less than entire issue. 

In any case in which it is desired to 
call for redemption less than all of the 
outstanding bonds of any issue or issues, 
the bonds to be so called shall be se¬ 
lected in such manner as the Adminis¬ 
tration shall prescribe. 

§ 610.120a Exchanges and assignments 
of consolidated bonds. 

(a) Consolidated bonds issued by the 
12 Federal land banks dated before 1959 
may be exchanged for bonds of the same 
issue, and assignments of registered con¬ 
solidated bonds of all such issues may be 
effected, under and in accordance with 
the regulations of the United States 
Treasury Department governing ex¬ 
changes and transfers of United States 
bonds. 

(b) Consolidated bonds issued by the 
12 Federal land banks dated after 1958 
may be exchanged for bonds of the same 
issue, and assignments of registered con¬ 
solidated bonds of all such issues may be 
effected, under and in accordance with 
the regulations of the United States 
Treasury Department governing ex¬ 
changes and transfers of United States 
bonds, with the following exceptions: 
Denominational exchanges of coupon 
bonds may be effected at the Federal Re¬ 
serve Bank of New York only. Ex¬ 
changes as between coupon bonds and 
registered bonds and changes of regis¬ 
tration may be effected at the Division of 
Loans and Currency. Treasury Depart¬ 
ment, Washington, D.C., or through the 
Federal Reserve Bank of New York. 

§ 610.120b Basis of relief on account 
of lost, stolen, destroyed, multiiatcd, 
or defaced consolidated bonds or 
coupons. 

The statutes of the United States, now 
or hereafter in force, and the regulations 
of the Treasury Department, now or 
hereafter in force, governing relief on 
account of the loss, theft, destruction, 
mutilation, or defacement of United 
States securities, and the regulations of 
the Treasury Department, now or here¬ 
after in force, governing the payment of 
mutilated or defaced coupons of United 
States securities, so far as such statutes 
and regulations may be applicable, and 
as modified to relate to consolidated Fed¬ 
eral farm loan bonds, and coupons of 
such bonds, shall govern the granting 
of relief on account of loss, stolen, de¬ 
stroyed. mutilated, or defaced consoli¬ 
dated Federal farm loan bonds, and 
mutilated or defaced coupons of such 
bonds. 

§ 610.120c Claims and proof for lost, 
stolen, destroyed, mutilated, or de¬ 
faced consolidated bonds or coupons. 

Claims shall be presented, and proof 
shall be made, by applicants for relief 
on account of the loss, theft, destruction, 
mutilation, or defacement of consoli¬ 
dated Federal farm loan bonds, and the 
mutilation or defacement of coupons 
of such bonds, in accordance with the 
statutes of the United States, now or 
hereafter in force, and the regulations of 
the Treasury Department, now or here¬ 
after in force, with respect to securities 
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of the United States, and coupons of such 
securities. 

§ 610.120d Restrictive endorsements of 
bearer securities. 

When consolidated coupon bonds is¬ 
sued by the 12 Federal land banks are 
being presented to Federal Reserve 
Banks or Branches, or to the Treasurer 
of the United States, by or through 
banks, (including Federal land banks) 
for payment, redemption, or exchange 
pursuant to an optional exchange offer¬ 
ing, such bonds may be restrictively en¬ 
dorsed. The restrictive endorsement 
shall be placed thereon in substantially 
the same manner and with the same ef¬ 
fects as prescribed in United States 
Treasury Department regulations, now 
or hereafter in force, governing like 
transactions in United States bonds; 
and consolidated coupon bonds so en¬ 
dorsed shall be prepared for shipment 
and shipped in the manner prescribed 
in such regulations for United States 
bonds. 

§ 610.121 Lost or stolen bonds and cou¬ 
pons issued by a bank individually. 

Whenever it appears by clear and sat¬ 
isfactory evidence that any interest- 
bearing bond or any coupon thereof 
issued by any Federal land bank has, 
without bad faith on the part of the 
owner, been lost, stolen, or destroyed, 
and is not lawfully held by any person 
as his own property, or has been so muti¬ 
lated or defaced as to impair its value 
to the owner, and is identified by number 
and description, the bank of issue may 
make payment (upon approval of the 
proofs of loss, etc., bonds of indemnity 
and related papers filed with the banks 
of issue in such cases, detailed informa¬ 
tion as to which has been furnished the 
banks) without requiring the issuance of 
any new bonds for record purposes. 

§ 610.122 Same; bond of indemnity. 

The owner of any such lost, stolen, or 
destroyed bond or coupon shall file with 
the bank of issue a bond of indemnity in 
a penal sum equal to the face amount 
of the bond or coupon, plus an amount 
sufficient to protect the bank from any 
loss on account of interest which may 
be payable on such lost, stolen, or de¬ 
stroyed bond. A corporate surety to be 
approved by the bank of issue shall be 
required for the bond of indemnity when 
the penal sum exceeds $50. 


PART 611—federal land bank 
ASSOCIATIONS 

Classification of Associations 

Sec. 

611.163 Classification. 

Consolidation of Associations 

611.1010 Action by directors. 

611.1011 Action by members. 

611.1012 Completing consolidation. 

611.1013 Legal reserve. 

Voluntary Liquidation of Associations 

611.1014 Action by directors. 

611.1015 Action by members. 

611.1016 Procedure for obtaining consent of 

Admi nistration. 


Sec. 

611.1017 Completing liquidation. 

611.1018 Disposition of association records. 

Involuntary Liquidation of Associations 

611.1019 Method of liquidation. 

611.1020 Action by bonk. 

611.1021 Certification by officer of bank. 

611.1022 Approval by Administration. 

611.1023 Distribution of assets; completing 

liquidation. 

611.1024 Examination; disposition of books 

and records. 

Eligible Members 

611.1035 EUgibility determined by location 

of land. 

611.1036 Husband or wife os sole owner. 

611.1037 Joint owners. 

611.1038 Farming corporations. 

611.1039 Voting by proxy. 

Conduct of Employees 

611.1074 Prohibition against fee splitting. 

611.1075 Prohibition against officers, direc¬ 

tors, and employees acquiring 
certain stock or claims based 
thereon. 

611.1076 Prohibition against managers mak¬ 

ing farm loans for any other 
company or agency. 

611.1077 Administrative interpretation of 

provision. 

611.1078 Manager should not divert to 

other agencies business accept¬ 
able to land bank. 

611.1079 Political activity of employees. 

611.1080 Other restrictions on activities. 

Authority: The provisions of this Part 611 
issued under sec. 6, 47 Stat. 14, as amended; 
12 U.S.C. 665. 

Note: Where the word “bank” appears 
alone, it refers to a Federal land bank; the 
word “association" refers to a Federal land 
bank association; the word “Administration’' 
refers to the Farm Credit Administration. 

Consolidation of Associations 

§611.163 Classification. 

The banks shall make such review of 
the financial condition of associations 
as is necessary to ascertain when the 
capital stock of an association becomes 
impaired. The stock of an association 
shall be considered impaired, and the 
association shall be classified as “im¬ 
paired/’ if the total of its liabilities (in¬ 
cluding estimated losses on contingent 
liabilities) and capital stock is in excess 
of its total assets and such excess may 
not reasonably be regarded, under all 
circumstances, as negligible in amount 
or percentage, as apparent rather than 
real, or as temporary only. 

Consolidation of Associations 
§611.1010 Action by directors. 

The board of directors of each associa¬ 
tion to be consolidated shall take appro¬ 
priate action to authorize the execution 
of a consolidation agreement and arti¬ 
cles of association for each association 
to be created as a result of the agree¬ 
ment. The board may designate one or 
more of its members to serve with rep¬ 
resentatives of each of the boards of the 
other associations involved as an orga¬ 
nization committee for the formation of 
the new association or associations. 
Each board of directors, or the repre¬ 
sentatives of each association on the 
organization committee pursuant to au¬ 
thority by the association board of direc¬ 


tors, shall execute on behalf of such 
associations the agreement of consolida¬ 
tion and articles of association on forms 
prescribed by the Administration. Also, 
they shall appoint not less than five nor 
more than seven qualified persons to 
serve as directors for each association to 
be created as a result of the agreement. 
Such persons will constitute the board 
of directors for the period intervening 
from the date of organization to the date 
fixed in the bylaws for the first annual 
meeting of stockholders or until their 
successors are elected and have qualified. 

§611.1011 Action by members. 

Meetings of association members shall 
be called in accordance with the provi¬ 
sions of the bylaws of the association. 
Notices of the meetings, containing a 
brief statement of the proposal, shall be 
mailed to each stockholder of record. A 
favorable vote of a majority of the mem¬ 
bers present and voting at each separate 
meeting shall be necessary for the ap¬ 
proval of the proposed consolidation, and 
such members shall adopt resolutions 
ratifying and approving the execution 
of the agreement of the consolidation 
and articles of association in the name 
of the association. The manager shall 
certify to the action taken at the meeting 
of members, and his certificate shall set 
out the resolution adopted by the mem¬ 
bers ratifying the execution of the con¬ 
solidation agreement. 

§611.1012 Completing consolidation. 

Upon completion of the association ac¬ 
tion, one set of organization papers for 
each association being organized, with 
the bank’s recommendation, and a finan¬ 
cial statement for each constituent asso¬ 
ciation and a tentative financial state¬ 
ment for each consolidated association 
being created as a result of the agree¬ 
ment, shall be submitted to the Farm 
Credit Administration for consideration. 
Upon approval by the Administration, 
notice of such approval and the effective 
date of the consolidation will be sent to 
the bank and each consolidated associa¬ 
tion, and a charter will be issued to the 
new association or associations which 
will be forwarded to the association or 
associations through the bank. 

Upon receipt of the approval notice, the 
bank should provide assistance in trans¬ 
ferring all assets in accordance with the 
consolidation agreement, setting up the 
new books and establishing such other 
procedures as may be found necessary 
The transfer of assets should be made 
the day following the effective date oi 
the consolidation, if possible. The man¬ 
ager of each new association should take 
appropriate action to effect changes m 
stock issues, *tnd should notify promptly 
each of the members that the consou- 
dation has been approved. The charters 
of the constituent associations should 
be surrendered and sent fco the Ad¬ 
ministration for cancellation. The Ad¬ 
ministration should be notified by tn 
bank of the completion of the consoliaa- 
tion upon the Issuance of new bank stoc 
to the new association or associations 
exchange for the stock held by the con¬ 
stituent associations. 
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§611.1013 Lrgnl reserve. 

The legal reserve requirement for the 
new association or associations at the 
time of completion of the consolidation 
shall be the total of the unimpaired 
legal reserves of the constituent associa¬ 
tions. 

Voluntary Liquidation of Associations 
§611.1014 Action by directors. 

The board of directors of any associa¬ 
tion desiring to enter into voluntary liq¬ 
uidation shall develop a complete plan of 
liquidation setting forth in detail the 
reasons why it is considered advisable 
for the benefit and bast interests of the 
association members that the association 
should be liquidated, containing a cur¬ 
rent financial statement of the associa¬ 
tion, and specifically providing: 

(a) That the association should be 
liquidated and its charter canceled; 

(b) That all liabilities of the associa¬ 
tion, including contingent liabilities in¬ 
curred by the association by reason of its 
endorsement of mortgages, shall be paid 
in full, or the payment thereof provided 
for to the satisfaction of the Adminis¬ 
tration; 

(c) That the amount of contingent 
liabilities shall be mutually agreed upon 
by the association and the Federal land 
bank, but in the event such agreement 
cannot be reached, the amount of such 
liabilities shall then be determined by the 
Administration; 

<d) In the event the association does 
not have sufficient assets to pay all its 
liabilities without creating an impair¬ 
ment of its capital stock, the manner in 
which the necessary funds will be raised; 
(In this connection an association may 
by unanimous action of its members levy 
an assessment on the members in pro¬ 
portion to the amount of stock held by 
each to raise the required funds, or it 
may accept voluntary contributions from 
its members for the purpose of restoring 
the stock to an unimpaired condition 
after making provision for all liabilities 
of the association.) 

(e) That funds in an amount equal to 
the net legal reserve of the association 
alter provision for all its liabilities shall 

f#? ! j £ erre<110 the bank of the district; 

* 4 the remaining assets of the 
association, other than its capital stock 
F ederal tend bank, shall be dis¬ 
tributed among its stockholders, or their 
interest, of record on the 
woks of the association as of the effective 
tiTfl 4 11 ( luidation, pro rata according 
j^P^tive shareholdings; 
nnl k , at the plan of liquidation shall 
Z,^ me * ffective 1111111 consent. In 
Won- and ° btalned from the AdminJstra- 

tlnn'ch^w*' effectlv e date of liquida¬ 
te 11 * *** d t te specifled by the Ad- 

Kfion n ln the Wrltten consent t0 

to plan sha11 be submitted 

Provided^ i mSm* aSS0ClaU ° n 85 

§611.1015 Action by members. 

memh^ ia i 1 ?? e ? ting of the association 
hbtrs sha11 be called. Notice of the 


meeting shall be mailed to each stock¬ 
holder of record at least 20 days 
prior to the date of such meeting, 
and shall contain a full statement 
of the voluntary liquidation proposal 
or shall have incorporated in it by 
reference and attached thereto a com¬ 
plete copy of the plan of liquidation 
developed by the directors of the asso¬ 
ciation. A favorable vote of at least 
two-thirds of the stockholders of the 
association, at the special meeting called 
as herein provided, shall be necessary for 
the approval of the proposec liquidation. 
Such approval shall be evidenced by a 
resolution of the stockholders approving 
in its entirety the plan of liquidation 
developed by the directors and authoriz¬ 
ing and instructing the officers of the 
association to do all things necessary to 
carry Into effect the liquidation and 
render the plan of liquidation effective. 
The manager shall certify to the action 
taken at the meeting of the stockholders, 
and his certificate shall set out the reso¬ 
lution adopted by the stockholders au¬ 
thorizing the liquidation of the associa¬ 
tion and the fact that the number of 
stockholders voting for the motion in the 
assembled meeting constituted at least 
two-thirds of the stockholders of record 
of the association on the date of the 
meeting. 

§ 611.1016 Procedure for obtaining con¬ 
sent of Administration. 

Upon completion of the stockholder 
action two certified true copies of 
the resolution and two copies of the 
plan, together with the charter of 
the association, should be forwarded 
to the bank. The association shall 
be examined by a farm credit exam¬ 
iner as soon as possible following re¬ 
ceipt by the bank of the liquidation 
plan. After the examination is made, 
the bank should forward to the Admin¬ 
istration one copy of the resolution and 
plan, together with the charter of the 
association, and its recommendations in 
the matter with the supporting reasons 
for such recommendations. If the Ad¬ 
ministration consents to the plan, no¬ 
tices of such consent, setting forth the 
effective date of the liquidation and any 
other requirements of the Administra¬ 
tion, will be sent to the bank and to 
the association. 

§ 611.1017 Completing liquidation. 

Upon receipt of notice of consent from 
the Administration, the association shall 
immediately take the necessary action to 
liquidate its affairs, as required by the 
plan of liquidation and the consent 
thereto. When the necessary action has 
been completed, evidence thereof in the 
form required by the Administration in 
its written consent to the liquidation 
shall be transmitted to the bank and, if 
the bank is satisfied that all requirements 
of the plan have been carried out, such 
evidence shall be forwarded to the Ad¬ 
ministration. If the Administration is 
satisfied that all liquidation steps have 
properly been taken, it will advise the 
bank, and the bank upon receipt of such 
advice shall cancel the stock held by 
the association in the bank and there¬ 


upon issue its stock to the borrowers 
through the association pursuant to the 
provisions of 12 U.S.C. 966. The Ad¬ 
ministration should be notified when the 
cancellation and reissuance of stock 
have been completed by the bank. 

§ 611.1018 Disposition of association 
records. 

Upon completion of liquidation, the 
books and records of the association shall 
be forwarded to the office of the resident 
farm credit examiner for final examina¬ 
tion: Provided, however , That upon the 
written request of the manager of the 
association, such final examination shall 
be made at the association’s office prior 
to the release of the books and records 
by the association. Upon completion of 
the examination, the books and records 
will be forwarded to the Administration 
by the resident farm credit examiner. 

Involuntary Liquidation of 
Associations 

§ 611.1019 Method of liquidation. 

Any association may be liquidated by 
the retirement by a bank, with the ap¬ 
proval of the Administration, of all the 
stock held by the association in the bank 
and the retirement of the corresponding 
shares of stock in the association. In 
the absence of special circumstances, 
approval will not be given to a liquida¬ 
tion by this method unless the associa¬ 
tion has less than 10 members and it 
appears to the satisfaction of the Ad¬ 
ministration that the association cannot 
or will not function and that its con¬ 
tinuance will not serve a useful purpose. 

§ 611.1020 Action by hank. 

The board of directors of the bank 
shall adopt a resolution requesting ap¬ 
proval of the Administration to pay off 
at par and retire all stock held by the 
association in the bank. The resolution 
should specifically state that, in the judg¬ 
ment of the board. It is advisable for the 
benefit and best interests of the associa¬ 
tion members and those engaged in agri¬ 
culture in the territory of such associa¬ 
tion that all stock held by the association 
ln the bank and all corresponding shares 
of stock in the association held by bor¬ 
rowers through it should be retired and 
the association liquidated. In the event 
an association is unable to pay its in¬ 
debtedness in full, the resolution should 
further state the consideration the bank 
has given to the enforcement of the li¬ 
ability of the stockholders for the pay¬ 
ment of the association's debts and the 
conclusion reached. 

§611.1021 Certification by officer of 
hank. 

The appropriate bank officer shall cer¬ 
tify to the action taken at the meeting 
of the board of directors, and his cer¬ 
tificate shall set out the resolution 
adopted by the board. 

§ 611.1022 Approval by Administration. 

Upon completion of the board’s action, 
a certified copy of the resolution, accom¬ 
panied by a detailed statement of facts 
concerning the condition, operations, 
and prospects of the association, should 
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be forwarded to the Administration. 
Upon approval or disapproval of the 
bank’s request by the Administration, 
notice of such decision will be sent to 
the bank. Upon receipt of approval 
notice, the bank shall take the necessary 
action to pay off at par and retire the 
stock held by the association in the bank, 
and when such action has been com¬ 
pleted. the bank shall notify the 
Administration. 

§ 611.1023 Distribution of assets; com¬ 
pleting liquidation. 

The Administration will advise the 
association of the retirement by the bank 
of its stock. Upon receipt of this infor¬ 
mation the association shall have re¬ 
corded on its books the retirement of the 
corresponding stock of the association 
held by the borrowers; determine by 
agreement with the bank the amount of 
contingent liabilities incurred by the 
association on account of endorsed mort¬ 
gages and include such amount in the 
liabilities of the association; apply all 
assets of the association to the extent 
necessary to the payment of its liabili¬ 
ties; distribute any remaining assets to 
its stockholders, or their successors in 
interest, of record on the books of the 
association as of the effective date of 
liquidation, pro rata according to their 
respective shareholdings; and return the 
charter of the association to the bank for 
transmittal to the Administration for 
cancellation. 

§ 611.1024 Examination; disposition of 
books and records. 

Upon completion of liquidation the 
books and records of the association 
shall be forwarded to the office of the 
resident farm credit examiner for final 
examination; Provided, however, That 
upon the written request of the manager 
of the association, such final examina¬ 
tion shall be made at the association’s 
office prior to the release of the books 
and records by the association. Upon 
completion of the examination, the 
books and records will be forwarded to 
the Administration by the resident farm 
credit examiner. 

Eligible Members 

§ 611.1035 Eligibility determined by lo¬ 
cation of land. 

A farm owner shall be eligible to mem¬ 
bership in the association within whose 
chartered territory any part of the land 
to be mortgaged is located, regardless of 
the applicant’s place of residence. If 
the farm to be mortgaged lies within the 
territory of two or more associations, the 
applicant shall be eligible to join any 
one of the associations, but if the lands 
to be mortgaged are not adjoining, they 
will be treated as a single farm for loan 
purposes only if the separate units are 
under common management and are in 
such proximity to each other as to con¬ 
stitute practically one operative agri¬ 
cultural unit. 

§ 611.1036 Husband or wife as sole 
owner. 

When husband and wife both sign a 
mortgage but one or the other is sole 


owner, only the one in whose name the 
title stands is eligible to membership in 
the association. 

§ 611.1037 Joint owners. 

In cases of joint ownership, each 
owner who assumes personal liability for 
a loan must be elected to membership in 
the association through which the loan 
is made and the association stock must 
be issued jointly to all such owners. 

§611.1038 Farming corporations. 

A corporation engaged in farming 
operations which obtains or properly as¬ 
sumes a loan should be elected to mem¬ 
bership and the association stock issued 
in its name. The corporation must au¬ 
thorize, by power of attorney, one of its 
shareholders to act for it in all associa¬ 
tion matters. The person so authorized 
to act for the corporation may be elected 
a director of the association, provided 
he is a bona fide resident of the territory 
within which the association is author¬ 
ized to do business. The power of at¬ 
torney referred to should be so drawn 
that it will continue in full force and 
effect until the association has received 
another power of attorney to supersede 
the old one or until the old power has 
been revoked. 

§ 611.1039 Voling by proxy. 

Voting by proxy shall not be permitted 
at stockholders’ meetings of associations 
unless the proxy holder is (a) the person 
authorized to act for a farming corpora¬ 
tion owning the stock, (b) a joint owner 
of the stock, or (c) the husband or wife 
of the owner of the stock. In the latter 
case, said husband or wife shall not be 
eligible to any office in the association. 

Conduct of Employees 

§ 611.1074 Prohibition against fee split¬ 
ting. 

No officer, director, or employee of an 
association shall receive, directly or in¬ 
directly, any part of any fee, commis¬ 
sion, or other consideration paid to any 
other person for or in connection with 
abstracts prepared for applicants for 
loans, insurance on security for such 
loans, the sale of farms mortgaged to a 
land bank, or any services performed on 
behalf of applicants for loans or bor¬ 
rowers from a land bank; Provided, how¬ 
ever, That a person employed and com¬ 
pensated by an association solely for the 
purpose of taking applications for loans 
may also receive compensation from ap¬ 
plicants and borrowers for services as at¬ 
torney, abstracter or insurance agent if 
his charges for such other services are 
reasonable or at standard rates. 

§611.1075 Prohibition against officers, 
directors, and employees acquiring 
certain stock or claims based thereon. 

No officer, director, or employee of an 
association shall acquire any interest in 
the stock of such association or any other 
such association, or in any claim arising 
from the retirement of such stock, by 
voluntary transfer or assignment, ex¬ 
cept such interests as he may acquire in 
connection with the transfer to him of 
land mortgaged to a Federal land bank. 


§ 611.1076 Prohibition against mana¬ 
gers making farm loans for any 
other company or agency. 

Section 7 of the Federal Farm Loan 
Act, as amended (12 U.S.C. 714), in de¬ 
scribing the powers and duties of man¬ 
agers of associations, provides in part: 

No such manager shall engage In the mak¬ 
ing of land mortgage loans eligible at a 
Federal land bank through or for any other 
land mortgage company or agency, and the 
making of any such loan by any manager 
shall forthwith work a forfeiture of his office. 

§ 611.1077 Administrative interpretation 
of provision. 

This provision is construed by the Ad¬ 
ministration as prohibiting a manager 
from participating in, or having a part 
in, the making of land mortgage loans 
through or for any land mortgage com¬ 
pany or agency whose business consists, 
in whole or in part, in making land mort¬ 
gage loans, where the applicant, the 
security, and the purpose or purposes 
are eligible at a Federal land bank 
for a loan in any amount or where any 
proceeds of the loan are to be used to 
pay a Federal land bank loan. 

§ 611.1078 Manager should not divert to 
other agencies business acceptable to 
land bank. 

The manager, as the principal ad¬ 
ministrative officer of the association, 
holds a position of trust. He should not 
divert to other lending agencies business 
which would be acceptable to the land 
bank. It is the duty of the board of di¬ 
rectors of every association to enforce 
compliance with this provision of the 
law. 

§ 611.1079 Political activity of employ¬ 
ees. 

Employees of associations are expected 
to so conduct themselves as to avoid crit¬ 
icism on the grounds of political activi¬ 
ties. It is imperative that the services 
of association employees be rendered im¬ 
partially and not be influenced by polit¬ 
ical considerations. No individual shall 
be eligible to become or be a salaried 
officer or employee of an association if he 
is or becomes a candidate for or is elected 
or appointed to any remunerative public 
office, unless prior to his employment or 
as a condition to his continued employ¬ 
ment the board of directors of the as¬ 
sociation, after a full consideration of ai 
the facts involved, shall find that suen 
candidacy or the holding of such P ub11 
office would not in any manner adversely 
affect the best interests of the borrowers 
or the operations and public relations o 
the association and the bank, and saw 
finding is approved by the Federal lan 
bank of the district. Any individual w n 
is or becomes ineligible for employ®® 
by an association by reason of the tor 
going provision shall not be paid ^ 
compensation for services rendered 
the association during the period of su 
ineligibility. 

§ 611.1080 Ollier restrictions on activi¬ 
ties. 

The manager and other employe# o 1 
an association shall not accept an* * ’ 
commission, gratuity, or compensa 
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in any form from any other lending 
agency in connection with a land mort¬ 
gage loan made by it even though the 
loan would not be eligible at a Federal 
land bank. Officers and employees of 
the banks and corporations under the 
supervision of the Administration who 
are employed on a full-time basis are 
required to devote their full business 
time to the duties assigned them in con¬ 
nection with the activities and opera¬ 
tions of the organizations in which they 
are employed. They are also expected 
to refrain from accepting employment 
or compensation for activities, even for 
services rendered outside of business 
hours, which might embarrass the Ad¬ 
ministration or cast reflection upon their 
ability to take an unbiased and impartial 
view of its problems. 


PART 619—FEES AND CHARGES ON 
LOANS 

Bank Fees 

Sec. 

610.67 Applications. 

619.68 Applications on specialized farms. 

619.69 Appraisals. 

619.70 Additional and refunding loans. 

619.71 Divisions of loans. 

619.72 Nonresident investigations. 

619.73 Partial releases. 

619 74 Release of personal Uabllity. 

619.75 Forbearance agreements. 

619.76 Reamortizations. 

619.77 Reinstatement of loans. 

Association Fees 

619.78 Applications. 

619.79 Closed loans. 

619.80 Additional and refunding loans. 

Authority: The provisions of this Part 619 
issued under secs. 11, 13, 39 Stat. 369, as 
amended, 372, as amended; 12 UJS.C. 761, 781. 

Note: Where the word “bank” appears 
alone, it refers to a Federal land bank; the 
word ‘‘association’* refers to a Federal land 
bank association; the word “A dmin istration” 
refers to the Farm Credit Administration. 


Bank Fees 


§ 619.67 Applications. 

The banks may collect an application 
iee of not to exceed $10 on each applica¬ 
tion, except that In cases wherein the 
association application fee exceeds $5, 
ua * k ’ s “PPHcation fee shall be 11m- 
tea to the difference between such asso¬ 
ciation fee and $15. 

§ 619.60 Applications on specialized 

farms. 


,.?} the case of applications for loans 
Increased loans or divisions of loans) 
<ninvf Pec <. abzed f arms of certain types, 
turpentine farms, timber farms, 
cost* and orcha rds, where appraisal 

: unusually high, the banks may 

Ad mint!* s ! 1 , b J ect t0 th e approval of the 
ln r~m tl0n ’ special additional fees 

l>rai^? e ^ tl0I \° f the higher costs of ap¬ 
praisal of such property. 

§ 6 1969 Appraisals. 

reeu^i™ de P°slts authorized by these 
S should be retained by the 

ertv bnt PPraisal ^ made °* the Prop- 
Prakai i,*! a . ny such case where an ap- 
refuiided tn ^ ma . t ? e ' the fee should be 
naed ln ^ entirety to the applicant. 


Where a reappraisal is required because 
of delay of the applicant or is made at 
his request, the applicant may be re¬ 
quired to pay a second fee. 

§619.70 Additional and refunding 
loans. 

In connection with applications for 
additional or refunding loans, whether 
or not additional security is offered, the 
bank may require that a fee of not more 
than $10 be submitted with the applica¬ 
tion. 

§ 619.71 Divisions of loans. 

A fee of $5 may be charged in connec¬ 
tion with each application for the divi¬ 
sion of an existing loan. 

§ 619.72 Nonresident investigations. 

Where, in connection with an applica¬ 
tion for a new loan, an increased loan, 
or the division of an existing loan, it 
appears necessary for the bank to make 
a nonresident personal investigation, the 
applicant may be required to pay a fee 
of $7.50, such fee to be refunded in its 
entirety to the applicant if the investiga¬ 
tion is not made. 

§ 619.73 Partial releases. 

In connection with applications for a 
partial release of the mortgaged security, 
the bank may charge reasonable fees not 
exceeding the actual cost of appraisal by 
a land bank appraiser and determination 
of title. For cases involving appraisal, 
the fees charged may be based on esti¬ 
mated average cost of appraisal and de¬ 
termination of title so long as, in the 
aggregate, the fees collected for such 
cases do not exceed such actual cost. 
For cases not involving appraisal, the 
fees charged may be based on estimated 
average cost of determination of title so 
long as, in the aggregate, the fees col¬ 
lected for such cases do not exceed such 
actual cost. In any case, though, the fee 
charged may be in the amount of the 
actual cost of appraisal and determina¬ 
tion of title involved in the particular 
case. 

§ 619.74 Release of personal liability. 

Where, upon transfer of title to the 
mortgaged property, an application is 
made for release from personal liability, 
the bank may require a fee of $10 in con¬ 
nection with each application, such fee 
to be refunded in its entirety to the 
applicant in the event an appraisal of 
the property is not made. 

§ 619.75 Forbearance agreements. 

No fees may be charged in connection 
with forbearance agreements but bor¬ 
rowers may be charged with direct out¬ 
lays for determination of title including 
filing or notarial expense. 

§ 619.76 Reamortizations. 

An amount not to exceed actual costs, 
such as abstract notarial recording and 
necessary incidental items, incurred in 
connection with a reamortization, may 
be charged the borrower. 

§ 619.77 Reinstatement of loans. 

When a bank has instituted foreclosure 
or has taken necessary steps preliminary 


to foreclosure, it may require a borrower 
who wishes to reinstate such defaulted 
loan to reimburse it for any items of 
actual expense which it legally could 
include in its foreclosure fee; but no fee 
may be charged upon a reinstatement 
for any items of expense which legally 
could not be included in the foreclosure 
fee (such as purely collection costs), 
even though the amount of such outside 
items is less than the charges which 
could lawfully be imposed were the fore¬ 
closure to be completed. 

Association Fees 
§ 619.78 Applications. 

Associations may collect an associa¬ 
tion application fee of not more than $5 
in connection with each application, ex¬ 
cept that in cases wherein the appraisal 
is made for the bank by association per¬ 
sonnel, an application fee of not more 
than $15 may be collected: Provided , 
however , That the amount of any such 
fee shall not exceed 1 percent of the 
amount of the loan applied for. If the 
property offered as security is subject to 
any outstanding mortgage loan or loans 
held by the bank, regardless of the 
amount stated in the application, the 
application fee shall be based on an 
amount applied for which includes the 
unmatured principal, as of the date of 
the application, of such outstanding 
mortgage loan or loans. The applica¬ 
tion fee may be collected at the time the 
application is filed. It may be retained 
by the association regardless of whether 
the loan is rejected or closed as a new, 
additional, or refunding bank loan: Pro¬ 
vided, however , That if no association 
investigation or appraisal by association 
personnel is made for the bank after a 
fee provided for in this section has been 
collected, the amount of such fee shall 
be refunded. 

§ 619.79 Closed loans. 

Except as hereinafter provided when 
a bank loan is closed, associations may 
collect a closed loan fee in an amount 
which, when added to the association 
application fee already collected, will 
equal but not exceed 1 percent of the 
amount of the bank loan closed. 

§ 619.80 Additional and refunding 
loans. 

Where, upon the basis of an applica¬ 
tion in which there is offered as security 
property which is mortgaged in whole 
or in part to a bank, an additional loan 
is closed and the association currently 
endorses only the additional loan, the 
association may collect a closed loan fee 
which, when added to the association ap¬ 
plication fee already collected, will not 
exceed 1 percent of the amount of the 
additional loan. If the outstanding 
land bank loan or loans and the addi¬ 
tional loan are written as one loan, and 
the association currently endorses for 
the full amount, the association may col¬ 
lect a closed loan fee which, when added 
to the association application fee al¬ 
ready collected, will not exceed 1 per¬ 
cent of the full amount of the loan 
closed. 
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SUBCHAPTER C—!RESERVED! 

SUBCHAPTER D—FEDERAL INTERMEDIATE CREDIT 
BANKS AND PRODUCTION CREDIT ASSOCIA¬ 
TIONS 

PART 640—FEDERAL INTERMEDIATE 
CREDIT BANKS 


Sec. 

640.211 


Bee. 

640.101 

640.102 
640.111 


Subpart A—General Provisions 

Management. 

Supervision. 

Capital stock; participation cer¬ 
tificates. 

640.111- 1 Class A stock. 

640.111- 2 Retirement o i class A stock. 

640.111- 3 Class B stock. 

640.111- 4 Purchase of class B stock by pro¬ 

duction credit association. 

640.111- 5 Equalization of class B stock 

owned by production credit 
associations. 

640.111- 6 Participation certificates. 

640.112- 1 Retirements of class B stock, par¬ 

ticipation certificates and allo¬ 
cated legal reserve; general. 

640.112- 2 Same; institutions in liquida¬ 

tion. 

640.112- 3 Same; institutions in default. 

640.113- 1 Transfers of class B stock, par¬ 

ticipation certificates and legal 
reserve allocations; class B 
stock; general. 

640.113- 2 Same; disposition of class B 

stock and legal reserve alloca¬ 
tions in merger or consolida¬ 
tion of associations. 

640.113- 3 Same; participation certificates. 

640.113- 4 Same; legal reserve allocations. 

640.113- 5 Same; preservation of statutory 

lien. 

640.114 Surrender of certificates; Issu¬ 

ance of new certificates. 

640.115 Lost, destroyed, or stolen stock ocr 

participation certificates. 

640.147 Lost, stolen, destroyed, or defaced 

collateral trust debentures. 

640.148 Restrictive endorsements of 

bearer securities. 

640.151 Annual application of earnings. 

640.152 Absorption of net losses. 

640.153- 1 Surplus—reserved. 

640.153- 2 Legal reserve account. 

640.153- 21 Same; distribution. 

640.153- 22 Same; absorption of losses. 

640.153- 23 Same; disposition in the event 

of merger or consolidation of a 
production credit association 
or other financing institution. 

640.153- 24 Same; disposition on liquidation 

of credit bank. 

640.154 Patronage refunds; general. 

640.154- 1 Same; if there is class A stock 

outstanding at the end of the 
fiscal year. 

640.154- 2 Same; If there Is no class A stock 

outstanding at the end of the 
fiscal year. 

640.172 Charging of fees or commissions 

unauthorized. 


Subpart B—Loans and Discounts 


640.201 

640.201-1 


640201-2 

640202 

640203 

640203-1 

640.203- 2 

640.203- 3 

640.203- 4 

640.203- 5 


Lending powers. 

Same; terms denoting different 
classes of borrowing and redis¬ 
counting institutions. 

Same; Federal credit unions. 

General rediscount agreement. 

Qualifications of other financing 
institutions. 

Same; character of business. 

Same; incorporation and capital 
structure. 

Same; compliance with statutes. 

Same; affiliated with other con¬ 
cerns. 

Some; examinations, financial 
statements, reports, etc. 


Limitations upon amount of 
credit; ratio of total liabilities 
to unimpaired capital and sur¬ 
plus. 

640.212 Maximum ratios permitted. 

640.212- 1 Same; production credit associa¬ 

tions. 

640.212- 2 Same; other financing institu¬ 

tions. 

640212-3 Same; banking institutions. 

640.212- 4 Same; credit unions. 

640.213 Computation of debt-to-capital 

ratios. 

640.221 Credit standards. 

640.222 Loan purposes. 

640223 Maturities. 

640.224 Interest rates. 

640.225 Fees and other charges. 

640.226 Notes off farming corporations. 

640.226- 1 Same; production credit associa¬ 

tions. 

640.226- 2 Same; other financing Institu¬ 

tions. 

640227 Notes given to merchants not eli¬ 
gible. 

640.231 Direct loans to production credit 
associations. 

640231-1 Same; secured loans. 

640.231- 2 Same; unsecured loans. 

640.231- 3 Same; form of direct loan obliga¬ 

tion. 

640232 Direct loans or advances to other 
financing Institutions. 

640.232- 1 Some; classes of obligations ap¬ 

proved as collateral. 

640232-2 Same; purpose of direct loans or 
advances. 

640242 General collateral; other financ¬ 
ing institutions. 

640251 Amounts of individual obliga¬ 
tions requiring approval. 
640251-1 Same; production credit asso¬ 
ciations. 

640.251-2 Some; other financing Institu¬ 
tions. 

640261 Interest and discount rates; Fed¬ 
eral intermediate credit bank. 
640261-1 Same; action by board of direc¬ 
tors. 

640.261- 3 Same; application of rates. 

640.261- 4 Same; discount (discounting in¬ 

terest, or collecting in ad¬ 
vance) . 

640.261- 5 Same; Interest on delinquent 

notes under discount. 

640.262 Interest rates charged notemak- 
ers by financing institutions. 

640.262- 1 Same; loan made before reduc¬ 

tion in interest rate. 

640.262- 2 Seme; higher rate after maturity. 
640262-4 Same; only on sums actually 

advanced and for time sums 
outstanding. 

640.273-1 Credit to other financing instu- 
tutions In special circum¬ 
stances; partial discount pro¬ 
cedure. 

640.282 Suspension of right to borrow 
and rediscount. 

640.282- 1 Some; operations during suspen¬ 

sion. 

640.283- 2 Insolvency; other financing in¬ 

stitutions. 

Authority : The provisions of this Part 640 
issued under sec. 209, 42 Stat. 1459, as 
amended; 12 TJ.S.C. 1101. 

Note: That part of each section number 
which follows the decimal Is the same as the 
section number of the corresponding pro¬ 
vision in the Manual for Federal Intermediate 
Credit Banks. 

Subpart A—General Provisions 
§ 640.101 Management. 

Each Federal intermediate credit bank 
operates under a board of directors 


which consists of the seven members of 
the district Farm Credit board (12 U.S.C. 
640b) who are also, ex officio, directors 
of the Federal land bank and the bank 
for cooperatives of the district (12 U.S.C. 
1022 ). 

§ 640.102 Supervision. 

The Governor of the Farm Credit Ad¬ 
ministration. under the direction and 
control of the Federal Farm Credit 
Board, has the responsibility for super¬ 
vision of the Federal intermediate credit 
banks and production credit associations. 
(12 U.S.C. 636d.) By order of the Gov¬ 
ernor, the exercise of this authority has 
been delegated to the Deputy Governor 
and Director of Short-Term Credit. 
Service. Unless otherwise indicated, all 
matters pertaining to these banks and 
associations requiring attention or ac¬ 
tion by the Farm Credit Administration 
are to be referred to the office of the 
Director of Short-Term Credit Service. 

§640.111 Capital stock; participation 
certificates. 

(a) Each Federal intermediate credit 
bank is authorized to issue two classes of 
capital stock. Class A stock, preferred as 
to assets in the event of liquidation, may 
be issued only to the Governor of the 
Farm Credit Administration on behalf 
of the United States and represents the 
investment of the United States in such 
bank. Class B stock may be issued to and 
held by production credit associations 
only. , . 

ib) Other financing institutions deal¬ 
ing with a credit bank may not acquire 
capital stock In the bank but will receive 
participation certificates In payment of 
patronage refunds due them out of net 
earnings of the bank and in distribution 
of allocations of legal reserve when not 
paid in cash. 

(c) All capital stock and participation 
certificates shall have a designated issue 
date, which shall determine its order of 
retirement. An additional series desig¬ 
nation may be used if approved by the 
board of directors. 

§ 640.111-1 Class A stock. 

Class A stock shall have a par value of 
$100 per share, shall be Issued to the 
Governor of the Farm Credit Adminis¬ 
tration in the form prescribed therefor 
and shall be delivered to the Farm Creme 
Administration. 

§ 640.111-2 Retirement of class A stock. 

At the end of each fiscal year each 
bank shall determine the amount oi 
class A stock which shall be retirea 
Whenever the total of the capital stock, 
participation certificates, surplus an 
reserves of the bank is more than on - 
eighth of the highest month-end paj- 
ance of debentures and other obligatioi 
issued by the bank, outstanding during 
the immediately preceding 5 years, t 
minimum amount of class A stock to 

retired shall be the total amount of class 
B stock and participation certificate 
issued for that year. The term “P 1 ’^ ' 
ing 5 years’* shall Include the fiscal y 
just ended. Class A stock may be ' 
tired in fractional shares, in multiples 
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$5.00. Upon retirement of a portion of 
the class A stock represented by any such 
certificate, the amount of such retire¬ 
ment shall be endorsed upon the certifi¬ 
cate by the Farm Credit Administration. 

§ 640.111-3 Class B stock. 

(a) Class B stock shall have a par 
value of $5.00 per share. Class B stock 
certificates shall be issued in a form 
prescribed by the board of directors of 
the bank, subject to the approval of the 
Farm Credit Administration. No frac¬ 
tional shares shall be issued. 

(b) In the discretion of the bank, class 
B stock certificates need not be furnished 
unless a request therefor is made by the 
production credit association concerned. 
In the event a certificate is not issued, an 
“Advice of Class B Stock Issued/’ in form 
approved by the Farm Credit Adminis¬ 
tration, should be furnished to the asso¬ 
ciation. 


$640,111-4 Purchase of class B stock 
by production credit association. 

(a) When the earnings of the bank 
are Inadequate to meet its capital needs, 
and when feasible to do so with due re¬ 
gard for the circumstances of the associ¬ 
ations, the board of directors of the bank 
may, by resolution, authorize the bank, 
with the prior approval of PCA, to require 
production credit associations of the dis¬ 
trict to subscribe for such additional 
capital as may be needed by the bank 
during the next several years. The 
amount determined shall be allotted, to 
the nearest full share, among the asso¬ 
ciations so that the total of all stock 
owned, including the additional amount 
to be subscribed for, will be as nearly as 
practicable in the same proportion to the 
total amount of class B stock already 
owned and to be subscribed for by all 
associations of the district as each asso¬ 
ciation's average indebtedness to the 
bank during the immediately preceding 
3 fiscal years is of the average indebted¬ 
ness of all associations to the bank dur¬ 
ing such period. The “average indebted¬ 
ness’’ may be computed on the basis of 
either average dally balance, or average 
of beginning and ending monthly bal¬ 
ances of such indebtedness for the 3-year 
Period. Such subscriptions shall be sub- 

to call and payment therefor shall 
be made at such times and in such 
amounts, all as may be determined by the 
bank. 

(b) When making such allotments the 
bank may transfer, retire or reissue out¬ 
standing class B stock among the asso¬ 
ciations as may be necessary to establish 
the proportion indicated in the preced¬ 
ing paragraph. Stock that is retired or 
transferred for this purpose shall be the 
oldest stock held by the association. The 
Dank shall pay the association for all 
stock so retired or transferred and shall 

therefor from any association to 
, ™ suc k s t° c k is transferred or re- 

jssued, a t the fair book value thereof not 
to exceed par. 


§ 610,111—5 Equalization of class B 
stock, owned by production credit 
associations. 


festive amounts 
^ass B stock of a bank owned by 1 


production credit associations of the dis¬ 
trict differ substantially from the pro¬ 
portion provided for in § 640.111-4 and 
additional subscriptions of class B stock 
through which such proportion could be 
reestablished are not contemplated, the 
board of directors of the bank may direct 
that such proportion be reestablished, 
subject to the prior approval of the Farm 
Credit Administration. In carrying out 
its purpose the bank may direct, either 
separately or in combination, such trans¬ 
fers, retirements, and reissuance of out¬ 
standing class B stock among the asso¬ 
ciations as will reestablish the aforesaid 
proportion as nearly as may be practica¬ 
ble. Stock that is retired or transferred 
for this purpose shall be the oldest stock 
held by the association. The bank shall 
pay the association for all stock so re¬ 
tired or transferred and shall collect 
therefor from any association to which 
such stock is transferred or reissued, at 
the fair book value thereof not to exceed 
par. 

§ 640.111-6 Participation certificates. 

Participation certificates Issued to 
other financing institutions shall be in 
multiples of $5.00 and shall be in form 
prescribed by the board of directors of 
the bank, subject to the approval of the 
Farm Credit Administration. Ordinar¬ 
ily, participation certificates will be is¬ 
sued and delivered to the owners thereof; 
however, upon request of the owner an 
“Advice in Lieu of Participation Certifi¬ 
cate.” in form approved by the Farm 
Credit Administration, may be furnished. 

§ 6-40.112—1 Retirements of class B 
stock, participation certificates and 
allocated legal reserve; general. 

After all class A stock has been retired, 
and under policies established by the 
Farm Credit Administration, the bank 
may retire class B stock and participa¬ 
tion certificates at par or face amount 
without preference and in such order 
that the oldest shares of stock and par¬ 
ticipation certificates outstanding at any 
time shall be retired first (12 U.S.C. 1061 
(a)(2)). The amount of class B stock 
owned by any active production credit 
association shall not be less than the 
original subscription made by the asso¬ 
ciation pursuant to the Farm Credit Act 
of 1956, unless a different amount is ap¬ 
proved by the Farm Credit Administra¬ 
tion. 

§ 640.112—2 Same; institutions in liqui¬ 
dation. 

In case of liquidation or dissolution of 
a production credit association or other 
financing institution, the class B stock, 
participation certificates, and allocated 
legal reserve of the bank owned by such 
association or other institution may be 
retired if approved by the board of direc¬ 
tors of the bank at the fair book value 
thereof, not exceeding par, face, or stated 
amount, as the case may be (12 U.S.C. 
1061 (a) (2)). A financing institution 
holding such participation certificates 
and legal reserve allocations will be 
deemed to be in “liquidation or dissolu¬ 
tion” if it is going out of business, liq¬ 
uidating its assets for the distribution of 
the proceeds to those entitled thereto, 
and taking appropriate steps to termi¬ 


nate its corporate existence in accord¬ 
ance with applicable State laws. Merely 
paying its indebtedness to the credit 
bank and suspending the making of 
loans will not qualify a corporation for 
retirement of its participation certifi¬ 
cates and legal reserve allocations. 

§ 640.112—3 Same; institutions in de¬ 
fault. 

In the event of default by the holder 
of class B stock, participation certificates 
or legal reserve allocations, the bank 
may retire and cancel all or any part of 
its holdings in total or partial liquidation 
of the debt of the holder to the bank; 
the legal reserve allocations, most re¬ 
cent years first, should be retired ahead 
of class B stock or participation certifi¬ 
cates. 

§ 6-10.113-1 Transfers of class B stock, 
participation certificates and legal 
reserve allocations; class B stock- 
general. 

Class B stock of a credit bank may be 
transferred to another production credit 
association, with the approval of the is¬ 
suing bank (12 U.S.C. 1061(a)(2)). 

§640.113—2 Same; disposition of class 
B stock and legal reserve allocations 
in merger or consolidation of associa¬ 
tions. 

In the event of the merger or consoli¬ 
dation of two or more production credit 
associations, class B stock and legal re¬ 
serve allocations held by the associations 
involved shall be disposed of in the man¬ 
ner provided in the agreement of consoli¬ 
dation or merger. 

§640.113-3 Same; participation cer¬ 
tificates. 

Participation certificates may be 
transferred only on the books of the is¬ 
suing bank, and with its approval. 

§640.113-4 Same; legal reserve alloca¬ 
tions. 

Legal reserve allocations may be 
transferred only with the approval of the 
bank. 

§ 640.113—5 Same; preservation of stat¬ 
utory lien. 

All changes in ownership of class B 
stock, participation certificates, and le¬ 
gal reserve allocations shall be subject 
to the statutory lien of the bank for any 
indebtedness of the transferor to the 
issuing bank (12 U.S.C. 1061(b), 1072 
(a) ). 

§640.114 Surrender of certificates; is¬ 
suance of new certificates. 

Upon retirement of any class B stock 
or participating interest evidenced by an 
outstanding certificate, the certificate 
involved shall be surrendered to the bank 
for cancellation. In case of partial re¬ 
tirement a new certificate shall be issued 
for the balance not retired, which shall 
bear the same issue date and series des¬ 
ignation, if any, as the canceled certifi¬ 
cate. In the event of a transfer of class 
B stock resulting from mergers or con¬ 
solidations, or transfer of participation 
certificates from one holder to another, 
any new class B stock or participation 
certificates issued shall bear the same 
issue dates and series designations, if 
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any, as the original certificates for which 
new certificates are substituted. In the 
event of a transfer or reissuance of class 
B stock to equalize the ownership of 
class B stock of the bank, as provided in 
§§ 640.111-4 and 640.111-5 the issue date 
of such stock shall be the date of 
equalization. 

§ 640.115 host, destroyed, or stolen 
stork or participation certificates. 

Whenever a class B stock certificate 
or a participation certificate which has 
been issued by the bank is lost, stolen, 
destroyed, or so mutilated as to impair 
its value, the bank may issue in lieu 
thereof a new certificate which shall 
bear the same issue date and series 
designation, if any, upon compliance 
with the following requirements: 

(a) The owner shall furnish an affi¬ 
davit of loss, acceptable to the bank 
setting forth: (1) The issue date or se¬ 
ries, number of shares, and any other 
Information required to establish its 
identity; (2) a detailed statement of the 
circumstances surrounding the loss, 
theft, destruction, mutilation or deface¬ 
ment of the certificate; and (3) a state¬ 
ment that the affidavit was made for 
the purpose of obtaining a new certifi¬ 
cate. Since class B stock and participa¬ 
tion certificates may not be transferred 
except with the approval of the bank, 
a bond of indemnity ordinarily will not 
be required. 

(b) If a class B stock certificate or 
participation certificate which was re¬ 
ported lost, stolen or destroyed is recov¬ 
ered by the owner, he should notify the 
bank immediately; and if a new certifi¬ 
cate was issued, the owner shall 
promptly return the old certificate to 
the bank. 

§ 640.147 Lost, stolen, destroyed, or de¬ 
faced collateral trust debentures. 

(a) Authorization for relief . When¬ 
ever a debenture issued by an individual 
Federal intermediate credit bank, or a 
consolidated debenture, is lost, stolen, 
destroyed or so mutilated or defaced as 
to impair its value to the owner, the 
Farm Credit Administration may au¬ 
thorize the issuance of a new debenture 
in lieu thereof upon the owner’s com¬ 
pliance with the following requirements: 

(b) Application. In the event of the 
loss, theft, destruction, mutilation, or 
defacement of a debenture, issued by a 
Federal intermediate credit bank, or a 
consolidated debenture, the owner or his 
authorized representative* to protect Ills 
interest, should immediately file an ap¬ 
plication with the Farm Credit Admin¬ 
istration for the issuance of another 
debenture in lieu thereof. Such appli¬ 
cation must be filed within a reasonable 
time after the loss, theft, destruction, 
mutilation, or defacement is discovered. 

(c) Affidavit of loss. The owner of 
the debenture which has been lost, 
stolen, mutilated, or destroyed, or his 
authorized representative, shall furnish 
to the Farm Credit Administration his 
affidavit, duly acknowledged before a 
notary public or other officer authorized 
by law to administer oaths, setting 
forth: 
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(1) That he is the lawful owner (or 
authorized representative of the owner) 
of such debenture, and that he is legally 
entitled to its possession; 

(2) A complete identification of such 
debenture, including serial number, date 
of issue, face amount, date of maturity, 
and interest rate; 

(3) A detailed statement of the cir¬ 
cumstances surrounding the loss, theft, 
destruction, mutilation, or defacement 
of such debenture; 

(4) A statement that the affidavit is 
made for the purpose of obtaining a new 
debenture, and an undertaking that, 
should the original debenture come into 
possession or control of the deponent, he 
will immediately surrender it to the 
Farm Credit Administration. 

(d) Bond of indemnity. (1) The 
owner of the lost, stolen, or destroyed 
debenture or his authorized represent¬ 
ative, shall also furnish to the Farm 
Credit Administration a bond of in¬ 
demnity in a penal amount equal to the 
sum of the principal and interest to ma¬ 
turity of the said debenture, plus 10 per¬ 
cent, with corporate surety satisfactory 
to the Farm Credit Administration, with 
conditions to indemnify and save harm¬ 
less the Farm Credit Administration and 
any and all Federal intermediate credit 
banks and officers, employees, and rep¬ 
resentatives thereof, of and from all 
liability, loss, claims, or demands, arising 
in any manner by reason or on account 
of the debenture for which the issuance 
of another is requested. 

(2) The owner of a mutilated or de¬ 
faced debenture, or his authorized rep¬ 
resentative, shall, before another deben¬ 
ture is issued in lieu thereof, surrender 
such debenture or as much thereof as 
remains, to the Farm Credit Administra¬ 
tion, and shall, if required of him, also 
furnish a bond of indemnity in a penal 
sum satisfactory to the Farm Credit Ad¬ 
ministration, with corporate surety and 
conditions as above stated. 

(3) A bond of indemnity which is 
otherwise satisfactory will be accepted 
if the corporation which is surety thereon 
holds a certificate from the Secretary of 
the Treasury as being acceptable on 
surety bonds. A list of such corporations 
(Section of Surety Bonds Form 356) may 
be obtained from the United States 
Treasury. 

(e) Additional evidence of loss. The 
owner of a lost, stolen, multilated, or 
destroyed debenture, or his authorized 
representative, shall also furnish such 
other and further evidence relating to 
the loss, theft, destruction, mutilation, 
or defacement of the debenture for which 
a new debenture is requested as may be 
required by the Farm Credit Adminis¬ 
tration in any specific case. 

(f) Recovery of debenture reported 
lost , stolen , or destroyed. If a debenture 
reported lost, stolen, or destroyed is re¬ 
covered by the owner, or his authorized 
representative, prior to the issuance of 
a new debenture in lieu thereof, the 
Farm Credit Administration should be 
notified immediately, whereupon the ap¬ 
plication for the issuance of the new de¬ 
benture will be canceled, and any bond 


and affidavits relative thereto will be 
returned to the owner, or his authorized 
representative. If the original deben¬ 
ture is recovered by the owner, or his 
authorized representative, after a new 
debenture in lieu thereof has been issued, 
the said original shall be returned to the 
Farm Credit Administration for can¬ 
cellation. 

(g) Immaterial mutilation or deface¬ 
ment. Where a mutilation or deface¬ 
ment of a debenture is so slight that the 
debenture may be identified fully, and 
the missing fragments could not by any 
possibility form the basis of a claim 
against the Farm Credit Administration 
or any Federal intermediate credit bank, 
the Farm Credit Administration, upon 
application therefor, and the surrender 
of the defaced or mutilated debenture, 
may authorize the issuance of a new 
debenture in lieu thereof without re¬ 
quiring an affidavit or indemnity bond, 
or such debenture may be accepted and 
paid, at maturity, as if no mutilation 
or defacement had occurred. 

§ 640.148 Restrictive endorsements of 
bearer securities. 

When consolidated debentures issued 
by the 12 Federal intermediate credit 
banks are being presented to Federal 
Reserve Banks or Branches, or to the 
Treasurer of the United States, by or 
through banks (including Federal in¬ 
termediate credit banks) for redemp¬ 
tion, such debentures may be restric- 
tively endorsed. The restrictive en¬ 
dorsement shall be placed thereon in 
substantially the same manner and with 
the same effects as prescribed in United 
States Treasury Department regula¬ 
tions, now or hereafter in force, govern¬ 
ing like transactions in United States 
bonds; and consolidated debentures is¬ 
sued by the 12 Federal intermediate 
credit banks so endorsed shall be pre¬ 
pared for shipment and shipped in the 
manner prescribed in such regulations 
for United States bonds. (See 31 CFR 
328.1—328.6.) 

§640.151 Annual application of earn¬ 
ings. 

Pursuant to section 206 of the Farm 
Loan Act, as amended (12 U.S.C. 1072), 
the net earnings of each bank at the end 
of each fiscal year of the bank, after the 
payment of operating expenses (includ¬ 
ing provision for reasonable valuation 
reserves and losses in excess of reserves), 
shall be applied as follows: 

(a) To restore the amount of impair¬ 
ment, if any, of capital stock and par¬ 
ticipation certificates, as determined by 
the board of directors; 

(b) To restore the amount of impair¬ 
ment, if any, of the surplus account, as 
determined by the board of directors; 

(c) After restoring impairments, if 
any, of capital stock, participation cer¬ 
tificates, and surplus, as provided herein, 
25 percent of the remaining net earnings 
shall be used to create and maintain a 
reserve account (designated “Legal Re¬ 
serve” account). The amount added to 
such account shall be allocated to the 
users of the bank in accordance witn 
§ 640.153-2; 
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(d) If class A stock has been outstand¬ 
ing during any part of the fiscal year, to 
pay to the United States a franchise tax 
equal to 25 percent of the remaining net 
earnings; provided, that the amount of 
such tax shall not exceed a rate of re¬ 
turn on such Government capital calcu¬ 
lated at a rate equal to the computed 
average annual rate of interest on all 
public issues of public debt obligations 
of the United States issued during the 
fiscal year of the U.S. Treasury ending 
next before such tax is due, as certified 
to the Farm Credit Administration by 
the Secretary of the Treasury; 

(e) When a bank has no class A stock 
outstanding, it may pay noncumulative 
dividends on Class B stock and partici¬ 
pation certificates in an amount not to 
exceed 5 percent in any year, when 
authorized by its board of directors; 

(f) After the foregoing requirements 
have been met (including the payment 
of dividends when applicable) the net 
earnings remaining shall be distributed 
as patronage refunds to production 
credit associations and other financing 
institutions, as provided in § 640.154. 


§ 6-10.152 Absorption of net losses. 


In the event a net loss is substained in 
any year, it shall be absorbed in the fol¬ 
lowing manner, and in the order stated: 

(a) By charges to the reserve 

account; 

(b) By charges to the surplus account, 
other than that transferred from the 
production credit corporation; 

(c) By charges to the surplus trans¬ 
ferred from the production credit 
corporation; 

(d) The impairment of class B stock 
and participation certificates; and 

<e) The impairment of class A stock. 
§ 610.153—1 Surplus-reserved. 


The surplus established by the bank on 
January 1 , 1957, as provided in section 
103 of the Farm Credit Act of 1956, shall 
oe maintained as a part of the perma¬ 
nent capital of the bank. Should the 
surplus become impaired through losses, 
H shall be restored out of future earn¬ 
ings as provided in § 640.151. 

§ 610.153—2 Legal reserve account. 


. reserve account of the ba 

snail be allocated on a patronage ba 
w production credit associations a 
other financing institutions. Allen 
°}} a Patronage basis means tl 
nen allocations shall be recorded on \ 
oooks of the bank for the credit of si 
users (or their successors in interest) 
e proportion that the amount of int 
by the bank on loans to a 
for each user bears to the to 
Ail c u on loans to and discounts 
au such users outstanding during 1 
«scai year. The users shall be given * 
Propriate notice of such allocations ii 
A °. rm t proved by the Farm Cre 
Administration. Allocations may 
transferred only on the books of 1 
* nci Its approval. Allo< 

a ... sban subject to a first lien 
nr>J t 0 * nal collateral any lndebt< 
ss Of the holder thereof to the ba: 


and In any case where such Indebtedness 
is in default may be applied thereon. 

§ 640.153—21 Same; distribution. 

Whenever the amount in the legal re¬ 
serve account exceeds 25 percent of the 
capital stock and participation certif¬ 
icates outstanding at the end of any 
fiscal year, such excess may be distrib¬ 
uted, in full or in part, if the board of 
directors of the bank so determines, 
oldest allocations first, in class B stock 
and participation certificates issued as 
of the date of the allocations and, when¬ 
ever the bank has no class A stock out¬ 
standing, also in money. 

§ 640.153-22 Same; absorption of 

losses. 

When net losses are charged to the 
legal reserve account, as provided in 
5 640.152, such losses shall reduce the 
amounts allocated to production credit 
associations and other financing institu¬ 
tions, most recent allocations first. All 
allocations for each year shall be fully 
absorbed before any losses are charged 
against allocations for an earlier year. 
Charges that are less than the full 
amount of all allocations issued for a 
specified year shall be on a pro rata basis. 

§ 610.153—23 Same; disposition in the 
event of merger or consolidation of 
a production credit association or 
other financing institution. 

In the event of merger or consolidation 
of two or more production credit asso¬ 
ciations, the reserve account allocations 
of the respective associations shall be 
disposed of in the manner provided in 
the agreement of merger or consolida¬ 
tion. In the event of a merger or con¬ 
solidation of another financing institu¬ 
tion. the reserve account allocations of 
such institution shall be transferred to 
its successors in interest. 

§ 610.153—24 Same; disposition on liq¬ 
uidation of credit bank. 

In the event of a liquidation or dissolu¬ 
tion of a credit bank, the remaining re¬ 
serve account allocations shall be paid 
to the owners of record or their succes¬ 
sors in interest. 

g 640.154 Patronage refunds; general. 

Patronage refunds may be paid to pro¬ 
duction credit associations and other fi¬ 
nancing institutions only. The amount 
payable to each such institution shall 
be in the proportion that the amount of 
interest earned by the bank on loans to 
and discounts for that institution bears 
to the total interest on loans to and dis¬ 
counts for all production credit asso¬ 
ciations and other financing institutions 
outstanding during the fiscal year, and 
shall be paid as provided in §§ 640.154-1 
and 640.154-2. 

§ 640.154-1 Same; if there is clans A 
slock outstanding at the end of the 
fiscal year. 

Payments of patronage refunds shall 
be made in class B stock to production 
credit associations and in participation 
certificates to other financing institu¬ 
tions borrowing from or rediscounting 
with the bank during the fiscal year. 


§ 640.154—2 Same; if there is no class A 
stock outstanding at the end of the 
fiscal year. 

Payments of patronage refunds may 
be made in cash, or in class B stock to 
production credit associations and in 
participation certificates to other financ¬ 
ing institutions as provided In § 640.154- 
1, as may be authorized by the board of 
directors. 

§ 640.172 Charging of fees or commis¬ 
sions unauthorized. 

No Federal intermediate credit bank 
may charge or receive from any produc¬ 
tion credit association or other financing 
institution “any fee, commission, bonus, 
gift, or other consideration” not specifi¬ 
cally authorized by law (12 UB.C. 1129). 

Subpart B—Loans and Discounts 

§ 640.201 Lending powers. 

In general, the lending powers of the 
Federal intermediate credit banks are 
set forth in section 202(a) of the Federal 
Farm Loan Act, as amended (12 U.S.C. 
1031), as follows: 

The Federal Intermediate credit banks, 
when chartered and established. shaU have 
power, subject solely to the restrictions, lim¬ 
itations, and conditions contained in this 
Act or as may be prescribed by the Farm 
Credit Administration not inconsistent with 
the provisions of this Act— 

(1) to discount for, or purchase from, any 
production credit association organized un¬ 
der the Farm Credit Act of 1933. as amended, 
with its endorsement, any note, draft, or 
other such obligation presented by such as¬ 
sociation; and to make loans and advances 
to any such association secured by such col¬ 
lateral as may be approved by the Governor 
of the Farm Credit Administration or with¬ 
out collateral to the extent authorized under 
rules and regulations prescribed by the Farm 
Credit Administration; 

(2) to discount for. or purchase from, any 
national bank. State bank, trust' company, 
agricultural credit corporation. Incorporated 
livestock loan company, savings institution, 
credit union, and any association of agricul¬ 
tural producers engaged in the making of 
loans to farmers and ranchers, with its en¬ 
dorsement. any note, draft, or other such 
obligation the proceeds of which have been 
advanced or used in the first instance for 
any agricultural purpose, Including the 
breeding, raising, fattening, or marketing of 
livestock; and to make loans and advances 
to any such financing Institution secured by 
such collateral as may be approved by the 
Governor of the Farm Credit Administra¬ 
tion : Provided, That no such loan or advance 
shall be made upon the security of collateral 
other than notes or other such obligations 
of farmers and ranchers eligible for discount 
or purchase under the provisions of this 
section, unless such loan or advance is made 
to enable the financing Institution to make 
or carry loans for any agricultural purpose; 
and 

(3) to make loans to and discount papor 
for any other Federal Intermediate credit 
bank, any Federal land bank, or any bank 
for cooperatives organized under the Farm 
Credit Act of 1933, as amended, all upon 
terms and at rates of Interest or discount 
approved by the Farm Credit Administration. 

§ 640.201—1 Same; terms demoting dif¬ 
ferent classes of borrowing and redis¬ 
counting institutions. 

Except as indicated otherwise, the 
term “financing institutions” as used in 
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this Part shall be understood to Include 
both production credit associations and 
all institutions of the types listed in par¬ 
agraph (2) of section 202(a) of the Act, 
quoted in § 640.201. The term “other fi¬ 
nancing institutions” includes only those 
listed in such paragraph (2). The term 
“banks of the Farm Credit System” in¬ 
cludes only those institutions listed in 
paragraph (3). 

§640.201-2 Same; Federal credit 
unions. 

Following is an excerpt from the Fed¬ 
eral Credit Union Act of June 26, 1934, as 
amended (12U.S.C. 1757): 

POWERS 

Sec. 7. A Federal credit union shall have 
succession in its corporate name during Its 
existence and shall have power—• • *. 

(9) to borrow, in accordance with such 
rules and regulations as may be prescribed by 
the Director, from any source, in an aggregate 
amount not exceeding 50 per centum of its 
paid-in and unimpaired capital and surplus: 
Provided, That any Federal credit union may 
discount with or sell to any Federal inter¬ 
mediate credit bank any eligible obligations 
up to the amount of its paid-in and unim¬ 
paired capital; 

§ 640.202 General rediscount agree¬ 
ment. 

As a condition precedent to making 
loans to or discounting paper for any 
production credit association or other fi¬ 
nancing institution the bank will require 
the association or corporation desiring 
such credit to execute a general redis¬ 
count, loan, and pledge agreement in 
form approved by the Farm Credit Ad¬ 
ministration. 

§ 640.203 Qualifications of oilier fi¬ 
nancing institutions. 

Except that banking institutions and 
credit unions are not subject to the re¬ 
quirement in § 640.203-1 relating to the 
character of business in which engaged, 
all other financing institutions must 
meet the requirements in §§ 640.203-1— 
640.203-5 in order to obtain credit from 
a Federal intermediate credit bank. 

§ 640.203—1 Same; character of busi¬ 
ness. 

It must be engaged in the business of 
extending short- and intermediate-term 
credit to farmers and ranchers for agri¬ 
cultural purposes, including the breed¬ 
ing, raising, fattening or marketing of 
livestock. A concern engaged in the 
business of manufacturing, merchandis¬ 
ing, real estate brokerage, real estate 
loans, etc., will not be classified as an in¬ 
stitution eligible to obtain credit from 
a credit bank merely because it has the 
power to make loans to farmers and 
stockmen and to borrow money. On the 
other hand, the fact that a corporation 
has powers not related to agricultural 
credit, or receives income from other 
sources, will not of itself render it in¬ 
eligible. Such institutions should be 
carefully investigated and each case de¬ 
cided on its merits. 

§ 640.203—2 Same; incorporation and 
capital structure. 

It must be incorporated; have a capital 
structure commensurate with the vol¬ 


ume of business it expects to handle; and 
have prospective income sufficient to 
cover operating costs and establish re¬ 
serves for possible losses. 

§ 640.203-3 Same; compliance with 
statutes. 

It must comply with State laws appli¬ 
cable to it. Violations of State laws will 
be cause for revocation by the bank of 
the borrowing and rediscounting rights 
of any institution which does not 
promptly rectify such conditions upon 
notice from the bank. Special attention 
should be given to the institution’s arti¬ 
cles of incorporation and bylaws; capital 
stock and other securities transactions; 
and. in the case of foreign corporations, 
evidence will be required that it has 
complied with the laws of each State in 
which it operates. 

§ 640.203—4 Same; affiliated with other 
concerns. 

(a) In the case of any financing insti¬ 
tution which is affiliated with a bank, 
cooperative association, or other concern 
(through stock ownership, management, 
interlocking directorates, or otherwise) 
the bank will consider the possible ef¬ 
fects of such relationship upon the oper¬ 
ations and credit policies of the appli¬ 
cant institution. It is important that 
the bank keep informed concerning the 
management, financial condition, and 
operations of such affiliated concern, in 
order to assure itself that the practices 
and policies of the affiliate will not 
jeopardize the interests of the bank. 

(b> A financing institution which is a 
subsidiary of or affiliated with a farmers 
cooperative association, and is otherwise 
eligible to borrow from and to rediscount 
with a Federal intermediate credit bank, 
may qualify to rediscount, with its en¬ 
dorsement, or borrow on the security of 
notes of farmers and stockmen (as dis¬ 
tinguished from notes of cooperative as¬ 
sociations) evidencing loans to finance 
the cost of supplies, equipment or serv¬ 
ices obtained from such affiliated coop¬ 
erative association, if the board of di¬ 
rectors of the bank finds that (1) an 
additional source of credit is needed to 
facilitate financing of such transactions; 
and (2) the primary benefits of such 
credit will inure to the borrowing farm¬ 
ers and stockmen. 

§ 640.203—5 Same; examinations, finan¬ 
cial statements, reports, etc. 

As a condition precedent to making 
loans to or discounting paper for any 
financing institution the bank will re¬ 
quire such institution to agree to furnish 
the bank, the Farm Credit Administra¬ 
tion, or any Farm Credit examiner, at 
any time upon call, full and current 
information regarding its financial con¬ 
dition and operations, including a de¬ 
tailed financial statement in such form 
as may be prescribed by the bank or 
by the Farm Credit Administration; and 
its agreement to submit, at its own ex¬ 
pense, to periodic examinations by ex¬ 
aminers of the bank, by national bank 
examiners, or by Farm Credit exam¬ 
iners: Provided, however , That any bank, 
trust company, or savings institution 
operating under the supervision of State 


or national authorities, in lieu of such 
agreement may submit its authorization 
to such supervising authority, in writ¬ 
ing, to furnish the bank or the Farm 
Credit Administration upon request, any 
report of condition, report of examina¬ 
tion, or other confidential information 
in the possession of such supervising au¬ 
thority. In connection with the initial 
application for credit submitted by an 
agricultural credit corporation, livestock 
loan company, or similar institution, the 
bank should make a careful and 
thorough examination: Provided, how¬ 
ever, That in the case of a newly or¬ 
ganized institution having only liquid 
assets (such as cash and bonds) and no 
liabilities of consequence, the bank may 
waive such initial examination. 

§ 640.211 Limitations upon amount of 
credit; ratio of total liabilities to un¬ 
impaired capital und surplus. 

Within the limitations of the Act. it 
is the responsibility of the bank to 
determine the amount of credit that 
may be granted safely to any institution. 
Sound credit policy requires that careful 
consideration be given to the character 
and ability of the management of each 
institution; to its actual unimpaired 
capital and surplus; to the manner in 
which such capital is invested; to the 
nature and extent of its other liabilities; 
as well as to the quality of the paper 
offered and to the amount of general 
collateral pledged with the bank. Since 
these factors are subject to change from 
time to time, it is important that they 
be reviewed by the bank at frequent 
intervals. 

§ 640.212 Maximum ratios permitted. 

The limitations set out in §§ 640.212- 
1 —640.212-4 are maximum ratios and 
may not be exceeded in any event. 

§ 640.212-1 Same; production credit 
associations. 

No credit may be granted to any pro¬ 
duction credit association if the amount 
involved, added to its other liabilities, 
will exceed 10 times its paid-in and un¬ 
impaired capital and surplus. 

§640.212-2 Same; other financing in¬ 
stitutions. 

No credit may be granted to any other 
financing institution of the classes listed 
in paragraph 2 of section 202(a) of the 
Act, quoted in § 640.201 (other than 
banks and credit unions) if the amount 
involved, added to its other liabilities, 
exceeds the liabilities which the institu¬ 
tion may incur under the laws govern™ 
its operations or, in any event, exceeds 
10 times its paid-in and unimpaired 
capital and surplus. 

§ 640.212-3 Same; banking mo¬ 
tions. 

(a) No credit may be granted to any 
banking institution if the amount in¬ 
volved, added to its other liamutie 
(other than bona fide deposit UabilitiesL 
exceeds the amount of such l iabll ^ y 
permitted under the laws of the juris¬ 
diction creating such bank, or exceeus 
twice its paid-in and unimpaired capital 
and surplus. 
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(b) A corporation engaged in a bank¬ 
ing business and operating under the 
banking laws of a State, but having the 
powers of an agricultural credit corpo¬ 
ration, livestock loan company, or simi¬ 
lar financing institution, must be limited 
to the amount of credit which may be 
granted to a banking institution as pro¬ 
vided in this section. 

§6-10.212-4 Same; credit unions. 

No credit may be granted to a credit 
union if the amount thereof, added to 
its other liabilities, exceeds the amount 
of such liability permitted under the 
laws of the jurisdiction creating such 
credit union, or exceeds the amount of 
its paid-in and unimpaired capital. 

§ 6-10.213 Computation of debt-to-capi- 
tal ratios. 


In computing the debt-to-capital ratio 
of an institution, the bank will include 
all liabilities (other than bona fide de¬ 
posit liabilities in the case of banks) 
whether owing to the credit bank or to 
others. The unimpaired capital and 
surplus will include the following: 

(a) That portion of the institution’s 
authorized and subscribed capital which 
has actually been paid in and (except 
in the case of production credit associa¬ 
tions) for which stock certificates are 
outstanding in the names of bona fide 
stockholders; and 

(b) Its paid-in surplus (if any) and 
surplus created out of net earnings or 
savings specifically set aside to augment 
its effective capital; less 

(c) Any losses (whether fully realized 
or determined to be in prospect) which 
are not provided for or offset by reserves 
and undivided profits or otherwise. 

§610.221 Credit standards. 


Paper offered to a credit bank by a 
financing institution, for discount or as 
collateral security for a loan, should be 
of such character as to assure liquidation 
of the obligation within a reasonable 
time, consistent with sound lending and 
agricultural practices. The integrity and 
financial condition of the notemaker, the 
collateral security offered, the productive 
capacity of the notemaker’s farming and 
livestock operation, the adequacy and 
practicability of the plan of repayment, 
ana other credit factors, when considered 
together, should afford reasonable as- 
urance that under ordinary circum- 
anc^ the income of the notemaker will 
!J5 0 su ®ci e nt to repay the loan and dis¬ 
charge his other obligations. 

§ 610.222 Loan purposes. 

frnm Ij0ans discounted for or purchased 
h ® ? Production credit association shall 
rann^ een ^ made Qualified farmers or 

dosac 1 rs J or general agricultural pur- 
nS and , other requirements of the bor- 
ili»^ 8 deluding the needs of their fam- 
(h \ j^ e 5 650.101 of this chapter.) 
for nr 1 ne !°ans discounted 

instH.i*P Urch ^ ed from other financing 
farmpre° ns **ave been advanced to 
in thr> o° r * rancller 5 and have been used 
Purposed i in ^ ance for *** agricultural 
’ deluding the breeding, raising, 


fattening, or marketing of livestock (12 
U.S.C. 1031(2)). 

(c) In determining w r hether the pur¬ 
pose of a loan offered for discount is 
‘’agricultural” the bank will apply the 
term on a practical and constructive 
basis rather than in a purely technical 
sense. Eligibility should be judged in line 
writh the usually accepted requirements 
of farm and ranch operations, including 
the support and maintenance of the farm 
or ranch family. 

§ 610.223 Maturities. 

(a) Notes evidencing direct loans to fi¬ 
nancing institutions, and notes or other 
obligations discounted or accepted as 
collateral for loans by an intermediate 
credit bank usually will be drawrn with 
maturities coinciding with the normal 
marketing seasons for the crops or live¬ 
stock from which liquidation is expected, 
ordinarily not more than 12 months. In¬ 
termediate-term loans for capital pur¬ 
poses, made in accordance with policies 
and procedures prescribed by the bank 
with maturities not to exceed 7 years, 
may be discounted or accepted as collat¬ 
eral for loans. 

(b) Investment securities and other 
obligations of the classes described in 
§§ 640.231 and 640.232, even though hav¬ 
ing more than 7 years to run to maturity, 
may be accepted as collateral security 
for direct loans to production credit asso¬ 
ciations and other financing institutions. 

§ 640.224 Interest rates. 

To be eligible for discount or as col¬ 
lateral for a loan to a financing insti¬ 
tution, the rate of interest or discount 
charged the maker of a note offered to 
the bank shall not exceed the rate 
permitted by regulations of the Farm 
Credit Administration. (See §§ 640.262— 
640.262-2, 640.262-4.) 

§ 640.225 Fees and other eharges. 

No paper shall be eligible for discount, 
or as collateral for a loan by the credit 
bank, if the offering financing institu¬ 
tion imposes any fee or other charge, 
aside from interest, at a rate higher than 
that approved by the bank. If, in the 
case of other financing institutions, the 
total amount of interest and other 
charges to the notemaker exceeds an 
amount calculated at the maximum in¬ 
terest rate allowed by the laws of the 
State where the note was executed, care¬ 
ful consideration should be given to the 
facts and to the exact nature of such 
charges in the light of usury and other 
applicable laws. 

§ 640.226 Notes of farming corpora¬ 
tions. 

Notes of a corporation may be dis¬ 
counted for, purchased from, or accepted 
as a basis for a loan to, any eligible fi¬ 
nancing institution if they meet the re¬ 
quirements of §§ 640.226-1 or 640.226-2 
applicable to the financing institution 
concerned. 

§640.226—1 Same; production credit 
associations. 

To be eligible for discount for a pro¬ 
duction credit association, notes of a 


corporation must meet the requirements 
of §§ 650.102 and 650.103 of this chapter. 

§ 640.226—2 Same; other financing in¬ 
stitutions. 

Notes of a corporation may be dis¬ 
counted for a financing institution other 
than a production credit association if 
the borrowing corporation is engaged in 
actual fanning operations or livestock 
production and meets the following re¬ 
quirements: 

(a) Either (1) at least 75 percent in 
value and number of shares of its capi¬ 
tal stock must be owned by the individ¬ 
uals personally actually conducting the 
farming or livestock operations of the 
corporation; or (2) the major portion of 
the assets of the corporation must consist 
of property actually devoted to farming 
or livestock production and at least half 
of its gross income must be derived from 
such operations; and 

(b) Either the holder or holders of at 
least a majority of its outstanding shares 
of voting stock or, with the consent of 
the Federal intermediate credit bank, a 
principal stockholder or stockholders 
must (1) endorse, or sign as comakers, 
all notes evidencing such loans; or (2) 
execute continuing guaranties of all in¬ 
debtedness of such corporation to the 
payee lending institution. Requirement 
(2) may be met by two or more stock¬ 
holders each executing a guaranty for 
a specified percentage of the indebted¬ 
ness, w'ith the aggregate of such guaran¬ 
ties affording personal liability for 100 
percent of the indebtedness. If such 
personal liability of stockholders of the 
borrowing corporation cannot be ob¬ 
tained by reason of ownership of its 
capital stock by another corporation, the 
stockholder liability requirement may be 
met by like endorsement or guaranty on 
the part of an individual stockholder or 
stockholders of such parent or affiliated 
corporation. 

§ 640.227 Notes given to merchants not 
eligible. 

Notes given by farmers and stockmen 
to dealers, merchants or others for the 
purchase of livestock, machinery, farm 
supplies, fertilizer, services, etc., ordi¬ 
narily are not eligible for discount by or 
as collateral for loans from a credit bank. 
Where the proceeds of such notes are 
used primarily for the benefit of a mer¬ 
chant or dealer, rather than a farmer 
(eg., to finance a merchant’s credit 
sales) the purpose is commercial, or 
mercantile, not agricultural. 

§ 640.231 Direct loans to production 
credit associations. 

The bank may make direct loans to 
production credit associations on an un¬ 
secured basis or secured by such col¬ 
lateral as may be approved by the Gov¬ 
ernor of the Farm Credit Administration. 
The total of all direct loans (both secured 
and unsecured) to any production credit 
association shall not at any time exceed 
the total of its capital and surplus ac¬ 
counts less the total of (a) the amount 
of class B stock of the bank owned 
by the association and (b) the legal 
reserve of the bank allocated to the 
association. 
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§ 640.231-1 Same; secured loans. 

Whenever, in the discretion of the 
bank, collateral for a direct loan is re¬ 
quired. the following security is approved 
for that purpose: 

(a) Investments approved under 
55 650.201 and 650.202 of this chapter; 

(b) Loans eligible for discount that 
may be used as security pursuant to the 
trust procedure authorized for financ¬ 
ing production credit associations in spe¬ 
cial circumstances; 

(c) Loans ineligible for discount, but 
which may be used as security pursuant 
to the bills payable and partial discount 
procedures authorized for financing pro¬ 
duction credit associations in special cir¬ 
cumstances; and 

<d> Any other unencumbered assets, 
excluding class B stock and allocations 
of the legal reserve account of the bank. 

§ 640.231-2 Same; unsecured loans. 

Any part of the maximum direct loan 
that is not required to be secured pur¬ 
suant to 5 640.231-1 may. at the discre¬ 
tion of the bank, be made on an un¬ 
secured basis. The amount loaned on an 
unsecured basis shall be determined by 
the bank for each association (within the 
limitations for total secured and un¬ 
secured loans) and shall be consistent 
with sound financial and credit practices. 

§ 640.231—3 Same; form of direct loan 
obligation. 

Direct loans and advances to a pro¬ 
duction credit association may be evi¬ 
denced by a promissory note, or by a 
loan agreement in form approved by the 
Farm Credit Administration. 

§ 640.232 Direct loans or advances to 
other financing institutions. 

As provided in paragraph (2) of sec¬ 
tion 202(a) of the Act, quoted in 
§ 640.201, a Federal intermediate credit 
bank is authorized to make loans and 
advances to any financing institution 
(other than a production credit associa¬ 
tion) , secured by such collateral as may 
be approved by the Governor of the Farm 
Credit Administration; provided, that no 
such loan or advance shall be made upon 
the security of collateral other than notes 
or other such obligations of farmers and 
ranchers eligible for discount or pur¬ 
chase under the provisions of the Federal 
Farm Loan Act, as amended, unless such 
loan or advance is made to enable the 
financing institution to make or carry 
loans to farmers and ranchers for agri¬ 
cultural purposes. (See § 640.222.) In 
all cases the amount of collateral re¬ 
quired shall be not less than the princi¬ 
pal amount of the indebtedness thereby 
secured. 

§ 640.232—1 Same; classes of obliga¬ 
tions approved as collateral. 

The following classes of obligations 
are approved as collateral for direct 
loans and advances to other financing 
institutions: 

(a) Obligations of farmers and stock- 
men which are eligible for discount or 
purchase under the provisions of exist¬ 
ing laws and regulations; 

(b) Bonds and other direct obligations 
of the United States; 
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(c) Consolidated Federal farm loan 
bonds and consolidated debentures of 
the banks for cooperatives; and 

(d) Soil and water conservation loans 
and farm ownership loans made under 
programs administered by the Farmers 
Home Administration, when payment 
thereof is guaranteed by the United 
States. 

§ 640.232-2 Same; purpose of direct 
loans or advances. 

In making loans or advances to any 
other financing institution on the se¬ 
curity of collateral other than that de¬ 
scribed in § 640.232-1 (a), the bank will 
assure Itself that the proceeds of such 
loans or advances will be used to enable 
the financing institution to make or car¬ 
ry loans to farmers and ranchers for 
agricultural purposes. In making exam¬ 
inations of such institutions, the bank’s 
examiners should include such reviews 
or test checks as may be needed to satisfy 
the bank that this provision is complied 
with. 

§ 640.242 General collateral; oilier fi¬ 
nancing institutions. 

Other financing institutions (except 
commercial banks) as a condition prece¬ 
dent to borrowing from or rediscounting 
with a credit bank shall pledge as general 
collateral to any and all obligations to 
the bank, cash, U.S. Government securi¬ 
ties, consolidated Federal farm loan 
bonds, consolidated debentures of the 
banks for cooperatives, or other readily 
marketable securities of high rating in 
an amount equal to a substantial portion 
of its capital. In the discretion of the 
bank, banking institutions also may be 
required (unless prohibited by law or by 
supervisory authority) to deposit ac¬ 
ceptable general collateral. 

§ 640.231 Amounts of individual obliga¬ 
tions requiring approval. 

(a) An intermediate credit bank may 
not, except with the approval of the 
Farm Credit Administration, discount or 
make loans upon the security of obliga¬ 
tions of any borrower whose indebted¬ 
ness to the financing institution offering 
such paper to the bank exceeds the lim¬ 
itations prescribed herein. 

(b) The term “obligations'* as used in 
this section includes all paper upon 
which one borrower is liable, whether as 
maker, co-maker, endorser, or guarantor, 
and includes the total commitment in the 
case of new or repeat loans, and the un¬ 
paid balance, undisbursed commitment, 
and any proposed additional advance in 
the case of all other loans. 

§ 640.251—1 Same; production credit as¬ 
sociations. 

Any loan which has been approved by 
the Farm Credit Administration under 
the provisions of § 650.164, of this chapter 
may be discounted if acceptable to the 
bank. 

§ 640.251—2 Same; other financing in¬ 
stitutions. 

In addition to any limitations imposed 
by laws governing a financing institu¬ 
tion, any obligation of a borrower ac¬ 
cepted for discount or as collateral for a 


direct loan shall have the prior approval 
of the Farm Credit Administration when 
the total obligations of such borrower 
to the offering institution exceed $50,000, 
or 50 percent of the paid-in and unim¬ 
paired capital and surplus of such insti¬ 
tution, whichever is larger. 

§ 640.261 Interest and discount rotes; 
Federal intermediate credit bank. 

The interest and discount rates of each 
Federal intermediate credit bank shall be 
established and applied in accordance 
with §§ 640.261-1, 640.261-3—640.261-5. 

§ 640.261—1 Same; action by board of 
directors. 

Interest and discount rates shall be de¬ 
termined by the board of directors of the 
bank, subject to the approval of the 
Farm Credit Administration. 

§ 640.261—3 Same; application of rates. 

Unless another procedure is approved 
by the Farm Credit Administration, the 
interest and discount rates of a credit 
bank will be applied in the following 
manner: 

(a) Interest, or discount, is to be 
charged on each original note (or upon 
such amounts as may be advanced 
thereon) at the rate in effect at the time 
the funds are advanced by the bank. 

(b) In any renewal note the bank 
will charge its established rate in effect 
at the time such renewal is taken into 
its accounts. 

(c) Notes or agreements which extend 
the maturity dates of notes under dis¬ 
count, for a period not to exceed 90 days 
from the date the original obligation 
matured, may be carried at the same 
rate as that charged on the note which 
has matured or. in the discretion of the 
bank, at its loan and discount rate pre¬ 
vailing at the time the extension is 
accepted. 

§ 640.261-4 Same; discount (discount* 
ing interest, or collecting in a “" 
vance) • 

The Federal intermediate credit banks 
will not collect interest in advance (de¬ 
duct discount), except when the paper 
offered bears interest after maturity 
only. 

§640.261-5 Same; interest on delin* 
quent notes under discount. 

Should a note purchased or discounted 
by the bank be not paid promptly at 
maturity the bank may. in its discretion, 
collect the full rate of interest specified 
in the note for such time as the endors¬ 
ing institution permits such note to re¬ 
main past due with the bank. 

§640.262 Interest rates charged note- 
makers by financing institutions* 

The rates of interest or discount 
charged farmers and stockmen on notes 
or other obligations that may be dis¬ 
counted for, or accepted as collateral * 
loans to financing institutions shall n 
exceed by more than 4 percent P* 
annum the interest and discount rate 
the Federal intermediate credit ban* 
effect at the time the loan is m 

note maker: Provided, however, Tna 
the event the interest and discount r 
of the bank is less than 2 percent 
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annum, the rate of Interest or discount 
charged may be equal to but not In ex¬ 
cess of 6 percent per annum. 

§ 610.262—1 Same; loan made before 
reduction in interest rate. 

A note offered to the bank after a re¬ 
duction in its interest and discount rate, 
but representing a loan made by the 
financing institution prior to such 
change, may be accepted by the bank 
without adjustment of interest by the 
primary lender; provided, the interest 
rate borne by the note does not exceed 
the rate permitted by § 640.262 at the 
time the loan was made. 

§640.262-2 Same; higher rale after 
maturity. 

A note bearing interest at one rate to 
maturity and a higher rate after matu¬ 
rity may be accepted by the bank even 
though such post-maturity rate may ex¬ 
ceed the rate permitted by § 640.262; pro¬ 
vided. the bank assures itself that this 
privilege is not abused. 

§ 640.262-4 Same; only on sums actu¬ 
ally advanced and for time sums out¬ 
standing. 

Interest may be charged by a financing 
institution on paper discounted or held 
by the bank only on the sums actually 
advanced, for the time such sums are 
outstanding. The charging of interest 
or discount on the face amount of an 
obligation for the entire term of the loan 
when the full proceeds have not been ad¬ 
vanced, renders the paper ineligible for 
discount. Likewise, failure, on the part 
of the financing institution to allow 
proper interest credit for repayments 
Prior to maturity may be cause for sus¬ 
pension of the borrowing and rediscount¬ 
ing rights of such institution. 

§ 640.273—1 Credit to other financing 
institutions in special circumstances; 
partial discount procedure. 

(a) When a financing institution 
other than a production credit associa¬ 
tion is in need of funds in excess of 
amounts that can be made available 
trough normal processes and if, for 
credit reasons, a bank is unwilling to 
o^count or purchase a loan offered by 
such institution for its face amount, it 
may discount or purchase less than the 
lull amount of the loan. In such trans¬ 
actions the financing Institution shall 
uc required to apply all repayments on 
:r e u )or l rower ’ s obligations first to pay 
me bank the amount discounted or pur¬ 
chased by it. 

P 1 lieu °* discounting or purchas- 
n °i es w bich are not acceptable at 

ce value, a credit bank may accept such 
^apcr. at a reduced value, as collateral 
security to a direct loan to the borrowing 
institution under § 640.232. 

§ 610.282 Suspension of right to borrow 
and rediscount. 

Should the capital and surplus of a 
_ institution dealing with a 
b i * b * nk 1)0 reduced, or become lin¬ 
ed through losses (actual and pro¬ 
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spective), to such extent that the ratio 
of its total liabilities to its unimpaired 
capital and surplus becomes unsatisfac¬ 
tory, or should the condition or the op¬ 
erations of a financing institution be¬ 
come otherwise unsatisfactory to the 
bank, its right to borrow and rediscount 
may be withdrawn or suspended by the 
bank until the unsatisfactory condition 
is corrected. In the event it is deter¬ 
mined that the debt-to-capital ratio ex¬ 
ceeds the legal limits prescribed in 
§ 640.212, the right of such institution to 
borrow and rediscount shall be with¬ 
drawn or suspended forthwith, and shall 
remain so until necessary correction has 
been effected. 

§ 640.282—1 Same; operations during 
suspension. 

During any period of suspension as 
herein provided, no new paper will be 
purchased from or discounted for the 
institution, and no further advances will 
be made to it pending correction, except 
to the extent necessary to cover commit¬ 
ments on paper held by the bank or to 
preserve the security and protect the 
interests of the bank in obligations held 
by it. Before making additional ad¬ 
vances to any financing institution whose 
right to borrow or rediscount has been 
suspended because the ratio of its total 
liabilities to unimpaired capital and sur¬ 
plus equals or exceeds the maximum per¬ 
mitted under § 640.212, It will be neces¬ 
sary for the bank to satisfy itself that 
the corporation will not violate any ap¬ 
plicable law by assuming liability for 
such additional advances. 

§ 640.283—2 Insolvency; other financing 
institutions. 

In the event a financing institution 
other than a production credit associa¬ 
tion becomes insolvent or is in process of 
liquidation, particularly if it fails to 
service its paper properly and where su¬ 
pervision or orderly liquidation will be 
facilitated by direct handling of the 
obligations of the notemakers, a credit 
bank may, with the consent of the Farm 
Credit Administration, take over such 
paper for orderly liquidation. Notes or 
other obligations pledged with the bank 
by a financing institution, either as col¬ 
lateral for a direct loan or as additional 
security for any and all indebtedness of 
the institution to the bank, also may be 
taken over and handled directly with the 
makers after title has been acquired in 
accordance with the provisions of ap¬ 
plicable laws and the terms of the 
pledged agreements executed by the In¬ 
stitution concerned. The bank's au¬ 
thority to handle such paper directly 
includes the authority to make addi¬ 
tional advances, to grant renewals and 
extensions, and to take such other ac¬ 
tions as may be needed to work out the 
problems involved. Direct liquidation of 
paper carried for a financing institution 
should be resorted to only in cases where 
other measures have failed and it is ap¬ 
parent that direct liquidation is the only 
practicable means available to the bank 
for protection of its interests. 


16251 

PART 650—PRODUCTION CREDIT 
ASSOCIATIONS 

Subpart A—Loans to Members 

Eligibility 

Sec. 

650.101 General. 

650.102 Corporation. 

650.103 Stockholder endorsements. 

650.104 Fiduciaries and representatives. 

650.105 Receivers and trustees. 

650.106 Territorial limitations. 

Loan Purposes 

650.112 Determination of authority. 
Security for Loans 

650.121 Secured and unsecured loans. 

650.122 Acceptable security. 

Membership in or Contracts With Other 
Organizations 

650.131 Requirements imposed on borrower. 
Other Loan Requirements, Terms, Etc. 

650.141 Applications. 

650.142 Inspections. 

650.143 Maturities. 

650.144 Interest rates. 

650.145 Other charges to borrowers. 

650.146 Disbursement of loan proceeds. 

650.147 lime limit on closing loans. 

Special Types of Loans 

650.151 Guaranteed loans to veterans. 

650.152 Insured loans to veterans. 

650.153 Storage facility loans guaranteed 

by Commodity Credit Corporation. 

650.154 Loans on commodities covered by 

price support programs. 

Approvals of Loans 

650.161 Executive committee action re¬ 

quired. 

650.162 Disqualification for interest. 

650.163 "Official'’ loans. 

650.164 Excess loans. 

Subpart B—Investments and Dividends 

Investments 

650.201 Amount of investment and ap¬ 

proved securities. 

650.202 Commodity Credit Corporation 

loans. 

Dividends 

650.211 Class A and class B stock. 

650.212 Class C stock. 

Subpart C—General Provisions 

650.301 Association territory. 

650.311 Forms. 

650.312 Accounts. 

650.313 Reports. 

650.321 Depositaries. 

650.331 Acquisition of office quarters. 

650.341 Examinations. 

650.351 Confidential information. 

Subpart D—Consolidation or Merger of 
Associations: Voluntary Liquidation 

Consolidation or Merger of Associations 

650.401 Agreement. 

650.402 Carrying out agreement to consoli¬ 

date or merge. 

650.403 Supervision of consolidation or 

merger. 

Voluntary Liquidation of Associations 

650.411 Resolution of board of directors. 

650.412 Distribution of assets. 

650.413 Methods of converting assets into 

cash. 

Authority: The provisions of this Part 650 
issued under sec. 6. 47 Str.t. 14, as amended, 
secs. 20, 23, 60, 48 Stat. 259, as amended. 261, 


FEDERAL REGISTER, VOL. 31, NO. 245—TUESDAY, DECEMBER 20, 1966 






16252 


RULES AND REGULATIONS 


as amended, 266, as amended; 12 U.S.O. 665, 
1131d, llSlg. 1138, unless otherwise noted. 

Note: Throughout this part the term 
"association” refers to a production credit 
association; the term "Bank” refers to the 
Federal Intermediate Credit Bank; and the 
term "Governor” refers to the Governor of 
the Farm Credit Administration. 

Subpart A—Loans to Members 

Eligibility 
§ 650.101 General. 

An association is authorized to make 
short- and intermediate-term loans for 
general agricultural purposes and other 
requirements of the borrowers including 
the needs of their families. To be eligi¬ 
ble for a loan, an applicant must be a 
farmer or rancher. The term “farm¬ 
er” or “rancher” includes an individual 
or a partnership owning agricultural 
land or engaged in the business of farm¬ 
ing or of livestock production; and also 
includes a corporation as defined in this 
part. 

§ 650.102 Corporation. 

To be considered a farmer or rancher 
a corporation must be engaged in actual 
farming operations or livestock produc¬ 
tion and must meet one of the following 
qualifications: 

(a) At least 75 percent in value and 
number of shares of its capital stock 
must be owned by the individuals per¬ 
sonally actually conducting the farming 
or livestock operations of the corpora¬ 
tion; or 

(b) The major portion of the assets 
of the corporation must consist of prop¬ 
erty actually devoted to farming or live¬ 
stock production and at least half of its 
gross income must be derived from such 
operations. 

§ 650.103 Stockholder endorsements. 

When a loan is made to a corporation, 
either the holder or holders of at least 
a majority of its outstanding shares of 
voting stock or. with the consent of the 
Federal Intermediate Credit Bank 
(called the “Bank” in this part), a prin¬ 
cipal stockholder or stockholders must 
(a) endorse, or sign as comakers, all 
notes evidencing such loan; or (b) exe¬ 
cute continuing guaranties of all indebt¬ 
edness of such corporation to the asso¬ 
ciation. Requirement (b) may be met 
by two or more stockholders each exe¬ 
cuting a guaranty for a specified per¬ 
centage of the indebtedness, with the 
aggregate of such guaranties affording 
personal liability for 100 percent of the 
indebtedness. If such personal liability 
of stockholders of the borrowing corpo¬ 
ration cannot be obtained by reason of 
ownership of its capital stock by another 
corporation, the stockholder liability re¬ 
quirement may be met by like endorse¬ 
ment or guaranty on the part of an 
individual stockholder or stockholders of 
such parent or affiliated corporation. 

§ 650.104 Fiduciaries and representa¬ 
tives. 

Loans may be made to a fiduciary 
or representative (including a trustee, 
guardian, executor, administrator, or 
receiver) who, in such capacity, is en¬ 


gaged in farming or in livestock produc¬ 
tion, provided that some financially re¬ 
sponsible individual (which may be the 
fiduciary or representative) will incur 
personal liability for the loan, or the 
general assets of the estate can and will 
be charged with liability for the loan; 
and the provisions of applicable State 
laws have been complied with. 

§ 650.105 Receivers and trustees. 

Loans shall not be made to the receiver 
of a corporation or to the trustee of a 
business trust (commonly called Massa¬ 
chusetts Trust) unless the corporation or 
trust satisfies the requirement for eligi¬ 
bility of a corporation as prescribed in 
§ 650.102. 

§ 650.106 Territorial limitations. 

(a) A loan to finance operations 
wholly within the territory of the asso¬ 
ciation may be made regardless of the 
residence of the applicant. 

(b) A loan to finance operations which 
are partly within and partly without the 
association’s territory may be made if 
such operations are regarded by the asso¬ 
ciation and the Bank as one fanning or 
livestock enterprise. 

(c) Unless otherwise provided in poli¬ 
cies established by the board of directors 
of the bank and approved by the Farm 
Credit Administration, a loan to finance 
operations wholly outside the territory 
of the association shall not be made, ex¬ 
cept that an association may continue to 
extend credit to a member w'ho is in¬ 
debted to it and who moves or otherwise 
establishes his operations wholly within 
the territory of another association so 
long as the bank determines that such 
member is unable to obtain suitable 
credit from the other association and 
that such extension of credit would be 
in the best interest of the member and 
the association. 

Loan Purposes 

§ 650.112 Determination of authority. 

When an association is in doubt as to 
its authority to make a particular loan it 
should submit all pertinent facts to the 
Bank for determination. 

Security for Loans 

§ 650.121 Secured and unsecured loans. 

Both secured and unsecured loans may 
be made in accordance with the rules and 
regulations in this part. 

§ 650.122 Acceptable security. 

Normally, security taken will consist 
of chattel mortgages and crop liens. 
While it is not intended that associa¬ 
tions ordinarily will make real estate 
mortgage loans, real estate or other 
security may be taken when deemed nec¬ 
essary for the protection of the associa¬ 
tion in making short- and intermediate- 
term loans for eligible purposes. Before 
taking a real estate mortgage, the asso¬ 
ciation should consider whether all or a 
portion of the member’s needs might be 
met more satisfactorily by a real estate 
mortgage loan such as may be obtained 
through a Federal land bank association. 


Membership in or Contracts With 
Other Organizations 

§ 650.131 Requirements imposed on 
borrower. 

An association shall not require a 
borrower to enter into any contract 
or agreement with any particular as¬ 
sociation, individual, or agency with 
respect to the purchase of supplies or the 
sale of agricultural products, livestock 
or livestock products or any other re¬ 
quirements pertaining to the operation 
of his faim or ranch; nor shall an asso¬ 
ciation require a borrower to become a 
member of any other organization or as¬ 
sociation or to purchase life insurance; 
provided, that such requirements may 
be imposed as special credit conditions 
on individual loans. 

Other Loan Requirements, Terms, Etc. 
§ 650.141 Application*. 

Each applicant desiring a loan shall 
submit an application therefor in a form 
prescribed by the Bank, an acceptable 
plan for repaying the loan, and such 
other information as may be required by 
the association or the Bank. 

§ 650.142 In*pcction*. 

Inspections and field reports shall be 
made in accordance with requirements 
prescribed by the Bank. An association 
officer, employee, or agent shall not be 
authorized to make an inspection inci¬ 
dent to a loan to himself or to a member 
of his immediate family, or in connection 
with property in which he has a legal 
or equitable interest. The term “im¬ 
mediate family” shall include a father, 
mother, brother, sister, son, daughter, 
husband, or wife. 

§ 650.143 Maturities. 

Loans will usually be made with ma¬ 
turities coinciding with the normal 
marketing seasons for the crops or live¬ 
stock being financed, ordinarily not more 
than 12 months. Loans for capital pur¬ 
poses may be made with maturities not 
to exceed 7 years, under policies and pro¬ 
cedures prescribed by the Bank. 

§ 650.144 Interest rates. 

The rate of interest charged by an 
association shall be the rate authorized 
by the Bank, within limits prescribed by 
the board of directors of the Bank. In¬ 
terest shall be charged on loans for the 
actual number of days such loans are 
outstanding. 

§ 650.145 Other charges to borrower*- 

Subject to the approval of the Bank, 
the association may proscribe fees ana 
other charges in connection with loan- 

§ 650.146 Disbursement of loan pn>* 
coeds. 

An association is authorized to dJ*- 
burse loan proceeds in accordance wi 
such terms and conditions as the Ban 
may prescribe. 

§ 650.147 Time limit on closing I" 8 "'' 

An association may. in Its dlscretio®| 
refuse to make a loan to an a PP u v*. 
who does not furnish all documents n 
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essary to close the loan within 30 days 
after notice has been sent him by the 
association that his application has been 

approved. 

Special Types of Loans 


§ 650.151 Guaranteed loans to veterans. 

Upon authorization by its board of 
directors, an association may make 
loans to veterans which are guaranteed 
in part by the Administrator of Veterans* 
Affairs under Title ni of the Service¬ 
men’s Readjustment Act of 1944, for any 
agricultural purpose eligible for such 
guaranty. Notwithstanding the regula¬ 
tions governing other loans made by the 
association, such guaranteed loans to 
veterans shall have a maturity In keep¬ 
ing with the repayment ability of the 
business financed but not more than 5 
years, and shall bear such rate of in¬ 
terest and otherwise be in accordance 
with the provisions of said act and regu¬ 
lations promulgated thereunder by the 
Administrator of Veterans* Affairs. 

§ 650.152 Insured loans to veterans. 

Upon authorization by its board of 
directors, an association may make loans 
to veterans which are insured by the 
Administrator of Veterans* Affairs under 
the provisions of Title HE of the Service¬ 
men's Readjustment Act of 1944, ajs 
amended, for any agricultural purpose 
eligible for such insurance (except real- 
estate loans). Notwithstanding the reg¬ 
ulations governing other loans made by 
the association, such insured loans to 
veterans shall bear Interest not to ex¬ 
ceed 5.7 percent per annum, shall have 
a maturity in keeping with the repay¬ 
ment abUity of the borrower but not 
more than 5 years, and shall be made 
in accordance with the other require¬ 
ments of said act and the regulations 
promulgated thereunder by the Admin¬ 
istrator of Veterans’ Affairs. 

§ 630.153 Storage facility loans guaran¬ 
teed by Commodity Credit Corpora¬ 
tion. 


Upon authorization by its board of 
directors, an association may make 
loans to its members to finance the pur¬ 
chase or construction of storage facilities 
under agreements whereby the Com¬ 
modity Credit Corporation will guarantee 
payment of such loans. Notwithstand- 
mg the regulations governing other loans 
made by the association, loans so guar¬ 
anteed may be made at such rates of 
mterest, with such maturities, and upon 
such terms and conditions as the Com¬ 
modity Credit Corporation may prescribe. 


§630.154 loans on commodities cov¬ 
ered by price support programs. 

Notwithstanding the regulations cov- 
H^ g t 0 her loans made by an associa- 
' oans ma y he made to members on 
c/J? 1 ™ 0 ** for which a Commodity 
? 9 orporation P rice support pro- 
emm is ln effect, at such ratc Qf ^rest 

^ uch terms as the hoard of 
suhinM? Bank may prescribe 

(^ Ct rri° following conditions: 

for tho i e 00131111 odity offered as security 
SUDn . sha11 be eli gible for price 

t under a CCC price support pro¬ 


gram and shall be stored in a bonded 
public warehouse: 

(b) The member shall have complied 
with all CCC eligibility requirements; 

(c) The loan shaU mature not later 
than 30 days prior to the expiration of 
the period during which the CCC loan 
or other price support may be obtained 
on the commodity and shall be secured 
by pledge of negotiable warehouse re¬ 
ceipts covering the commodity; and 

(d) The borrower shall appoint the 
association as his attomey-in-fact to 
obtain a CCC loan (or other such price 
support as is available) in the event that 
the borrower fails to do so prior to ma¬ 
turity or repayment of the loan. 

Approvals of Loans 

§ 650.161 Executive committee action 
required. 

Unless otherwise provided in the by¬ 
laws of the association, or unless other¬ 
wise authorized by the board of di¬ 
rectors of the association and by the 
Bank, no loan shall be made unless the 
executive committee has given prior ap¬ 
proval thereto. Where executive com¬ 
mittee action is required, no loan shall 
be made unless application therefor has 
received the unanimous approval of the 
qualified members of the executive com¬ 
mittee present at the meeting at which 
such action is taken. 

§ 650.162 Disqualification for interest. 

A director or officer of an association 
shall absent himself during the delibera¬ 
tions upon an application for a loan in 
which he or a member of his immediate 
family (as defined in § 650.142) has a 
legal or equitable interest. 

§ 650.163 “Official” loans. 

(a) Loans to the following shall be 
subject to prior approval by the Bank: 
A director or officer of the association. 

(b) Loans to the following shall be 
subject to prior approval by the board of 
directors of the Bank: 

(1) A member of the Federal Farm 
Credit Board. 

(2) An officer, employee, or agent of 
the Bank. 

(c) Loans to the following shall be 
subject to prior approval by the board of 
directors of the Bank and by the Farm 
Credit Administration. 

(1) A director of the Bank. 

(2) An officer (as distinguished from 
an employee) of the Farm Credit Ad¬ 
ministration. 

(d) A loan to a partnership, firm, or 
corporation in which any of the afore¬ 
said directors, officers, employees, agents, 
or a member of the Federal Farm Credit 
Board is a member or stockholder shall 
be subject to the same prior approval as 
a loan to such person individually. 

(e) Any loan shall be subject to prior 
approval of the Bank if a director or 
officer of the Bank or the association, 
or any employee or agent of the Bank, 
or a member of the Federal Farm 
Credit Board, or an officer of the Farm 
Credit Administration will receive more 
than $1,000 of the proceeds; or if more 
than $1,000 will be used In connection 


with real or personal property in which 
any such person has a legal or equitable 
interest; or if any such person is a 
creditor of or endorser for the borrower 
to the extent of more than $1,000: Pro¬ 
vided, however , That the board of di¬ 
rectors of the Bank may prescribe an 
amount other than $1,000. 

§ 650.164 Excess loans. 

(a) Except with the prior approval 
of the Bank, no loan shall be made to a 
borrower if the sum of his obligations to 
the association, whether as borrower, 
comaker, endorser, or guarantor, will ex¬ 
ceed 15 percent of the unimpaired capital 
and surplus of the association, or such 
lesser amount as may be specified for 
any association by the board of directors 
of the Bank; nor shall the total of such 
obligations of a borrower exceed 35 per¬ 
cent of the association’s unimpaired 
capital and surplus without the prior 
approval of the Bank and the Farm 
Credit Administration. 

(b) The term “obligation (s>*\ as used 
in paragraph (a) of this section refers 
to the total commitment, in the case of 
new or repeat loans, and includes the 
unpaid balance, undisbursed commit¬ 
ment, and any proposed additional ad¬ 
vance, in the case of all other loans. 

Subparf B—Investments and 
Dividends 

Investments 

§ 650.201 Amount of investment and 
approved securities. 

Each production credit association 
shall maintain investments in securities 
approved for that purpose by the Farm 
Credit Administration in an aggregate 
amount not less than such minimum 
amount as may be prescribed by the 
Bank. Among the classes of obligations 
approved by the Farm Credit Adminis¬ 
tration for such investment are the fol¬ 
lowing: 

(a) Bonds and other direct obligations 
of the United States. 

(b) Consolidated Federal farm loan 
bonds, consolidated debentures of the 
banks for cooperatives, and public issues 
of securities of the Federal Home Loan 
Banks and the Federal National Mort¬ 
gage Association. 

(c) Soil and water conservation loans 
and farm ownership loans made under 
programs administered by the Farmers 
Home Administration, when payment 
thereof is guaranteed by the United 
States. 

(d) Bonds of a State, municipality, 
political subdivision, or public agency or 
instrumentality thereof, when approved 
by the Bank on a case basis within limita¬ 
tions prescribed by the Farm Credit Ad¬ 
ministration. 

Other types of investments may be ap¬ 
proved by the Farm Credit Administra¬ 
tion on a case basis. 

§ 650.202 Commodity Credit Corpora¬ 
tion loans. 

An association is authorized to Invest 
in loans to farmers made pursuant to 
commodity loan programs of the Com- 

g 
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modity Credit Corporation, when pay¬ 
ment thereof is assured by agreements 
of that Corporation. 

Dividends 

§ 650.211 Class A and class B stock. 

An association may pay dividends on 
its capital stock, subject to the limita¬ 
tions thereon contained in its bylaws, 
and the further policies established here¬ 
in. No dividends shall be paid when the 
United States holds class A stock in the 
association. Further, except with the 
approval of the Farm Credit Adminis¬ 
tration, no dividend may be paid on 
class B stock unless the total amount in 
the surplus accounts (after payment of 
dividends) would equal at least 5 percent 
of the maximum volume of loans out¬ 
standing during the most recent 3-year 
period. 

§ 650.212 Class C stock. 

An association may pay dividends on 
its outstanding class C stock in accord¬ 
ance with the terms and conditions of 
each issue of such stock. 

Subpart C—General Provisions 

§ 650.301 Association territory. 

The association shall operate and con¬ 
duct its business within such territory as 
may be prescribed by the Governor and 
evidenced in a certificate of district to be 
served. (See 5 650.106.) 

§ 650.311 Forms. 

Credit forms and principal account¬ 
ing forms used by an association will be 
prescribed or approved by the Bank. 

§ 650.312 Accounts. 

Classification of an association’s ac¬ 
counts will be prescribed by the Bank 
subject to the prior approval of the 
Farm Credit Administration. 

§ 650.313 Reports. 

At such times and on such forms as 
the Bank shall require, the association 
shall submit to the Bank statements of 
condition and reports relative to the as¬ 
sociation’s operations. 

§ 650.321 Depositaries. 

Except with the approval of the Bank 
the depositaries for the funds of the 
association shall be banks insured by the 
Federal Deposit Insurance Corporation. 

§ 650.331 Acquisition of office quarters. 

The purchase or construction of a 
building or the purchase of a site therefor 
by an association for its office quarters 
shall be subject to the prior approval of 
the board of directors of the Bank so long 
as the Governor is the holder of any stock 
in the association. An association in 
which the Governor holds no stock shall 
obtain the prior approval of the board of 
directors of the Bank when the total in¬ 
vestment by the association in all such 
properties (sites, buildings, and contem¬ 
plated improvements) is in excess of 10 
percent of the association’s net worth; 
and, if the board of directors of the Bank 
so directs, all acquisitions of such prop¬ 
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erties shall be subject to the prior ap¬ 
proval of such board. 

§ 650.341 Examination*. 

At least once each year and at such 
other times as the Governor deems nec¬ 
essary, the association shall be examined 
by examiners designated by him. The 
cost of such examinations shall be as¬ 
sessed against and paid by the associa¬ 
tion in such manner as the Governor 
shall prescribe. The amounts so as¬ 
sessed and unpaid shall be a prior lien 
on all assets of the association, except 
on assets pledged to secure its notes pay¬ 
able and rediscounts. 

§ 650.351 Confidential information. 

No director, officer, employee, or agent 
of an association shall disclose informa¬ 
tion regarding any borrower or applicant 
for a loan, or divulge any other informa¬ 
tion of a confidential character, except 
as permitted by instructions issued by 
the Bank. 

Subpart D—Consolidation or Merger 

of Associations: Voluntary Liquida¬ 
tion 

Consolidation or Merger of 
Associations 

§ 650.401 Agreement. 

(a) General provisions. By resolu¬ 
tion, the board of directors of each as¬ 
sociation involved in a consolidation or 
merger shall authorize the execution of 
an agreement, in form prescribed by the 
Bank with the approval of the Farm 
Credit Administration, designating the 
charter of one of the constituent associa¬ 
tions as the charter of the consolidated 
association or of the continuing associa¬ 
tion in the case of a merger, providing 
for a date on which the consolidation or 
merger shall be effective, and setting 
forth the terms and conditions thereof 
and the mode of carrying the same into 
effect. 

(b) Conversions of capital stock — 
consolidation. If the associations are to 
be consolidated, the agreement shall also 
provide that the shares of class A stock 
of the constituent associations shall be 
converted at the par value thereof into 
like shares of the consolidated associa¬ 
tion; that the shares of class B stock 
of the constituent associations which 
have a fair book value equal to* or greater 
than the par value thereof shall be con¬ 
verted at the par value thereof into like 
shares of the consolidated association; 
that the shares of class B stock of the 
constituent associations which have a 
fair book value of less than par shall be 
converted into $5.00 par value shares of 
class B stock of the consolidated associa¬ 
tion having an aggregate value equal in 
each instance to the aggregate fair book 
value of such shares of such constituent 
associations. 

(c) Conversions of capital stock — 
merger. If the associations are to be 
merged, the agreement shall also provide 
that the shares of class A stock of the 
association (s) merged into the continu¬ 
ing association shall be converted at the 
par value thereof into like shares in the 


continuing association; that the shares 
of class B stock in the merged associa¬ 
tion (s) which have a fair book value 
equal to or greater than the par value 
thereof shall be converted at the par 
value thereof into like shares of the con¬ 
tinuing association; and that the shares 
of class B stock in the merged associa¬ 
tions (s) which have a fair book value of 
less than par shall be converted into $5.00 
par value of shares of class B stock of 
the continuing association having an ag¬ 
gregate value equal in each instance to 
the aggregate fair book value of such 
shares of such merged associations. 

(d) Fractional shares of capital stock. 
No fractional shares of capital stock shall 
be issued. When the amount of stock of 
a consolidated or continuing association 
to which a stockholder is entitled is not 
a multiple of $5.00, the residual amount 
in excess of such highest multiple of $5.00 
shall be remitted to the stockholder and 
the amount of capital stock reduced 
accordingly. 

(e) Approval of agreement. In order 
to become effective, an agreement to 
consolidate or merge must be approved: 

(1) By a two-thirds vote of the class 
B stockholders of each association con¬ 
stituent to the consolidation or merger 
who are present and vote at a meeting 
duly called for the purpose; 

(2) By the board of directors of the 
Bank; and 

(3) By the Governor. 

A copy of the approved agreement shall 
be filed with the Bank. 

§ 650.402 Carrying out agreement to 
consolidate or merge. 

(a) In the case of consolidation the 
separate existence of the constituent as¬ 
sociations shall cease as of the effective 
date specified in the agreement and the 
consolidated association shall succeed, 
without other transfer, to all rights and 
property of the constituent associations, 
and shall be obliged to discharge all 
debts and other obligations of such asso¬ 
ciations in the same manner and to the 
same extent as if they had been incurred 
originally by such consolidated associa¬ 
tion. 

(b) In the case of merger the separate 
existence of the merged association (s) 
shall cease as of the effective date speci¬ 
fied in the agreement and the continuing 
association shall succeed, without other 
transfer, to all rights and property of 
the merged association (s) and shall be 
obligated to discharge all the debts and 
other obligations of such association (s) 
in the same manner and to the same ex¬ 
tent as if they had been incurred origi¬ 
nally by such continuing association. 

(c) In the case of either consolidation 
or merger, appropriate instruments of 
transfer may be executed if thought 
necessary to perfect title of record. 

§ 650.403 Supervision of consolidation 
or merger. 

It shall be the duty of the Bank to 
supervise the consolidation or merger to 
assure that the terms and conditions oi 
the agreement are carried into effect. 
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Voluntary Liquidation of Associations 

§ 650.411 Resolution of board of direc- 
tors. 

Subject to the approval of the board 
of directors of the Bank and of the Gov¬ 
ernor, an association may be placed In 
voluntary liquidation by resolution of its 
board of directors. The resolution shall 
authorize and direct the Bank to appoint 
and fix the compensation of a liquidating 
agent for the association and to remove 
such liquidating agent at will and ap¬ 
point a successor; and shall vest in the 
liquidating agent full and complete au¬ 
thority (without any reservation of 
power to the association board) to liqui¬ 
date the association subject to the direc¬ 
tion and supervision of the Bank. 

§ 650.412 Distribution of assets. 

Subject to such direction and supervi¬ 
sion, the liquidating agent shall convert 
the association’s assets into cash, pay its 
obligations, and distribute its remaining 
assets to the holders of class A and class 
B stock in accordance with their liquida¬ 
tion preference rights. 

§ 650.413 Methods of converting assets 
into cash. 

The loan assets of the association may 
be converted into cash by either of the 
following methods: 

(a) By their collection. 

(b) By the sale of the loan assets of 
the association to another association 
or associations upon such terms and con¬ 
ditions as may be approved by the board 
of directors of the Bank and by the Gov¬ 
ernor, provided that immediately upon 
completion of such sale the liquidating 
association will be able to pay liquidating 
dividends of not less than $5.00 per share 
on all its outstanding stock. Each bor¬ 
rower whose loan is sold to another asso¬ 
ciation shall be required to own class B 
stock in the purchasing association in 
the amount of $5.00 for each $100 or 
fraction thereof of the unpaid balance of 
such loan and the liquidating association 
shall make payment to the purchasing 
association for such stock out of the 
borrower’s liquidating dividends. 

(c) By any other method authorized 
by law. 


PART 652—PARTICULAR PRODUC¬ 
TION CREDIT ASSOCIATIONS 


Sec. 

652.1 Supervision by Federal intermediate 
credit bank of associations in First 
Farm Credit District. 

- w Completion of credit forms and mak¬ 
ing of record searches by production 
credit associations in the Third 
Fann Credit District. 


§ Supervision by Federal intermc- 

?. , . a * e credit bank of associations in 
*iri»t Farm Credit District. 


ftnTv^!21 ever in Part 650 of this chapte: 
authority is conferred upon the presiden 

7 ?° bank, such authority with respec 
rvJuf in the First Farn 

Patriot may be exercised b: 
Vino Presldent or the Execute 

o eS i? ent of the Federal Interme 
Giate Credit Bank of Springfield. 


(Sec. 6. 47 Stat. 14, as amended, secs. 20. 23, 
60, 48 Stat. 259, as amended, 261, as amended, 
266, as amended; 12 U.S.C. 665, 1131d, 1131g. 
1138) 

§ 652.2 Completion of credit forms and 
making of record searches by produc¬ 
tion credit associations in the Third 
Farm Credit District. 

The production credit associations in 
the Third Farm Credit District (North 
Carolina, South Carolina, Georgia, and 
Florida) shall comply with the following 
requirements: 

(a) Credit forms which evidence or 
secure loans made by an association shall 
be filled out and completed by the officers 
or employees of the association in ac¬ 
cordance with instructions issued by the 
General Counsel of the Federal Inter¬ 
mediate Credit Bank of Columbia. 

(b) Officers or employees of an asso¬ 
ciation shall obtain information from 
the public records regarding the liens 
which secure loans made by an associa¬ 
tion in accordance with Instructions 
issued by the General Counsel of the 
Federal Intermediate Credit Bank of 
Columbia. 

(Secs. 20, 23. 48 Stat. 259, 261, as amended; 
12 U.S.C. 1131d, 1131g) 


SUBCHAPTER E—[VACATED; RESERVED! 
SUBCHAPTER F—BANKS FOR COOPERATIVES 

PART 670—BANKS FOR COOPERA¬ 
TIVES GENERALLY 

Note: In order to reflect changes made in 
a general revision of the Manual for Banks 
for Cooperatives issued as of December 1, 
1959, regulations contained in former Parts 
70 and 71 of Title 6 were combined and re¬ 
vised and appear in the present Part 670. 

Subpart—Cooperatives Eligible for Loans 

Sec. 

670.1 Statutory provisions. 

670.2 Determine tion of eligibility. 

670.3 Effect on eligibility of handling 

other than farm supplies. 

670.4 PoUcy determination required. 

670.5 Required voting control In coopera¬ 

tive associations; generally. 

670.6 Same; policy on retirement of non¬ 

producer ownership of voting 
media In cooperative associations. 

670.7 Same; mutual Insurance companies. 

670.8 Nonmember business defined; “non- 

member”. 

670.9 Same; business with members that 

are not producers or cooperatives. 

670.10 Same; business through separate 

marketing and supply depart¬ 
ments. 

670.11 Same; incidental activities. 

670.12 Farm supplies. 

670.13 Eligibility of certain specific activi¬ 

ties; telephone companies. 

670.14 Same; cold storage companies. 

670.15 Same; fish and oysters. 

670.16 Same; woodland products. 

670.17 Organizations not eligible. 

Subpart—Loan Policies 

670.20 Unconditional liabiUty of borrower. 

670.22 Lending limits of district banks. 

670.23 Lending limits of the Central Bank 

for Cooperatives. 

670.24 Limitation on lending operations of 

Central Bank. 

67025 District banks—sale of participa¬ 

tions; loans exceeding lending 
limits. 


Sec. 

670.26 Same; other loans. 

670.27 Term loan maturities. 

670.31 Territorial limitations on loans. 

670.32 Appraisal and loan fees. 

670.34 Loans to finance sales by or pur¬ 

chases from cooperatives and 
other purposes of farmers. 

670.35 Relation of cooperative associations 

to general farm organizations. 

Subpart—Commodity Loans 

670.50 Authority to make commodity 

loans. 

670.53 Eliglblle commodities. 

Subpart—Operating Capital Loans 

670.60 Authority to make operating capital 

loans. 

670.61 Security for operating capital loans. 

Subpart—Facility Loans 

670.70 Authority to make facility loans; 

general. 

670.71 Same; special. 

670.75 Physical facilities defined. 

670.76 Security. 

670.77 Loan limitation. 

670.79 Maturity. 

Subpart—Interest on Loans to Cooperative 
Associations 

67020 General authority to determine 
rates of interest. 

670.92 Interest escalator or adjustment 

clauses. 

670.93 Interest rates on renewals and ex¬ 

tensions. 

Subpart—Capital Stock, Surplus, Reserves 

670.140 General provisions. 

670.141 Retirement of capital stock Issued 

before the effective date of Title I 
of the Farm Credit Act of 1955 
(January 1.1956). 

670.142 Capital stock ownership required 

with respect to loans conforming 
to the Farm Credit Act of 1955; 
district banks. 

670.143 Same; Central Bank. 

670.144 Definition of “borrower”. 

670.149 Dividends on class B stock; appli¬ 
cation on loans in default. 

670.153 Cancellation and retirement of 

stock of defaulting borrowers; au¬ 
thorized cancellation and retire¬ 
ment. 

670.154 Same: application of proceeds. 

676.155 Same; order of cancellation. 

670.156 Same; defaulting direct borrower 

of Central Bank. 

670.161 Patronage refunds and allocated re¬ 

serves. 

670.162 Allocations of surplus and contin¬ 

gency reserves; district banka. 

670.163 Same; Central Bank. 

670.164 Same; lien on allocated surplus. 
670.105 Same; cancellation and retirement 

of allocations of surplus of de¬ 
faulting borrowers. 

670.165a Cancellation and retirement of 
stock and other equities of bor¬ 
rower in liquidation or dissolu¬ 
tion. 

Authority : The provisions of this Part 670 
issued under sec. 8, 46 Stat. 14, as amended, 
sec. 6, 47 Stat. 14. as amended, secs. 34. 38, 
41. 48 Stat. 262, 264, as amended; 12 U.S.C. 
665, 1134c, 1134J, 1141f, unless otherwise 
noted. 

Note: That part of each section number 
which follows the decimal is the same as 
the section number of the corresponding 
provision In the Manual lor Banks for 
Cooperatives. 
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Subpart—Cooperatives Eligible for 
Loans 

§ 670.1 Statutory provisions. 

Section 15(a) of the Agricultural Mar¬ 
keting Act, as amended (12 U.S.C. 1141j 
(a)), reads as follows: 

As used In this Act, the term “cooperative 
association'’ means any association in which, 
farmers act together in processing, preparing 
for market, handling, and/or marketing the 
farm products of persons so engaged, and 
also means any association In which farmers 
act together in purchasing, testing, grading, 
processing, distributing, and/or furnishing 
farm supplies and/or farm business services: 
Provided, however. That such associations 
are operated for the mutual benefit of the 
members thereof as such producers or pur¬ 
chasers and conform to one or both of the 
following requirements: 

First. That no member of the association 
Is allowed more than one vote because of 
the amount of stock or membership capital 
he may own therein; and 

SeconcL That the association does not pay 
dividends on stock or membership capital 
in excess of 8 per centum per annum. 

And in any case to the following: 

Third. That the association shall not deal 
in farm products, farm supplies, and farm 
business services with or for nonmembere 
In an amount greater in value than the total 
amount of such business transacted by it 
with or for members. All business trans¬ 
acted by any cooperative association for or on 
behalf of the United States or any agency 
or instrumentality thereof shall be disre¬ 
garded in determining the volume of member 
and nonmember business transacted by such 
association. 

§ 670.2 Determination of eligibility. 

Whether a loan may be made to a 
cooperative association by a bank for 
cooperatives depends upon two factors: 
First, does the association meet the eli¬ 
gibility requirements set forth in § 670.1; 
and second, is the association primarily 
engaged in one or more of the functions 
listed in § 670.1. 

§ 670.3 Effect on eligibility of handling 
other than farm supplies. 

The banks for cooperatives are author¬ 
ized to make loans to eligible farmers* 
cooperative associations to enable them 
to handle goods, other than farm sup¬ 
plies, used on farms and in farm homes 
only when the making of such loans is 
directly connected with and reasonably 
necessary for the performance by such 
an association of its primary functions 
falling within the scope of the purposes 
broadly described in § 670.1. The author¬ 
ity for the banks for cooperatives to 
make such loans is contingent upon an 
administrative determination, based 
upon reasonably convincing evidence, 
that the handling of such goods by a 
cooperative is incidental to and neces¬ 
sary for the effectuation of the coopera¬ 
tive’s principal activities of processing, 
preparing for market, handling, or mar¬ 
keting farm products, or purchasing, 
testing, grading, processing, distributing, 
or furnishing farm supplies, or furnish¬ 
ing farm business services. If it should 
appear, in connection with any applica¬ 
tion, that the handling of such goods by 
the association had become, or by virtue 
of the credit sought might reasonably 
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be expected to become, dominant over 
the functions which confer the initial 
eligibility, the loan should not be made. 

§ 670.4 Policy determination required. 

Before a loan may be made to an eli¬ 
gible association for an eligible purpose, 
it must be determined that the loan 
would be in furtherance of the policy 
declared in section 1 of the Agricultural 
Marketing Act, as amended (12 U.S.C. 
1141), and that the association applying 
for the loan has an organization, man¬ 
agement, and business policies of such 
character as to insure the reasonable 
safety of the loan and the furtherance 
of such policy (12 U.S.C. 1141e(b)>. 

§ 670.5 Required voting control in co¬ 
operative associations; generally* 

Loans may not be made to a coopera¬ 
tive association unless at least 90 percent 
of the voting media are held by either 
producers (individuals, partnerships, or 
corporations), or cooperative associa¬ 
tions as defined in § 670.1, except as pro¬ 
vided in § 670.7. 

§ 670.6 Same; policy on retirement of 
nonproducer ownership of voting 
media in cooperative associations. 

If all the voting media of a cooperative 
association borrowing from a bank for 
cooperatives, except a mutual insurance 
company, are not held by either pro¬ 
ducers (individuals, partnerships, or 
corporations), or cooperative associa¬ 
tions as defined in § 670.1, the bank, as a 
matter of policy, should suggest or insist 
upon the adoption by the cooperative of 
satisfactory measures designed to assure 
that substantially all voting media will 
be so held. 

§ 670.7 Same; mutual insurance com¬ 
panies. 

Loans may not be made to a mutual 
insurance company furnishing farm 
business services, such as fire, windstorm 
or hail insurance, unless at least 75 per¬ 
cent of the voting media are held by 
either producers (individuals, partner¬ 
ships, or corporations), or cooperative 
associations as defined in § 670.1. 

§ 670.8 Nomnember business defined; 
“nonmember”. 

The term "nonmember,” as used in 
§ 670.1, refers to all persons who are not 
members whether farmers or not, and 
the business done with members and 
with nonmembers should be computed 
accordingly. 

§ 670.9 Same; business with members 
that are not producers or coopera¬ 
tives. 

In determining eligibility, all business 
transacted with members that are 
neither producers, nor cooperative asso¬ 
ciations as defined in § 670.1, shall be 
deemed to be nonmember business. 

§ 670.10 Same; business through sep¬ 
arate marketing and supply depart¬ 
ments. 

Where an association maintains sep¬ 
arate marketing and farm supply de¬ 
partments and where it acquires prod¬ 
ucts from its members for marketing and 


in turn sells those products (either proc¬ 
essed or in the same form) to other 
members through its supply department, 
two distinct functions are involved and 
the volume thereof should be included 
in the business done by both the market¬ 
ing and farm supply departments In 
computing its volume of member and 
nonmember business. 

§670.11 Same; incidental activities. 

If an association is predominately 
either a marketing or a purchasing asso¬ 
ciation and if the purchasing or market¬ 
ing activities are occasional and inci¬ 
dental to its main function, they should 
be disregarded in computing member 
and nonmember business. 

§ 670.12 Farm supplies. 

The term "farm supplies” includes all 
supplies that are normally adapted to 
the furtherance of the production of 
farm products or in the conduct of 
farm operations. Items such as oil and 
gasoline and lumber and other building 
materials are "farm supplies” when they 
are acquired by farmers in the further¬ 
ance of farm operations. Clo tiling, 
groceries, furniture, and other house¬ 
hold articles are not so directly identi¬ 
fied with such production or operations 
as to entitle them to be classified as 
"farm supplies.” 

§ 670.13 Eligibility of certain specific 
activities; telephone companies. 

A farmers’ cooperative telephone com¬ 
pany, furnishing a “farm business serv¬ 
ice” and otherwise eligible, may borrow 
from a bank for cooperatives, subject to 
the following additional restriction. In 
considering the eligibility of such an as¬ 
sociation from the standpoint of member 
and nonmember business, it should be 
borne in mind that at least 50 percent 
of its gross income must be derived 
from farmer members; therefore, the 
bank should determine whether the com¬ 
pany may be required by State law to 
serve the public generally. If it may be 
so required, no loan should be made. An 
exception to this policy might be an 
isolated case where the type of territory 
served by such a cooperative might pre¬ 
clude the possibility of nonfarmer busi¬ 
ness becoming predominant. In such 
circumstances and if the association may 
not be required by State authorities to 
extend its operations to other areas, a 
loan need not be rejected merely because 
the cooperative is required to serve the 
general public. 

§ 670.14 Same; cold storage companies. 

A bank for cooperatives is authorized 
to make loans to a cooperative cold stor¬ 
age company of farmers engaged in the 
renting of lockers for storage purposes 
and performing related services provided 
at least half of its operating income » 
derived from its fanner members, if tne 
cooperative is otherwise qualified ana 
eligible. 

§ 670.15 Same; fish and oysters. 

Fish and oysters which are produced 
under fully controlled conditions are 
considered to be agricultural commodi¬ 
ties within the meaning of the Agricui- 


FEDERAL REGISTER, VOL 31, NO. 245—TUESDAY, DECEMBER 20, 1966 






RULES AND REGULATIONS 


16257 


tural Marketing Act, as amended. Inso¬ 
far as these products are concerned, 
cooperatives handling them, if such asso¬ 
ciations are otherwise qualified, are eli¬ 
gible to borrow from the banks for 
cooperatives. 

§670.16 Same; woodland products. 

If otherwise eligible, loans may be 
made to an association engaged in the 
handling, processing, and marketing of 
wood or wood products produced by 
fanners in connection with their farming 
operations, including tree farming. 

§ 670.17 Organizations not eligible. 

The following types of organizations 
are not eligible to borrow from a bank 
for cooperatives: Credit unions and co¬ 
operative banks; rural hospital and 
health association: and soil conservation, 
irrigation, and reclamation districts. 

Subpart—Loan Policies 

§ 670.20 Unconditional liability of bor¬ 
rower. 


A bank for cooperatives is not author¬ 
ized to make a loan under any conditions 
where the obligation of the maker to pay 
such indebtedness could be regarded as 
being other than unqualified and uncon¬ 
ditional, regardless of the nature of the 
security therefor or other special or un¬ 
usual conditions. 

§ 670.22 Lending limits of district 
banks. 


Except with the written approval of 
the Director of Cooperative Bank Serv¬ 
ice, the lending limits of each district 
bank for cooperatives are hereby fixed 
so that loans to any one borrower out¬ 
standing at any time (exclusive of par¬ 
ticipations therein sold to others) may 
not exceed the following percentages of 
wor ^ the bank as of the close 
of the preceding fiscal year: 

(a) Facility loans, 25 percent; 

<b) Operating capital loans, 25 per¬ 
cent; • 


<c) Commodity loans (excluding loans 
secured by Commodity Credit Corpora¬ 
tion documents), 45 percent; 

* 7 * i? 10 sum of faci Mty and operating 
capital loans, 25 percent; 

i The sum °* facility, operating 
capital, and commodity loans (exclud¬ 
ing loans secured by Commodity Credit 
'■'Oiporation documents), 45 percent; 

Prouided, however. That a loan made 
.. n established limits, but which be- 
, cxcessive by virtue of a subse- 
quent decrease in the net worth of the 

anliH be retaine d and liquidated in 
an orderly manner. 


§ <><0.23 bonding limit* of the C< 
*>ank for Cooperatives. 

from the central 
ODorri. Wra ves 1:0 any on e farmer: 
nSf® association, exclusive of 

SatVr or of operating ce 
limits of l nance commodities withii 
8rams sh^?i Ven ^ nent price support 
Percent at any time excei 
1 of the net worth of the ban 


§ 670.24 Limitation on lending opera¬ 
tions of Central Bank. 

Pursuant to the provisions of law that 
any regulation affecting the lending op¬ 
erations of the banks for cooperatives 
shall be consistent with the principle 
that the Central Bank for Cooperatives 
shall make loans only in cases where it 
is not practicable for the loan to be made 
by a district bank, no loan application 
made to the Central Bank for Coopera¬ 
tives by a farmers’ cooperative associa¬ 
tion shall be considered by the bank 
without the prior approval of such con¬ 
sideration by the Director of Cooperative 
Bank Service. 

§ 670.25 District hunks—sale of par¬ 
ticipations; loans exceeding lending 
limits. 

The district bank shall request the 
Central Bank for Cooperatives (or, when 
approved by the Director of Cooperative 
Bank Service, another district bank) to 
participate in the extension of credit 
for amounts which exceed the lending 
limits set forth in § 670.22, and, except 
when otherwise agreed, such participa¬ 
tion shall take place in the following 
order: First, commodity loans; second, 
operating capital loans; and third, fa¬ 
cility loans. 

§ 670.26 Same; oilier loans. 

Nothing contained in §§ 670.22 or 
670.25 shall be construed to prevent a 
district bank for cooperatives from re¬ 
questing the Central Bank for Coopera¬ 
tives (or, when approved by the Director 
of Cooperative Bank Service, another dis¬ 
trict bank) to participate in the exten¬ 
sion of credit to any borrower before its 
lending limits are reached. Any such 
participation by another district bank 
ordinarily shall be limited to $200,000, 
unless the Director of Cooperative Bank 
Service approves a larger amount. 

§ 670.27 Term loan maturities. 

It is the policy that term loans ordi¬ 
narily should not be made for a term of 
more than 10 years. If, in the opinion 
of a bank’s loan committee (or executive 
committee), a term loan in excess of 10 
years is warranted and a showing can be 
made in support of same, then the bank 
may make the loan for a term not ex¬ 
ceeding the statutory 20-year limit, pro¬ 
vided an escalator clause on interest at 
the 10-year and 15-year points is in¬ 
cluded in the loan agreement. 

Note: As to further provisions on Interest 
escalator or adjustment clauses, see § 670 . 92 . 

§ 670.31 Territorial limitations on loans. 

A bank for cooperatives should make 
loans only to cooperative associations 
operating within, or with headquarters 
in, the farm credit district served by the 
bank for cooperatives. A bank for co¬ 
operatives may make loans to an associa¬ 
tion operating in, or with headquarters 
in, another farm credit district provided: 

(a) The interests of the borrowing 
cooperative would best be served; and 

(b) The bank for cooperatives in the 
farm credit district in which the coopera¬ 


tive association is located and the Farm 
Credit Administration agree thereto. 

Cooperative associations operating In 
more than one farm credit district should 
apply for loans to the bank for coopera¬ 
tives in the district in which the principal 
operating office of the cooperative associ¬ 
ation is located. 

§ 670.32 Appraisal and loan fees. 

Appraisal and loan fees not to exceed 
one-half of 1 percent of the amount of a 
loan may be charged by the banks for 
cooperatives to applicant associations. A 
higher rate may be charged with the 
approval of the Farm Credit Adminis¬ 
tration. 

§ 670.34 Loans to finance sales by or 
purchases from cooperatives and 
other purposes of farmers. 

Insofar as farmers may obtain loans 
for general agricultural purposes and 
their other requirements from produc¬ 
tion credit associations, there ordinarily 
should be no occasion for a bank for co¬ 
operatives to make a loan which would 
be used by the borrowing cooperative 
association to make loans to farmers of 
a type which may be obtained from pro¬ 
duction credit associations. However, a 
bank for cooperatives may make a loan 
to a cooperative association to enable It 
to capitalize a subsidiary or affiliated 
credit corporation, a bank for coopera¬ 
tives also may make a loan to enable 
the borrowing cooperative association 
(which may be a credit corporation or 
other type of eligible cooperative) to ex¬ 
tend credit or make a loan for the pur¬ 
pose of financing the sale of farm sup¬ 
plies, equipment, or services by such 
borrowing cooperative association or an 
affiliated cooperative association. Any 
such loans by the borrowing cooperative 
association may be made either to the 
farmer patrons or to an affiliated co¬ 
operative association which is furnish¬ 
ing the farm supplies, equipment, or 
services. Further, a bank for coopera¬ 
tives may make a loan to enable the 
borrowing cooperative association to lend 
to farmers for a purpose other than the 
purchase of farm supplies, equipment, or 
services from the borrowing cooperative 
association or an affiliated cooperative 
association If the loan by the borrowing 
cooperative association for such other 
purpose is directly connected with and 
reasonably necessary for other eligible 
functions performed by the borrowing 
cooperative association or an affiliated 
cooperative association for such farmers. 
In any circumstances where the lending 
authority of a bank for cooperatives is 
deemed to overlap the lending authority 
of a Federal intermediate credit bank or 
the production credit associations, the 
farm credit board for the district should 
resolve how any needed loan service 
within such authority is to be rendered. 

§ 670.35 Relation of cooperative associa¬ 
tions to general farm organizations. 

The Farm Credit Administration be¬ 
lieves that there should be the closest 
cooperation between cooperative asso¬ 
ciations and general farm organizations. 
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It desires to aid in every way within its 
proper functions the growth and progress 
of both types of organizations. With the 
best interests of both groups in mind, 
the Farm Credit Administration, insofar 
as the financing of cooperatives is con¬ 
cerned, desires to operate under a policy 
that limiting membership in a coopera¬ 
tive association to persons who are mem¬ 
bers of a general farm organization shall 
not make such cooperative association 
ineligible to borrow from a bank for 
cooperatives; Provided: 

(a) The applicant cooperative asso¬ 
ciation does not collect from its members 
(by deductions from sales proceeds or 
from patronage dividends or otherwise) 
dues payable by such members to a gen¬ 
eral farm organization, except where the 
members from whom such dues are so 
collected have individually and spe¬ 
cifically. and in a manner satisfactory 
to the bank for cooperatives, authorized 
the cooperative association to collect and 
pay such dues to the farm organization 
concerned; and 

(b) The applicant cooperative asso¬ 
ciation will agree at the request of the 
bank for cooperatives, to serve qualified 
nonmembers of the association who do 
not desire membership in the general 
farm organization concerned, and to 
handle (within the limitations of the 
Agricultural Marketing Act, as amended) 
such nonmember business as may be 
necessary to serve such producers who 
have no other opportunity to market 
their products, or purchase their sup¬ 
plies, cooperatively. 

Subpart—Commodity Loans 

§ 670.50 Authority to make commodity 
loans. 

Commodity loans (loans made on the 
security of commodities) are made under 
authority of section 7(a) (1) of the Agri¬ 
cultural Marketing Act, as amended (12 
U.S.C. 1141e), and section 41 of the Farm 
Credit Act of 1933. as amended (12 U.S.C. 
1134c). 

§ 670.53 Eligible commodities. 

The following farm products and farm 
supplies have been approved by the Di¬ 
rector of Cooperative Bank Service as 
security for commodity loans when 
marketable and in acceptable storage: 

Grains. 

Fibers (such as cotton, wool, mohair, etc.). 
Tobacco. 

Grass seeds. 

Legume seeds (alfalfa, clover, etc.). 

Other seeds (vegetable, cottonseed, etc.). 
Dairy products. 

Poultry products. 

Livestock products. 

Grapes to be Immediately converted into 
grape Juice, wine, or brandy. 

Wines and brandies. 

Processed fruits and vegetables, as weU as 
the following fresh fruits and vegetables 
held in storage: 

Winter apples and pears. 

Citrus fruits. 

Potatoes. 

Sweet potatoes. 

Beans (edible, soy, etc.). 

Nuts. 

Maple food products. 

Sugar. 


Oil (cottonseed, bean, oUve, etc.). 

Honey. 

Coffee. 

Hay. 

Naval stores. 

Pelts of fur-bearing animals produced under 
fully controlled conditions. 

Farm supplies: 

Fertilizer. 

FertUlzer materials. 

Feeds. 

Binder twine. 

Petroleum products. 

Tinplate. 

Subpart—Operating Capital Loans 

§ 670.60 Authority to make operating 
capital loans. 

Operating capital loans to a coopera¬ 
tive association to assist it in the effective 
merchandising of agricultural commodi¬ 
ties and food products thereof and the 
financing of its operations are made 
under the authority of section 7(a)(1) 
of the Agricultural Marketing Act, as 
amended (12 U.S.C. 1141e). 

§ 670.61 Security for operating capital 
loans. 

Operating capital loans can be made 
with or without security. These are 
usually short-term loans (repayable 
within the operating season), but may be 
made to replace or to supplement associ¬ 
ation working capital. Term loans are 
usually secured. 

Subpart—Facility Loans 

§ 670.70 Authority to make facility 
loans; general. 

Facility loans to a cooperative associa¬ 
tion to assist it in the construction or 
acquisition by purchase or lease, or for 
refinancing the cost of such construction 
or acquisition, of physical facilities are 
made under the authority of section 
7(a)(2) of the Agricultural Marketing 
Act, as amended (12 U.S.C. 1141e). 

§ 670.71 Same; special. 

Loans made pursuant to sections 34 
and 41 of the Farm Credit Act of 1933, 
as amended by section 417 of the Agri¬ 
cultural Act of 1949 (12 U.S.C. 1134c, 
1134J), for construction of storage facili¬ 
ties with a commitment from Commodity 
Credit Corporation as to lease or utiliza¬ 
tion, are to be regarded as facility loans 
and are subject to the restrictions con¬ 
tained therein. 

§ 670.75 Physical facilities defined. 

The term “physical facilities” ordi¬ 
narily should be confined to land, build¬ 
ings, fixtures, and equipment of relatively 
immovable character. Office and labora¬ 
tory equipment, trucks, tractors, terrac¬ 
ing machines, and other like articles are 
not physical facilities and loans made 
for the acquisition of such articles 
should be classified as operating capital 
loans. 

§ 670.76 Security. 

Facility loans must be secured. 

§ 670.77 Loan limitation. 

No facility loan shall be made in an 
amount (a) in excess of 60 percent of the 
appraised value of the security therefor 


if made pursuant to section 7(a)(2) of 
the Agricultural Marketing Act, as 
amended (12 U.S.C. 1141e), or (b) in 
excess of 80 percent of the cost of con¬ 
struction of structures for the storage of 
agricultural commodities If made pur¬ 
suant to sections 34 and 41 of the Farm 
Credit Act of 1933, as amended by section 
417 of the Agricultural Act of 1949 (12 
U.S.C. 1134c, 1134J). 

§ 670.79 Maturity. 

Facility loans, together with interest 
on the loans, shall be repaid upon an 
amortization plan over a period not in 
excess of 20 years (12 U.S.C. 1141e): 
Provided , however , That the words 
“shall be repaid upon an amortization 
plan” shall not be construed as prevent¬ 
ing the full repayment of any facility 
loan in one payment If such action is 
agreeable to the bank and the borrow¬ 
ing cooperative. 


Subpart—Interest on Loans to 
Cooperative Associations 

§ 670.90 General authority to determine 
rates of interest. 


Loans to cooperative associations made 
by any bank for cooperatives shall bear 
such rates of interest as the board of 
directors of the bank shall from time to 
time determine with the approval of the 
Farm Credit Administration, but in no 
case shall the rate of interest exceed 6 
per centum per annum on the unpaid 
principal of a loan (12 U.S.C. 1141f). 


§ 670.92 Interest escalator or adjust¬ 
ment clauses. 


Any policy providing for adjustment of 
the interest rate on outstanding loan 
balances of cooperative associations bor¬ 
rowing from a bank for cooperatives has 
the approval of the Farm Credit Admin¬ 
istration so long as such policy: 

(a) Has been approved by the banks 

board of directors; fl .. 

(b) Does not conflict with applicable 

State laws and is approved by district 
general counsel; . 

(c) Is made uniformly and consist¬ 
ently applicable to all loans of any kina 
(i.e., commodity, seasonal operating cap¬ 
ital, term operating capital, facility, 
short-term or long-term) which are coh¬ 


ered by the policy; , , ^ „ h 

(d) Is set forth as a Provision of eaca 


Provided , however , That (1) a 11 
agreements covering term loans ma 
with a final maturity date of more tn 
10 years, but less than 20 years, sn 
carry an escalator clause on * nt ^ rc * h 
the 10- and 15-year points, and (*] 
bank should keep the Farm Credit au 
ministration currently informed of 
changes made in its policy of loa *V 
terest escalator or adjustment clause . 

§ 670.93 Interest rates on renewal* a" 
extensions. 

The interest rate applicable to re 
newal, extension or consolidation o * 
outstanding loan shall be govern A 0 f 
the policy established by the boar 
directors of a bank subject to w 
proval of the Farm Credit Administra 
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tion. Such policy should be made uni¬ 
formly and consistently applicable to all 
loans of any kind, class, or type which 
are covered by the policy. 

Subpart—Capital Stock, Surplus, 
Reserves 


§ 670.140 General provisions. 

Loans and capital stock of a bank is¬ 
sued pursuant to the Farm Credit Act of 
1933, as amended, and outstanding on 
January 1, 1956, shall be treated in ac¬ 
cordance with that law and regulations 
issued pursuant to it, and, in the ab- 
sense of agreement to conform to Title 
I of the Farm Credit Act of 1955, shall 
be treated as though the 1955 Act had 
not gone into effect. 


§ 670.141 Retirement of capital stock 
issued before the effective date of 
Title I of the Farm Credit Act of 
1955 (January 1, 1956). 

Shares of capital stock of a bank for 
cooperatives issued before January 1, 
1956, and shares of stock having the 
same rights and subject to the same 
limitations issued on and after said date 
in accordance with firm loan commit¬ 
ments of the bank made prior to said 
date shall be retired only (a) when a 
holder thereof is entitled by law to have 
them retired, (b) when the debt of a 
holder thereof to the bank is in default, 
(c) when the proceeds of the retirement 
are to be immediately reinvested in class 
C stock or class B stock of a district bank 
or class B stock of the Central Bank for 
Cooperatives, or in such stock of both 
banks, or (d) when, with the approval 
of the Farm Credit Administration, such 
retirement is provided for in an agree¬ 
ment between the bank and a borrower 
to change a loan of the borrower to con¬ 
form to Title I of the Farm Credit Act 
of 1955. 


§ 670.142 Capital stock ownership re¬ 
quired with respect to loans con¬ 
forming to the Farm Credit Act of 
1955; district banks. 


Each borrower from a bank for coop¬ 
eratives shall be required to own at the 
ume the loan is made at least one share 
or class C stock. The purchase price of 
ucn stock may be retained out of the 
oan in addition, each borrower as de¬ 
nned by the Farm Credit Administration 
of this sentence, shall be 
to ^vest Quarterly in class C 
jock an amount equal to not less than 
Krn « r ? than 25 per centum, as pre- 
oed by the board of directors of the 
rank with the approval of the Farm 
. re Administration, of the amount of 
n crcsu payable by it to the bank during 
c, \ calendar Quarter. Payments for 
, C1 shall be made quarterly or 
th lhe regular interest payments of 
sh,n u? Wer are bu * the stock 

55116(1 to the borrower as of the 
0 each fiscal year in the amount of 
W f aymen ts for stock made by it dur- 
T ear * (Sect ion 42(a) (3), Farm 

1933, as amended : 12 


§ 670.143 Same; Central Bank. 

Each borrower from the Central Bank 
shall be required to own at the time the 
loan is made at least one share of class 
C stock in such district bank as the Farm 
Credit Administration shall designate 
and shall be required to invest quarterly 
in class C stock in such district bank 
or banks as the Farm Credit Adminis¬ 
tration shall designate an amount equal 
to not less than 10 nor more than 25 
per centum, as prescribed by the board 
of directors of the Central Bank with 
the approval of the Farm Credit Ad¬ 
ministration, of the amount of interest 
payable by such borrower to the Cen¬ 
tral Bank during the calendar quar¬ 
ter. Payments for such stock shall be 
made quarterly or when the regular in¬ 
terest payments of such borrower are 
payable; but the stock shall be issued to 
the borrower as of the end of each fiscal 
year in the amount of the payments for 
stock made by it during such year. The 
district bank whose stock is so issued to 
such borrower shall purchase a corre¬ 
sponding amount of class C stock in the 
Central Bank. (Section 35, Farm Credit 
Act of 1933, as amended; 12 U.S.C. 
1134k.) 

§ 670.144 Definition of “borrower”. 

For the purposes of the sentence in 
section 42(a) (3) of the Farm Credit Act 
of 1933, as amended (12 U.S.C. 1134d), 
which reads: 

In addition, each borrower as defined by 
the Farm Credit Administration for purposes 
of this sentence, shall be required to Invest 
quarterly in class C stock an amount equal 
to not less than 10 nor more than 25 per- 
centum, as prescribed by the board of di¬ 
rectors of the bank with the approval of the 
Farm Credit Administration, of the amount 
of Interest payable by it to the bank during 
the calendar quarter. 

the word “borrower” is defined as any 
farmers' cooperative association which 
is primarily liable to a bank for cooper¬ 
atives for the repayment of a loan made 
by the bank pursuant to section 7 of the 
Agricultural Marketing Act, as amended 
(12 U.S.C. 1141e), on or after January 
1, 1956, or for the repayment of such a 
loan made before that date, which, in 
whole or in part, has been changed by 
agreement to conform to Title I of the 
Farm Credit Act of 1955. 

§ 670.149 Dividends on class B stock; 
application on loans in default. 

Dividends payable by any bank for 
cooperatives to a borrower whose indebt¬ 
edness to the bank is in default may, in 
the discretion of the bank, be applied 
to reduce such Indebtedness. 

§ 670.153 Cancellation and retirement 
of stock of defaulting borrowers; 
authorized cancellation and retire¬ 
ment. 

In any case where the debt of a bor¬ 
rower to a bank for cooperatives is in 
default, such bank may retire and cancel 
all or part of the stock of the bank 
owned by the defaulting borrower (ex¬ 
cept class B stock issued with the pro¬ 
vision that the bank shall have no stat¬ 
utory lien thereon which has not been 


specially pledged to the bank by the 
holder as additional collateral for the 
holder's indebtedness to the bank) at 
the fair book value thereof (not exceed¬ 
ing par), in total or partial liquidation 
of the debt, if: 

(a) The borrower has been declared 
bankrupt; 

(b) The borrower has had a substan¬ 
tial part of its property placed in the 
hands of a receiver; 

(c) The borrower has ceased opera¬ 
tions, regardless of whether its charter 
has been surrendered; or 

(d) In the judgment of the bank, the 
indebtedness of the borrower to the bank 
is uncollectible. 

§ 670.154 Same; application of pro¬ 
ceeds. 

The proceeds of stock so retired and 
canceled shall be applied against out¬ 
standing indebtedness of the defaulting 
borrower, including principal, interest, 
and accounts receivable, in such manner 
as the loan committee (or executive 
committee) of the bank shall determine. 

§670.155 Same; order of cancellation. 

When the cancellation and retirement 
of less than all of the stock in the bank 
owned by the borrower is required for 
total liquidation of the debt, stock issued 
before January 1, 1956, and stock having 
the same rights and subject to the same 
limitations issued on and after that date, 
shall be retired first, then class B stock 
shall be retired, and finally class C stock 
shall be retired. The oldest outstanding 
shares of class B stock or Class C stock, 
as the cace may be, shall be retired ahead 
of shares issued as of later dates in the 
event that the cancellation of less than 
all of the shares of that class owned by 
the borrower is required. 

§ 670.156 Same; defaulting direct bor¬ 
rower of Central Bank. 

When a direct loan of a borrower from 
the Central Bank is in default and the 
borrower owns an amount of class C 
stock in a district bank on account of 
such direct loan (and the circumstances 
are such that the Central Bank is, or, if 
the borrower owned stock in the Central 
Bank, would be, entitled under § 670.153 
to retire and cancel stock of the Central 
Bank owned by the borrower), the Cen¬ 
tral Bank, after the retirement of the 
stock of the Central Bank owned by the 
borrower, if any, may retire and cancel 
at the fair book value thereof (not ex¬ 
ceeding par) all or a part of the class C 
stock of the Central Bank owned by the 
district bank which corresponds to the 
class C stock of the district bank owned 
by the borrower on account of such 
direct loan, in total or partial liquidation 
of the debt. The district bank shall 
simultaneously cancel and retire the 
equivalent class C stock of the district 
bank owned by the borrower. 

§ 670.161 Patronage refunds and allo¬ 
cated reserves. 

For the purposes of subsection (b) of 
section 36 of the Farm Credit Act of 1933, 
as amended (12 U.S.C. 11341), relating 
to patronage refunds, the word “borrow- 
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ers” is defined as all farmers' coopera¬ 
tive associations which, during any part 
of the fiscal year for which patronage 
refunds are declared, were primarily 
liable for the repayment of loans made by 
a bank for cooperatives pursuant to sec¬ 
tion 7 of the Agricultural Marketing Act, 
as amended (12 U.S.C. 1141e): Provided , 
That, if the bylaws of a bank so provide, 
this definition shall not include any asso¬ 
ciation which files with the bank, prior 
to the beginning of a fiscal year, a writ¬ 
ten refusal to accept patronage refunds 
for said year. 

§ 670.162 Allocations of surplus and 
contingency reserves; district banks. 

Net savings of a district bank for co¬ 
operatives which are placed in the sur¬ 
plus account or set aside as contingency 
reserves at the end of any fiscal year, as 
provided in section 36(a) of the Farm 
Credit Act of 1933, as amended (12 U.S.C. 
1134/), shall be allocated to all farmers' 
cooperative associations which during 
any part of the fiscal year w T ere primarily 
liable to the bank for the repayment of 
loans made by the bank pursuant to sec¬ 
tion 7 of the Agricultural Marketing Act, 
as amended (12 U.S.C. 1141e): Provided , 
That, if the bylaws of a bank so provide, 
no allocation shall be made to any asso¬ 
ciation which files with the bank prior to 
the beginning of a fiscal year a written 
refusal to accept such allocations for said 
year. Allocations shall be made in the 
proportion that the amount of interest 
accrued on the loans of each borrower 
bears to the total interest accrued on the 
loans of all borrowers during the fiscal 
year, and shall be recorded on the books 
of the bank as allocations for such fiscal 
year. 

§ 670.163 Sunic; Central Bank. 

Net savings of the Central Bank for 
Cooperatives which are placed in the 
surplus account or set aside as contin¬ 
gency reserves at the end of any fiscal 
year, as provided in section 36(a) of the 
Farm Credit Act of 1933. as amended (12 
U.S.C. 1134/), shall be allocated to the 
district banks for cooperatives in whose 
loans the Central Bank owned participa¬ 
tions during any part of the fiscal year 
and to all farmers’ cooperative associa¬ 
tions which during any part of the fiscal 
year were primarily liable to the Central 
Bank for the repayment of direct loans 
made by the Central Bank pursuant to 
section 7 of the Agricultural Marketing 
Act as amended (12 U.S.C. 1141e); Pro¬ 
vided, That, if the bylaws of the bank so 
provide, no allocation shall be made to 
any association which files with the bank 
prior to the beginning of a fiscal year a 
written refusal to accept such alloca¬ 
tions for said year. Allocations shall be 
made in the proportion that the total 
interest accrued on the participations of 
the Central Bank in loans of each district 
bank and the total interest accrued on 
the loans of each direct borrower from 
the Central Bank bears to the total in¬ 
terest accrued on all participations and 
all direct loans during the fiscal year, 
and shall be recorded on the books of the 
Central Bank as allocations for such 
fiscal year. 


§ 670.164 Same; lien on allocated sur¬ 
plus. 

Each bank for cooperatives shall have 
a first lien on all the amounts allocated 
to each borrower as additional collateral 
for any indebtedness of such borrower to 
the bank. 

§ 670.165 Same; cancellation and retire¬ 
ment of allocations of surplus of de¬ 
faulting borrowers. 

In any case where the debt of the 
borrower is in default and the bank is 
authorized under § 670.153 to cancel and 
retire stock in the bank and apply the 
proceeds on the indebtedness, the bank 
may retire and cancel all or part of the 
allocations to the defaulting borrower in 
total or partial liquidation of the debt, 
as the case may be, but such allocations 
shall not be so retired and canceled until 
all stock of the bank owned by the bor¬ 
rower has been retired and canceled. 
All allocations of surplus to a defaulting 
borrower shall be retired and canceled 
before any allocations of contingency re¬ 
serves to such borrower are retired and 
canceled. 

§ 670.165a Cancellation ami retirement 
of stock and other equities of bor¬ 
rower in liquidation or dissolution. 

In the case of liquidation or dissolu¬ 
tion of any present or former borrower 
from a bank for cooperatives, the bank 
may retire and cancel any capital stock 
or allocated surplus or contingency re¬ 
serves or other equity interest in the 
bank owned by such borrower at the fair 
book value thereof, not exceeding par, 
as hereinafter indicated. 

(a) The bank has reasonable assur¬ 
ance that the liquidation or dissolution is 
or soon will be completed and that the 
business of the borrower is not being 
continued in circumstances hi which it 
would be appropriate and feasible for the 
successor to acquire and hold the inter¬ 
ests of its predecessor in the bank. 

(b) The retirement of stock and other 
equities of any such borrower would not 
unduly affect the financial position of 
the bank. 

(c) Any such retirement shall be sub¬ 
ject to authorization as follows: 

(1) Whenever the total amount of 
equities to be retired in any one case is 
$5,000 or less the Executive or Loan 
Committee of the bank may approve the 
retirement when authorized to do so by 
the Board of Directors; 

(2) Whenever the total amount of 
equities to be retired in any one case 
is in excess of $5,000 but does not exceed 
$25,000, retirement may be made only 
upon prior approval of the Board of 
Directors; and 

(3) Whenever the total amount of 
equities to be retired in any one case is 
in excess of $25,000, retirement may be 
made only upon prior approval of the 
Board of Directors, subject to approval 
of the Farm Credit Administration. 

(d) At the same time, corresponding 
shares of stock which the regional bank 
was required to purchase in the Central 
Bank shall also be retired. 


(e) A report of any retirements made 
hereunder showing the name of the as¬ 
sociation and the amount of separate 
equities retired for each shall be for¬ 
warded to the Director of Cooperative 
Bank Service at the end of each quarter. 

(Sec. 6. 47 Stat. 14. as amended; 12 U.S.C. 665. 
Supplements sec. 36, 48 Stat. 263, as amended 
by sec. 2(3), 75 Stat. 758; 12 US.C. 1134Z(d)) 


PART 672—CENTRAL BANK FOR 
COOPERATIVES DEBENTURES 

Application for Issue 

Sec. 

672.1 Approval by Farm Credit Adminis¬ 

tration. 

Custodianship or Collateral 

672.2 Custodian and Acting Custodian. 

672.3 Bonding of Custodian and Acting 

Custodian. 

672.4 Classifications of collateral. 

672.5 Segregation and safeguarding of col¬ 

lateral. 

672.6 Holding of cash and Government se¬ 

curities. 

672.7 Deposits and withdrawals of col¬ 

lateral. 

672.8 Subcollateral. 

072.9 Disposition of collateral and subcol¬ 
lateral in the event of default on 
Central Bank for Cooperatives de¬ 
bentures. 

672.10 Accounts and reports. 

672.11 Audits. 

Lost, Stolen, Destroyed, Mutilated, or 
Defaced Debentures 

672.12 Authorization for relief. 

672.13 Application. 

672.14 Affidavit. 

672.15 Bond of indemnity. 

672.16 Additional evidence. 

672.17 Recovery of debenture or coupon 

reported last, stolen, or destroyed. 

672.18 Immaterial mutilation or deface¬ 

ment. 

Authority : The provisions of this Part 672 
issued under sec. 37, 48 Stat. 263, as amended; 
12 U.S.C. 1134m. 

Cross Reference: For other regulations 
applicable to debentures Issued by the Cen¬ 
tral Bank for Cooperatives, see Part 673 of 
this subchapter. 

Application for Issue 

§ 672.1 Approval liy Farm Credit Ad* 
ministration. 

The Central Bank shall make written 
application to the Farm Credit Admin¬ 
istration for approval of each issue of 
debentures. No debentures shall be is¬ 
sued without approval of the Farm 
Credit Administration in writing. Be¬ 
fore approving each issue of deben¬ 
tures. the Farm Credit Administration 
shall have a statement in writing by the 
Custodian of Collateral for debentures 
of the Central Bank for Cooperatives 
that, as of the effective date of the issu¬ 
ance, the collateral held by him or for 
his account securing debentures of tb e 
Central Bank, including the issue for 
which application is being made, will 
adequate according to law and the rules 
and regulations of the Farm Creai 
Administration. 
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Custodianship of Collateral 
§ 672.2 Custodian and Acting Custodian. 

The Chief, Collateral Section, Farm 
Credit Administration, shall serve, ex- 
officio. as Custodian of collateral for 
debentures issued by the Central Bank 
for Cooperatives individually. The 
Chief, Securities Section, Farm Credit 
Administration, shall serve, ex officio, as 
Acting Custodian of collateral for de¬ 
bentures issued by the Central Bank for 
Cooperatives individually, in the event 
the said Custodian is unable to serve 
for any reason. The operating titles 
when so serving shall be Custodian and 
Acting Custodian, respectively. 

§ 672.3 Bonding of Custodian and Act* 
ing Custodian. 

The Custodian and the Acting Custo¬ 
dian shall be covered under a fidelity 
bond with a corporate surety on the 
approved list of the Treasury Depart¬ 
ment and in the amounts of $50,000 
and $25,000, respectively, to insure the 
faithful performance of their duties and 
provide against financial loss. 

§ 672.1 Classifications of collateral. 

The Custodian shall accept, either 
originally or by substitution, collateral 
of the following classifications: 

(a) Seasonal loans consisting of: 

(1) Commodity loans. 

(2) Operating capital loans. 

(3) Loans secured by Commodity 
Credit Corporation documents. 

<b) Term loans consisting of: 

(1) Operating capital loans. 

<2) Facility loans. 

(c) Participations in loans of classifi¬ 
cations (a) and (b> made by the district 
banks for cooperatives or any of them. 

(d) Direct loans to the district banks 
for cooperatives or any of them. 

(e) Cash or direct obligations of the 
United States. 

§ 672.5 Segregation and safeguarding 
of colluterul. 

The Custodian shall maintain exclu¬ 
sive possession of collateral, other than 
cash and United States Government 
obligations, which directly secures Cen¬ 
tral Bank for Cooperatives debentures. 
He shall keep the collateral which is in 
his immediate custody separate and 
apart from all other property held by 
him either for himself or for others, 
and he shall keep it in a suitable vault 
or other recognized place of safe deposit 

§ 672.6 Holding of cash and Govern* 
ment securities. 

Cash collateral shall be kept by the 
Custodian on deposit in a symbol ac¬ 
count with the Treasurer of the United 
an< * cchateral consisting of direct 
obligations of the United States shall be 

uu by in a safekeeping account 
with a Federal reserve bank or branch 
or with the Treasurer of the United 
states, both types of accounts to be 
subject to the order of the Governor of 
the Farm Credit Administration. 

13 ^2.7 Deposits and withdrawals of col¬ 
lateral. 

< a > Each deposit of collateral with 

le Custodian shall be accompanied 


by a specific assignment to him in trust 
of such collateral. All the collateral 
shall be held by him, or for his account, 
in trust for the joint, ratable benefit of 
all owners of Central Bank for Cooper¬ 
atives debentures outstanding irrespec¬ 
tive of the dates of issue of such deben¬ 
tures. No duty or responsibility shall be 
assumed by or imposed upon the Cus¬ 
todian to determine the values, genuine¬ 
ness, or legal sufficiency of any collateral 
deposited with him, but he shall be satis¬ 
fied that (1) such collateral is of the 
character authorized by law and appears 
to be legal and sufficient on its face; and 
(2) the collateral assigned to him is at all 
times not less in amount than the 
amount of debentures outstanding. 

<b) Except as provided in § 672.9, the 
Custodian shall release to the Central 
Bank for Cooperatives any collateral re¬ 
quested by it which is not needed for 
meeting the collateral requirements 
specified by law, and any additional col¬ 
lateral requirements specified by the 
Farm Credit Administration, for out¬ 
standing debentures of the Central Bank 
for Cooperatives. Further, except as 
provided in § 672.9. the Custodian shall 
release to the Central Bank for Coopera¬ 
tives any collateral held by him or for his 
account upon the substitution of cash or 
other collateral of the character author¬ 
ized by law sufficient in amount to main¬ 
tain the collateral requirements specified, 
as mentioned in paragraph (a) of this 
section. 

§ 672.8 Sukcollatcral. 

Subcollateral, consisting of all valu¬ 
able items securing collateral which di¬ 
rectly secures outstanding Central Bank 
for Cooperatives debentures, shall be 
held either by the Custodian, a farm 
loan registrar, a district bank for coop¬ 
eratives, the Central Bank for Coopera¬ 
tives, or a local custodian employed by 
the latter institution. When subcol¬ 
lateral is not held by the Custodian, he 
shall be furnished with a °tatement by 
the holder that it is held for the Custo¬ 
dian’s account, and with periodic reports 
by the holder of the subcollateral thus 
held. 

§ 672.9 Disposition of collateral and 
suhcollateral in the event of default 
on Central Bunk for Cooperatives 
debentures. 

In the event of default by the Cen¬ 
tral Bank for Cooperatives in the pay¬ 
ment of principal or interest on any 
of its debentures, all collateral and sub¬ 
collateral held by or for the Custodian 
shall automatically with the occurrence 
of the default be held subject to the order 
of the Governor of the Farm Credit Ad¬ 
ministration for the protection of deben¬ 
ture holders, and the withdrawal and 
substitution provisions of § 672.7 shall be 
suspended. 

§ 672.10 Accounts and reports. 

The Custodian shall keep a separate 
account of all his transactions relating 
to Central Bank for Cooperatives deben¬ 
tures and the collateral security, and 
shall furnish such reports and other 
documents as may be required by the 
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Governor of the Farm Credit Admin¬ 
istration. 

§672.11 Audits. * 

The books and records of the Custo¬ 
dian and the collateral held by him re¬ 
lating to Central Bank for Cooperatives 
debentures shall be audited at least once 
each year by the Examination Division 
of the Farm Credit Administration. 

Lost, Stolen, Destroyed, Mutilated, or 
Defaced Debentures 

§ 672.12 Authorization for relief. 

Whenever a debenture or a coupon 
detached from a debenture is lost, stolen, 
destroyed, or so mutilated or defaced as 
to impair its value to the owner, the Dep¬ 
uty Governor and Director of Coopera¬ 
tive Bank Service may authorize the 
issuance of a new debenture or payment 
for the coupon at maturity, upon the 
owner’s compliance with the require¬ 
ments set forth in §§ 672.13 through 
672.18. Wherever the term “owner” is 
used in said sections, it shall be deemed 
to include the authorized representative 
of the owner. 

§ 672.13 Application. 

In the event of the loss, theft, destruc¬ 
tion, mutilation, or defacement of a 
debenture or coupon, the owner should 
file an application with the Deputy Gov¬ 
ernor and Director of Cooperative Bank 
Service for the issuance of another de¬ 
benture or for payment of the coupon 
at maturity. Such application must be 
filed within a reasonable time after the 
loss, theft, destruction, mutilation, or 
defacement is discovered. 

§ 672.14 Affidavit. 

The owner of the debenture or coupon 
which has been lost, stolen, destroyed, 
mutilated, or defaced shall furnish to 
the Deputy Governor and Director of 
Cooperative Bank Service his affidavit 
duly acknowledged before a notary pub¬ 
lic or other officer authorized by law to 
administer oaths, setting forth: 

(a) That he is the lawful owner of 
such debenture or coupon and that he 
is legally entitled to its possession; 

(b) A complete identification of such 
debenture or coupon including serial 
number, date of issue, face amount, date 
of maturity, and interest rate; 

(c) A detailed statement of the cir¬ 
cumstances surrounding the loss, theft, 
destruction, mutilation, or defacement 
of such debenture or coupon; 

(d) A statement that the affidavit is 
made for the purpose of obtaining a new 
debenture or payment for the coupon 
at maturity and an undertaking that 
should the original debenture or coupon 
come into the possession or control of 
the deponent, he wdll immediately sur¬ 
render it to the Deputy Governor and 
Director of Cooperative Bank Service. 

§ 672.15 Bond of indemnity. 

(a) The owner of a lost, stolen, or de¬ 
stroyed debenture or coupon, or his au¬ 
thorized representative, shall also fur¬ 
nish to the Deputy Governor and Di¬ 
rector of Cooperative Bank Service a 
bond of indemnity in a penal amount 
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equal to 110 percent of the principal and 
interest to maturity of the said deben¬ 
ture, or equal to 110 percent of the face 
amount of said coupon, with corporate 
surety satisfactory to the Deputy Gov¬ 
ernor and Director of Cooperative Bank 
Service and with conditions to indemnify 
and save harmless the Farm Credit Ad¬ 
ministration and the Central Bank for 
Cooperatives and any and all of their 
officers, employees, or representatives, 
from all liability, loss, claims, or demands 
arising in any manner by reason or on 
account of the debenture or coupon con¬ 
cerning which relief is requested. 

(b) The owner of a mutilated or de¬ 
faced debenture or coupon shall, before 
relief is granted, surrender such de¬ 
benture or coupon or as much thereof as 
remains to the Deputy Governor and 
Director of Cooperative Bank Service 
and shall, if required by him, also fur¬ 
nish a bond of indemnity in a penal sum 
satisfactory to the Deputy Governor and 
Director of Cooperative Bank Service 
with corporate surety and conditions as 
stated in paragraph (a) of this section. 

(c) A bond of indemnity which is 
otherwise satisfactory will be accepted 
if the corporation which is surety thereon 
holds a certificate from the Secretary of 
the Treasury as being acceptable on 
surety bonds. A list of such corporations 
may be obtained from the Section of 
Surety Bonds, United States Treasury 
Department, Washington, D.C. 

§ 672.16 Additional evidence. 

The owner of a lost, stolen, mutilated, 
defaced, or destroyed debenture or cou¬ 
pon shall also furnish such other and 
further evidence relating to the loss, 
theft, destruction, mutilation, or deface¬ 
ment of the debenture or coupon for 
which relief is requested as may be re¬ 
quired by the Deputy Governor and 
Director of Cooperative Bank Service in 
any specific case. 

§ 672.17 Recovery of debenture or cou¬ 
pon reported lost, stolen, or de¬ 
stroyed. 

If a debenture or coupon reported lost, 
stolen, or destroyed is recovered by the 
owner prior to the issuance of a new 
debenture or payment for the coupon, 
the Deputy Governor and Director of 
Cooperative Bank Service should be 
notified immediately whereupon the ap¬ 
plication for relief will be canceled and 
any bond or affidavit relative to it will 
be returned to the owner. If the original 
debenture or coupon is recovered by the 
owner after relief has been granted, the 
said original shall be returned to the 
Deputy Governor and Director of Co¬ 
operative Bank Service for cancellation, 
whereupon the bond and affidavit rela¬ 
tive to it will be returned to the owner. 

§ 672.18 Immaterial mutilation or de¬ 
facement. 

Where a mutilation or defacement of 
a debenture or a coupon is such that the 
debenture or coupon may be clearly iden¬ 
tified and the missing fragments could 
not by any possibility form the basis 
of a claim against the Central Bank for 
Cooperatives, the Farm Credit Adminis¬ 
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tration, or the Deputy Governor and 
Director of Cooperative Bank Service; 
the Deputy Governor and Director of 
Cooperative Bank Service, may author¬ 
ize the issuance of a new debenture, upon 
application therefor and the surrender 
of the defaced or mutilated debenture or 
coupon, without requiring an affidavit or 
indemnity bond, or may authorize that 
such debenture or coupon be accepted 
and paid at maturity as if no mutilation 
or defacement had occurred. 


PART 673—BANKS FOR COOPERA¬ 
TIVES CONSOLIDATED DEBENTURES 

Application foe Issue 

Sec. 

673.1 Approval by Farm Credit Adminis¬ 

tration. 

Custodianship of Collateral 

673.2 Custodian and Acting Custodian. 

673.3 Bonding o t Custodian and Acting 

Custodian. 

673.4 Classifications of collateral. 

673.5 Segregation and safeguarding of 

collateral. 

673.6 Holding of cash and Government 

securities. 

673.7 Deposits and withdrawals of col¬ 

lateral. 

673.8 Subcollateral. 

673.9 Disposition of collateral and subcol¬ 

lateral in the event of default on 
consolidated debentures. 

673.10 Accounts and reports. 

673.11 Audits. 

Lost, Stolen, Destroyed, Mutilated, or 
Defaced Debentures 

673.12 Authorization for relief. 

673.13 Application. 

673.14 Affidavit. 

673.15 Bond of indemnity, 

673.16 Additional evidence. 

673.17 Recovery of debenture or coupon re¬ 

ported lost, stolen, or destroyed. 

673.18 Immaterial mutilation or deface¬ 

ment. 

673.19 Restrictive endorsements of bearer 

securities. 

Authority : The provisions of this Part 673 
issued under sec. 37, 48 Stat. 263, as amended; 
12 U.S.C. 1134m. 

Application for Issue 

§ 673.1 Approval by Farm Credit Ad¬ 
ministration. 

A bank for cooperatives desiring to 
participate in an issue of consolidated 
debentures shall make written applica¬ 
tion to the Farm Credit Administration 
for approval of its participation in such 
issue of debentures. No debentures shall 
be issued without approval of the Farm 
Credit Administration in writing. Be¬ 
fore approving each bank’s participation 
in an issue of debentures, the Farm 
Credit Administration shall have a 
statement in writing by a Custodian of 
collateral for consolidated debentures of 
the banks for cooperatives that the col¬ 
lateral held by him or for his account 
securing consolidated debentures which 
will be outstanding on behalf of the bank 
making the application, including the 
debentures applied for, as of the date of 
their issuance, will be adequate accord¬ 
ing to law and the rules and regulations 
of the Farm Credit Administration. 


Custodianship of Collateral 
§ 673.2 Custodian and Acting Custodian. 

The Chief, Collateral Section, Farm 
Credit Administration, shall serve, ex of¬ 
ficio, as Custodian of collateral pledged 
by the Central Bank for Cooperatives for 
consolidated debentures. The Chief, Fi¬ 
nance Division, Farm Credit Administra¬ 
tion, shall serve, ex officio, as Acting 
Custodian of collateral pledged by the 
Central Bank for Cooperatives for con¬ 
solidated debentures, in the event the 
said Custodian is unable to serve for any 
reason. For any period that the afore¬ 
said officials are both unable to serve for 
any reason as Custodian or Acting Cus¬ 
todian, respectively, any chief or acting 
chief of a division or section in the Farm 
Credit Administraton designated by the 
Governor of the Farm Credit Administra¬ 
tion may serve, ex officio, as such Acting 
Custodian. The Farm Loan Registrar in 
each farm credit district shall serve, ex 
officio, as Custodian of collateral pledged 
by the bank for cooperatives of the dis¬ 
trict for consolidated debentures; and the 
Deputy Registrar and any Acting Deputy 
Registrar in each farm credit district 
shall serve, ex officio, as Acting Custodian 
of collateral pledged by the bank for 
cooperatives of the district for consoli¬ 
dated debentures, in the event the said 
Custodian is unable to serve for any 
reason. The operating title of the Farm 
Loan Registrar when so serving shall be 
Custodian. The operating title of the 
Deputy Registrar and any Acting Deputy 
Registrar when so serving shall be Acting 
Custodian. 

(Sec. 37, 48 Stat. 263, as amended; 12 U.S.C. 
1134m) 

§ 673.3 Bonding of Custodian and Act¬ 
ing Custodian. 

Each Custodian and Acting Custodian 
shall be covered under a fidelity bond 
with a corporate surety on the approved 
list of the Treasury Department and in 
the amounts of $50,000 and $25,000, 
respectively, to insure the faithful per¬ 
formance of their duties and provide 
against financial loss. 

§ 673.4 Classifications of collateral. 

Each Custodian shall accept, either 
originally or by substitution, collateral 
for consolidated debentures as prescribed 
by the Farm Credit Act of 1933, as 
amended. 

§ 673.5 Segregation and safeguarding 
of collateral. 

Each Custodian shall maintain exclu¬ 
sive possession of collateral, other than 
cash and United States Government 
obligations, which directly secures con¬ 
solidated debentures of the banks for 
cooperatives. He shall keep the col¬ 
lateral which is in his immediate custody 
separate and apart from all other prop¬ 
erty held by him either for himself or 
for others, and he shall keep it in a suit¬ 
able vault or other recognized place of 
safe deposit. 
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§ 673.6 Holding of cash and Govern¬ 
ment securities. 

Cash collateral shall be kept by each 
Custodian on deposit in a symbol ac¬ 
count with the Treasurer of the United 
States, and collateral consisting of direct 
obligations of the United States shall 
be kept by him in a safekeeping account 
with a Federal reserve bank or branch 
or with the Treasurer of the United 
States, both types of accounts to be sub¬ 
ject to the order of the Governor of the 
Farm Credit Administration. 


§ 673.7 Deposits and withdrawals of 
collateral. 

(a) Each deposit of collateral with a 
Custodian shall be accompanied by a 
specific assignment to him in trust of 
such collateral. All the collateral shall 
be held by him, or for his account, 
in trust for the joint, ratable benefit of 
all owners of consolidated debentures of 
the banks for cooperatives outstanding 
irrespective of the dates of issue of such 
debentures. No duty or responsibility 
shall be assumed by or imposed upon a 
Custodian to determine the values, gen¬ 
uineness, or legal sufficiency of any col¬ 
lateral deposited with him, but he shall 
be satisfied that (1) such collateral is of 
the character authorized by law and ap¬ 
pears to be legal and sufficient on its 
face; and (2) the collateral assigned to 
him is at all times not less in amount 
than the amount of debentures out¬ 
standing. 

(b) Except as provided in § 673.9, a 
Custodian shall release to the bank for 
cooperatives which he serves any collat¬ 
eral requested by it which is not needed 
for meeting the collateral requirements 
specified by law, and any additional col¬ 
lateral requirements specified by the 
Farm Credit Administration, for out¬ 
standing consolidated debentures of the 
banks for cooperatives. Further, except 
as provided in § 673.9, a Custodian shall 
release to the bank for cooperatives 
which he serves any collateral held by 
him or for his account upon the substi¬ 
tution of cash or other collateral of the 
character authorized by law sufficient in 
amount to maintain the collateral re¬ 
quirements specified, as mentioned in 
paragraph (a) of this section. 


§ 673.8 Subcollaferal. 


Subcollateral, consisting of all valu¬ 
able items securing collateral which 
directly secures outstanding consolidated 
debentures of the banks for cooperatives, 
shall be held either by a Custodian of 
collateral, a bank for cooperatives, or a 
local custodian employed by a bank for 
P^lWatives. When subcollateral is not 
held by the Custodian, he shall be fur- 
rushed with a statement by the holder 
that it is held in trust for the Custodian’s 
and with periodic reports by 
tne holder of the subcollateral thus held. 


b *73.9 Disposition of collateral and 
Huocollateral in the event of default 
on consolidated debentures. 


f * n event °* default by any bank 
rinoi 00pei ? tives 1x1 the payment of prin- 
riph<i>f 0r interest on any consolidated 
debentures outstanding on its behalf, all 


collateral and subcollateral held by or 
for the Custodian under assignment by 
such bank shall automatically with the 
occurrence of the default be held sub¬ 
ject to the order of the Governor of the 
Farm Credit Administration for the pro¬ 
tection of debenture holders, and the 
withdrawal and substitution provisions 
of § 673.7 shall be suspended. 

§ 673.10 Accounts and reports. 

Each Custodian shall keep a separate 
account of all his transactions relating 
to consolidated debentures of the banks 
for cooperatives and the collateral secu¬ 
rity, and shall furnish such reports and 
other documents as may be required by 
the Governor of the Farm Credit Ad¬ 
ministration. 

§673.11 Audits. 

The books and records of each Custo¬ 
dian and the collateral held by him re¬ 
lating to banks for cooperatives consoli¬ 
dated debentures shall be audited at 
least once each year by the Examination 
Division of the Farm Credit Administra¬ 
tion. 

Lost, Stolen, Destroyed, Mutilated, or 
Defaced Debentures 

§ 673.12 Authorization for relief. 

Whenever a consolidated debenture of 
the banks for cooperatives, or a coupon 
detached from such a debenture, is lost, 
stolen, destroyed, or so mutilated or de¬ 
faced as to impair its value to the owner, 
the Director of Cooperative Bank Service 
may authorize the issuance of a new de¬ 
benture or payment for the coupon at 
maturity, upon the owner’s compliance 
with the requirements set forth in 
§§ 673.13 through 673.18. Wherever the 
term “owner” is used in said sections, it 
shall be deemed to include the authorized 
representative of the owner. 

§ 673.13 Application. 

In the event of the loss, theft, destruc¬ 
tion, mutilation, or defacement of a con¬ 
solidated debenture or coupon, the owner 
should file an application with the Di¬ 
rector of Cooperative Bank Service for 
the issuance of another debenture or 
for payment of the coupon at maturity. 
Such application must be filed within a 
reasonable time after the loss, theft, de¬ 
struction, mutilation, or defacement is 
discovered. 

§ 673.14 Affidavit. 

The owner of the consolidated deben¬ 
ture or coupon which has been lost, 
stolen, destroyed, mutilated, or defaced 
shall furnish to the Director of Coopera¬ 
tive Bank Service his affidavit duly ac¬ 
knowledged before a notary public or 
other officer authorized by law to ad¬ 
minister oaths, setting forth; 

(a) That he is the lawful owner of 
such debenture or coupon and that he is 
legally entitled to its possession; 

(b) A complete identification of such 
debenture or coupon including serial 
number, date of issue, face amount, date 
of maturity, and interest rate; 

(c) A detailed statement of the cir¬ 
cumstances surrounding the loss theft. 


destruction, mutilation, or defacement of 
such debenture or coupon; 

(d) A statement that the affidavit is 
made for the purpose of obtaining a new 
debenture or payment for the coupon at 
maturity and an undertaking that 
should the original debenture or coupon 
come into the possession or control of 
the deponent, he will immediately sur¬ 
render it to the Director of Cooperative 
Bank Service. 

§ 673.13 Bond of indemnity. 

(a) The owner of a lost, stolen, or de¬ 
stroyed consolidated debenture or cou¬ 
pon, or his authorized representative, 
shall also furnish to the Director of Co¬ 
operative Bank Service a bond of in¬ 
demnity in a penal amount equal to 110 
percent of the principal and interest to 
maturity of the said debenture, or equal 
to 110 percent of the face amount of 
said coupon, with corporate surety satis¬ 
factory to the Director of Cooperative 
Bank Service and with conditions to 
indemnify and save harmless the Farm 
Credit Administration and the 13 banks 
for cooperatives and any and all of their 
officers, employees, or representatives, 
from all liability, loss, claims, or de¬ 
mands arising in any manner by reason 
or on account of the debenture or coupon 
concerning which relief is requested. 

(b) The owner of a mutilated or de¬ 
faced consolidated debenture or coupon 
shall, before relief is granted, surrender 
such debenture or coupon or as much 
thereof as remains to the Director of 
Cooperative Bank Service and shall, if 
required by him, also furnish a bond of 
indemnity in a penal sum satisfactory to 
the Director of Cooperative Bank Serv¬ 
ice with corporate surety and conditions 
as stated in paragraph (a) of this section. 

(c) A bond of indemnity which is 
otherwise satisfactory will be accepted if 
the corporation which is surety thereon 
holds a certificate from the Secretary 
of the Treasury as being acceptable on 
surety bonds. A list of such corpora¬ 
tions may be obtained from the Surety 
Bonds Branch, Bureau of Accounts, 
United States Treasury Department, 
Washington, D.C. 

§ 673.16 Additional evidence. 

The owner of a lost, stolen, mutilated, 
defaced, or destroyed consolidated de¬ 
benture or coupon shall also furnish 
such other and further evidence relating 
to the loss, theft, destruction, mutilation, 
or defacement of the debenture or cou¬ 
pon for which relief is requested as may 
be required by the Director of Coopera¬ 
tive Bank Service in any specific case. 

§ 673.17 Recovery of debenture or cou¬ 
pon reported lost, stolen, or de¬ 
stroyed. 

If a consolidated debenture or coupon 
reported lost, stolen, or destroyed is re¬ 
covered by the owner prior to the is¬ 
suance of a new debenture or payment 
for the coupon, the Director of Coopera¬ 
tive Bank Service should be notified im¬ 
mediately whereupon the application for 
relief will be canceled and any bond or 
affidavit relative to it will be returned to 
the owner. If the original debenture or 
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coupon is recovered by the owner after 
relief has been granted, the said original 
shall be returned to the Director of Co¬ 
operative Bank Service for cancellation, 
whereupon the bond and affidavit rela¬ 
tive to it will be returned to the owner. 

§ 673.18 Immaterial mutilation or de¬ 
facement. 

Where a mutilation or defacement 
of a consolidated debenture or a cou¬ 
pon is such that the debenture or 
coupon may be clearly identified and the 
missing fragments could not by any pos¬ 
sibility form the basis of a claim against 
the 13 banks for cooperatives, the Farm 
Credit Administration, or the Director 
of Cooperative Bank Service, the Director 
of Cooperative Bank Service may au¬ 
thorize the issuance of a new debenture, 
upon application therefor and the sur¬ 
render of the defaced or mutilated de¬ 
benture or coupon, without requiring an 
affidavit or indemnity bond, or may au¬ 
thorize that such debenture or coupon 
be accepted and paid at maturity as 
if no mutilation or defacement had 
occurred. 

§ 673.19 Restrictive endorsements of 
bearer securities. 

When consolidated debentures issued 
by the 13 banks for cooperatives are 
being presented to Federal Reserve 
Banks or Branches, or to the Treas¬ 
urer of the United States, by or through 
banks (including banks for coopera¬ 
tives) for redemption, such debentures 
may be restrictively endorsed. The re¬ 
strictive endorsement shall be placed 
thereon in substantially the same man¬ 
ner and with the same effects as pre¬ 
scribed in United States Treasury De¬ 
partment regulations, now or hereafter 
in force, governing like transactions in 
United States bonds; and consolidated 
debentures issued by the 13 banks for 
cooperatives so endorsed shall be pre¬ 
pared for shipment and shipped in the 
manner prescribed in such regulations 
for United States bonds. (See 31 CFR 
328.1-328.6.) 

[F.R. Doc. 66-13608; Filed, Dec. 19. 1966; 
8:47 ajn.l 

Title 6—AGRICULTURAL 
CREDIT 

VACATION OF TITLE 

Editorial Note: The regulations for¬ 
merly appearing in Title 6 of the Code of 
Federal Regulations have been redesig¬ 
nated and transferred as set forth in the 
redesignation table below. Accordingly. 
Title 6 is hereby vacated. 

Old New 

6 CFR Ch. I..12 CFR Ch. VI. 

6 CFR Ch. H.7 CFR Ch. XVII. 

6 CFR Ch. in. .7 CFR Ch. XVIII. 

6 CFR Ch. V: 

Part 503. 7 CFR Part 25a 

Part 530. 7 CFR Part 207. 


Title 14—AERONAUTICS AND 
SPACE 

Chapter I—Federal Aviation Agency 

[Docket No. 7641; Arndt. 39-322] 

PART 39—AIRWORTHINESS 
DIRECTIVES 

Dowty Rotol Accessory Gear Boxes 

A proposal to amend Part 39 of the 
Federal Aviation Regulations to include 
an airworthiness directive requiring re¬ 
placement of the tunnel shaft assemblies 
with modified assemblies on certain 
Dowty Rotol accessory gear boxes in¬ 
stalled on Hawker Siddeley Argosy Type 
AW650 Series 101, Grumman Model 
G-159 Series, and Vickers Viscount Model 
810 Series airplanes, was published in 
31 F.R. 12924. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the amendment. No objec¬ 
tions were received. 


[Docket No. 7634; Arndt. 39-323] 

PART 39—AIRWORTHINESS 
DIRECTIVES 

Vickers Viscount Model 744 and 745D 
Airplanes 

A proposal to amend Part 39 of the 
Federal Aviation Regulations to include 
an airworthiness directive requiring re¬ 
petitive inspection of the flying control 
rod guide beam and repair as necessary 
until modification on Vickers Viscount 
Model 744 and 745D airplanes was pub¬ 
lished in 31 F.R. 12682. 


In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 39.13 of Part 39 of the Federal Aviation 
Regulations, is amended by adding the 
following new airworthiness directive: 

Dowty Rotol. Applies to Accessory Gear 
Boxes (c)PTG, 14/6A and B installed on 
Hawker Siddeley Argosy Type AW650 
Series 101 airplanes, (c)PTG.14/8 in¬ 
stalled on Grumman Model G-159 Series 
airplanes, and (c)PTG 14/1 and 14/2B 
installed on Vickers Viscount Model 810 
airplanes. 

Compliance required at next gear box 
overhaul after the effective date of this AD, 
unless already accomplished. 

To prevent fatigue failure of the tunnel 
drive shaft and excessive wear on the tunnel 
shaft serrations of airplanes specified in Col¬ 
umn 1 of the following table equipped with 
accessory gear boxes with type number speci¬ 
fied in Column 2 and premodifleation GB2145 
tunnel shaft assemblies with part number 
specified in Column 3. replace each tunnel 
shaft assembly with one of applicable assem¬ 
blies with part number specified in Column 4 
modified in accordance with modification 
number specified in Column 5. 


Interested persons have been afforded 
an opportunity to participate in the 
making of the amendment. No objec¬ 
tions were received. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489). 
§ 39.13 of Part 39 of the Federal Aviation 
Regulations is amended by adding the 
following new airworthiness directive: 
Vickers. Applies to Viscount Model 744 and 
745D airplanes. 

Compliance required as indicated. 

To prevent fia*ther failures of the 
control rod guide beam at Fuselage Station 
399.25, accomplish the following: 


Column 1 


Column 2 

Column 3 

Column 4 

Column 5 




Pre-inodifi- 

Replace¬ 

Modification 

Airplane model 


Accessory gear box No. 

eation 
GB2145 
part No. 

ment part 
No. 

No. 

Arirnsv AW650 Series 101 _... 

(c)PTG.14/6A and B. 

0.0207.2023 

6.0207.2029 

GB2145. 





6.0207.2049 

GB2145, 





6. 0207.2064 

GB2300. 





6. 0207. 2059 

GB2300. 





6. 0207. 2009 

GB2320. 

Onirnmnn 0-159 


(c)PT 0.14/8. 

6.0207.2023 

6.0207.2029 

GB2145. 





6.0207. 2019 

GB2145. 





6. 0207. 2064 

GB2300. 





6.0207.2059 

GB2300. 





6. 0207.2069 

G B2320. 

Vickers Viscount 810_ 


(c)PTG.14/2B. 

6.0207.2023 

6. 0207. 2029 

GB2145. 





0. 0207. 2040 

GB2145. 





6. 0207.2054 

GB2300. 





6. 021)7. 2060 

GB2300. 





6.0207. 2069 

GB2320. 



(c)PTG.14/l.~ 

6.0207.2024 

6.0207. 2030 

GB2145. 




6.0207,3000 

GB2145. 





6. 0207.2055 

GB2300. 





6.0207. 2060 

GB2300. 





6. 0207.2070 

GB2320. 






-- - 


(Dowty Rotol Service Bulletins Nos. 83-297, Revision 2; 83-331, Revision 1; and 83-338 
pertain to this subject.) 


This amendment becomes effective January 19,1967. 

(Secs. 313(a), 601, 603, Federal Aviation Act of 1958; 49 U.S.C. 1354(a). 1421. 1423) 

Issued in Washington, D.C., on December 13,1966. 

James F. Rudolph, 

Acting Director , Flight Standards Service. 
(F.R. Doc. 66-13589; Filed. Dec. 19,1966; 8:45 a.m.] 



FEDERAL REGISTER, VOL 31, NO. 245—TUESDAY, DECEMBER 20, 1966 



























RULES AND REGULATIONS 


16265 


(a) Within the next 25 landings after the 
effective date of this AD, unless already 
accomplished within the last 225 landings, 
and thereafter at Intervals not to exceed 250 
landings from the last Inspection until modi¬ 
fied In accordance with paragraph (c) or 
repaired in accordance with paragraph (b). 
visually inspect the control rod guide beam 
attached to the bottom of the floor beam at 
Fuselage Station 399.25 for cracks at the top 
and bottom extremities of the vertical slot 
for the trim chains. 

(b) Repair cracked beams before further 
flight in accordance with British Aircraft 
Corp. PTL 261, Issue 1, or later ARB-approved 
issue, or an PAA approved equivalent, and 
either inspect as specified in paragraph (a) 
at intervals not to exceed 500 landings from 
the last inspection until modified in accord¬ 
ance with paragraph (c) and repair in ac¬ 
cordance with this paragraph if applicable, 
or modify cracked beams before further 
flight in accordance with paragraph (c). 

(c) Modify beams in accordance with 
British Aircraft Corp. Modification D.3179 
within the next 1500 landings after the effec¬ 
tive date of this AD. 

(d) For the purpose of complying with 
this AD, subject to acceptance by the assigned 
FAA maintenance inspector, the number of 
landings may be determined by dividing each 
airplane’s hours’ time in service by the op¬ 
erator’s fleet average time from takeoff to 
landing for the airplane type. 

(e) Upon request of the operator, an PAA 
Maintenance Inspector, subject to prior ap¬ 
proval of the Chief, Aircraft Certification 
Staff, Europe. Africa, Middle East Region, 
may adjust the repetitive inspection inter¬ 
vals specified in this AD to permit compliance 
at an established inspection period of the 
operator if the request contains substantiat¬ 
ing data to Justify the increase for that 
operator. 


cember 14, 1966. These conditions still 
exist and the airworthiness directive Is 
hereby published in the Federal Register 
as an amendment to § 39.13 of Part 39 
of the Federal Aviation Regulations to 
make it effective as to all persons. 

Fairchild-Hiller. Applies to Model PH-1100 
helicopters. 

Compliance required before further flight. 

As a result of three failures of the Bendix 
main engine drive shaft, each of which oc¬ 
curred with less than 15 hours total time 
on the shaft, remove the Bendix main engine 
drive shaft P/N 19E49-4 and Install Bendix 
shaft P/N 19E49X3 or 19E49-3 or an equiva¬ 
lent approved by the Chief, Aircraft Engi¬ 
neering Division, FAA Western Region, Los 
Angeles, Calif. 

This amendment shall become effective 
upon publication in the Federal Register 
for all persons except those to whom it 
was made effective immediately by tele¬ 
gram dated December 14, 1966. 

(Secs. 313(a), 601. 603. Federal Aviation Act 
of 1958; 49 U.S.C. 1354(a), 1421,1423) 

Issued in Washington, D.C., on De¬ 
cember 16, 1966. 

James F. Rudolph, 

Acting Director, 
Flight Standards Service. 

[Fit. Doc. 66-13687; Filed, Dec. 19, 1966; 

8:49 a.m.J 

Title 15—COMMERCE AND 
FOREIGN TRADE 


This amendment becomes effective 
January 19,1967. 

(Secs. 313(a), 601. 603. Federal Aviation Act 
of 1958; 49 U.S.C. 1354(a). 1421, 1423) 

Issued in Washington, D.C. on De¬ 
cember 13. 1966. 

James F. Rudolph, 
Acting Director , 
Flight Standards Service . 

(P.R. Doc. 66-13590; Filed, Dec. 19, 1966; 
8:45 a.m.J 


[Docket No. 7807; Arndt. 39-3271 

PART 39—AIRWORTHINESS 
DIRECTIVES 


Foirchild-Hiller Model FH-TT00 
Helicopters 

Pursuant to the authority delegated 
r me by the Administrator <25 F.R. 
^89), an airworthiness directive was 
adopted on December 14, 1966, and made 
effective immediately as to all known 
operators of Fairchild-Hiller Model 
fh- 1100 helicopters. The directive re- 
™i es re P la cement of the Bendix main 

engine drive shaft. 

it; was found that immediate 
rmKi< ve actlon was required, notice and 
tinoK? procedur e thereon was imprac- 
aoie and contrary to the public interest 
cause existed for making the 
rworthincss directive effective immedl- 
t° all known U.S. operators of 
^airchiid-Hiile,. Model FH-1100 helicop- 
by individual telegrams dated De¬ 


Chapter VII—Office of State Techni¬ 
cal Services, Department of Com¬ 
merce 

PART 700—GENERAL REGULATIONS 
GOVERNING OPERATION AND 
ADMINISTRATION OF STATE TECH¬ 
NICAL SERVICES ACT OF 1965 

Planning Grant; Amount and Term 

Section 700.4(b) of the General Regu¬ 
lations Governing Operation and Ad¬ 
ministration of State Technical Services 
Act of 1965 (15 CFR Ch. VII) is hereby 
revised to read as follows. Since the 
change is less restrictive in nature, and 
imposes no additional burden on any 
person, notice and public procedure here¬ 
on are unnecessary. 

§ 700.4 Planning grant. 

* * * * * 

(b) Amount and term . No designated 
agency may receive a planning grant In 
excess of $25,000 a year. In the discre¬ 
tion of the Director, a planning grant 
may be paid for each of the first 3 fiscal 
years commencing with fiscal year 1966. 
However, after the 5-year plan and the 
initial annual technical services pro¬ 
grams are submitted to the Director and 
approved, no other planning grant will 
be paid unless the Director determines 
that there is a specific need demon¬ 
strated— 

(1) For planning in a new direction 
which is not included in the approved 
5-year plan and which Is to be included 
in a future revision of the plan; or 


(2) For additional planning in the de¬ 
velopment and preparation of the 5-year 
plan or revisions thereto reflecting new 
or more detailed insight into the State's 
economic conditions and technical re¬ 
sources leading to additional opportuni¬ 
ties for the transfer of technology 
through the provisions of technical serv¬ 
ices not covered in the previously ap¬ 
proved 5-year plan; or 

(3) For additional planning in the 
development and preparation of the 
annual technical services programs. 

+ * * • • 

Paul J. Grogan, 

Director, 

Office of State Technical Services. 

Approved: December9,1966. 

J. Herbert Holloman, 

Assistant Secretary 

for Science and Technology . 

[F.R. Doc. 66-13588; Filed, Dec. 19, 1966; 

8:45 a.m.l 

Title 20—EMPLOYEES’ 
BENEFITS 

Chapter II—Railroad Retirement 
Board 

PART 345—EMPLOYERS’ CONTRIBU¬ 
TIONS AND CONTRIBUTION RE¬ 
PORTS 


Statutory Provisions 

Pursuant to the general authority con¬ 
tained in section 12 of the act of June 25, 
1938 (52 Stat. 1094, 1107; 45 U.S.C. 362), 
the language prior to subparagraph 1 of 
§ 345.1 and the language of the next to 
last paragraph of § 345.1 of Part 345 (20 
CFR 345.1) of the regulations under such 
act is amended by Board Order 66-131, 
dated November 30, 1966, to read as 
follows: 

§ 345.1 Statu lory provisions. 

Every employer shall pay a contribution, 
with respect to having employees in his 
service, equal to the percentage determined 
as set forth below of so much of the com¬ 
pensation as is not In excess of $300 for any 
calendar month paid by him to any employee 
for services rendered to him after June 30, 
1939, and before July 1, 1954. and is not In 
excess of $350 for any calendar month paid 
by him to any employee for services rendered 
to him after June 30, 1954, and before June 
1, 1959, and is not in excess of $400 for any 
calendar month paid by him to any employee 
for services rendered to him after May. 31, 
1959: Provided, however. That if compensa¬ 
tion is paid to an employee by more than 
one employer with respect to any such cal¬ 
endar month, the contributions required 
by this subsection shall apply to not more 
than $300 for any month before July 1, 1954, 
and to not more than $350 for any month 
after June 30, 1954, and before June 1, 
1959, and to not more than $400 for any 
month after May 31, 1959, of the aggre¬ 
gate compensation paid to said employee 
by all said employers with respect to such 
calendar month, and each employer other 
than a subordinate unit of a national 
railway-labor-organization employer shall be 
liable for that proportion of the contribution 
with respect to such compensation paid by 
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all such employers which the compensation 
paid by him alter December 31, 1946, to the 
employee for services during any calendar 
month after 1946 bears to the total com¬ 
pensation paid by all such employers after 
December 31,1946, to such employee for serv¬ 
ices rendered during such month; and In the 
event that the compensation so paid by such 
employers to the employee for services ren¬ 
dered during such month Is less than $300 
if such month is before July 1, 1954, or less 
than $350 if such month is after June 30, 
1954, and before June 1, 1959, or less than 
$400 If such month is after May 31, 1959, 
each subordinate unit of a national railway- 
labor-organlzatlon employer shall be liable 
for such proportion of any additional con¬ 
tribution as the compensation paid by such 
employer after December 31, 1946, to such 
employee for services rendered during such 
month bears to the total compensation paid 
by all such employers after December 31.1946, 
to such employee for services rendered dur¬ 
ing such month: 

• • • • ♦ 

All provisions of law. including penalties, 
applicable with respect to any tax imposed 
by the provisions of the Railroad Retirement 
Tax Act, insofar as applicable and not In¬ 
consistent with the provisions of this Act, 
shall be applicable with respect to the con¬ 
tributions required by this Act; Provided, 
That all authority and functions conferred 
by or pursuant to such provisions upon any 
officer or employee of the United States, ex¬ 
cept the authority to Institute and prosecute, 
and the function of instituting and prose¬ 
cuting, criminal proceedings, shall, with re¬ 
spect to such contributions, be vested In and 
exercised by the Board or such officers and 
employees of the Board as it may designate 
therefor. (Sec. 8(h) of the Railroad Unem¬ 
ployment Insurance Act.) 

♦ • • * * 
Dated: December 14,1966. 

By authority of the Board. 

Lawrence Garland, 
Secretary of the Board. 

[F.R. Doc. 66-13630; Filed. Dec. 19, 1966; 
8:48 &.m.] 


Title 21—FOOD AND DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 

SUBCHAPTER A—GENERAL 

part 3—statements of general 

POLICY OR INTERPRETATION 

Oral Prenatal Drugs Containing 
Fluorides for Human Use; Extension 
of Time for Compliance 

A statement of polidy (21 CFR 3.53>, 
concerning human-use oral prenatal 
drugs containing fluorides, was published 
in the Federal Register of October 20, 
1966 (31 FJFt. 13537), and provided that 
regulatory proceedings may be initiated 
with respect to drug preparations labeled 
contrary thereto and shipped within the 
jurisdiction of the Federal Food, Drug, 
and Cosmetic Act 60 days after said pub¬ 
lication date. The Commissioner of 
Food and Drugs has received requests to 
extend this time for compliance to per¬ 
mit the submission of documentary evi¬ 
dence that may justify reconsideration of 
the policy statement prior to the initia¬ 
tion of enforcement proceedings. 


RULES AND REGULATIONS 

Accordingly, under the authority vest¬ 
ed in the Secretary of Health, Education, 
and Welfare by the Federal Food, Drug, 
and Cosmetic Act (secs. 502 (a), (f). 505, 
701(a), 52 Stat. 1050, 1051, 1052, as 
amended, 1055; 21 UJS.C. 352 (a), (f), 
355, 371(a)) and delegated by him to the 
Commissioner of Food and Drugs (21 
CFR 2.120; 31 F.R. 3008), § 3.53(d) is 
revised to read as follows: 

§ 3.53 Oral prenatal drugs containing 
fluorides intended for human use, 
* • » * • 

(d) Regulatory proceedings may be 
initiated with respect to drug prepara¬ 
tions labeled contrary to the provisions 
of this statement and shipped within the 
Jurisdiction of the act after February 17, 
1967. 

The Food and Drug Administration 
will take into account scientific evidence 
pertinent to a reconsideration of this 
policy statement submitted by any in¬ 
terested person by January 17, 1967. 
Communications should be submitted to 
the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C. 20201, preferably in 
quintuplicate. 

(Secs. 502 (a), (f). 505, 701(a), 52 Stat. 1050, 
1051, 1052. as amended, 1055; 21 U.S.C. 352 
(a),(f), 355, 371(a)) 

Dated: December 13, 1966. 

James L. Goddard, 
Commissioner of Food and Drugs. 

[FR. Doc. 66-13616; Filed, Dec. 19, 1966; 

8:47 ajn.J 


SUBCHAPTER B—FOOD AND FOOD PRODUCTS 

PART 53—TOMATO PRODUCTS 

Canned Tomatoes, Identity Standard; 

Order Ruling on “Solid Pack" 

Labeling Provision of Proposal of 

January 28, 1966 

A notice of proposed rulemaking was 
published in the Federal Register of 
January 28, 1966 (31 FR. 1154), setting 
forth proposals by the National Canners 
Association, 1133 20th Street NW., Wash¬ 
ington, D.C. 20005, and by the Commis¬ 
sioner of Food and Drugs on his own 
initiative to amend the standards of 
Iden tity a nd quality for canned tomatoes 
(21 CFR 53.40, 53.41, respectively) to 
provide for use of certain optional in¬ 
gredients. 

In the proposal there was a provision 
to permit the label declaration of the 
term “Solid Pack” or “Solid Pack Whole*’ 
when none of the optional packing media 
are used. Questions of interpretation of 
this provision were raised by persons 
commenting on the proposal; conse¬ 
quently. a ruling on said provision was 
postponed in the order published in the 
Federal Register of August 11, 1966 (31 
F.R. 10676), pending further investiga¬ 
tion. Such investigation has been com¬ 
pleted. 

Based on information furnished by the 
petitioners, comments received, and other 
available information, it is concluded 
that it will promote honesty and fair 
dealing in the interest of consumers to 
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amend the Identity standard for canned 
tomatoes to establish a definition for 
solid pack canned tomatoes as set forth 
below. 

Therefore, pursuant to the authority 
vested in the Secretary of Health, Edu¬ 
cation, and Welfare by the Federal Food, 
Drug, and Cosmetic Act (secs. 401, 701, 
52 Stat. 1046, 1055, as amended 70 Stat. 
91^72 Stat. 948; 21 U.S.C. 341, 371) and 
delegated by him to the Commissioner 
(21 CFR 2.120; 31 F.R. 3008): It is or¬ 
dered, That § 53.40 Canned tomatoes; 
identity ; label statement of optional in¬ 
gredients be amended by inserting a new 
sentence' at the beginning of paragraph 
(b) reading: “When none of the optional 
ingredients specified in paragraph (a) 
(1), (2), (3), and (4) of this section are 
used, the label may bear the statement 
‘Solid Pack.* ” 

Any person who will be adversely af¬ 
fected by the foregoing order may at 
any time within 30 days following the 
date of its publication in the Federal 
Register file with the Hearing Clerk, 
Department of Health, Education, and 
Welfare, Room 5440, 330 Independence 
Avenue SW.. Washington, D.C. 20201, 
written objections thereto. Objections 
shall show wherein the person filing will 
be adversely affected by the order and 
specify with particularity the provisions 
of the order deemed objectionable and 
the grounds for the objections. If a 
hearing is requested, the objections must 
state the issues for the hearing, and 
such objections must be supported by 
grounds legally sufficient to justify the 
relief sought. Objections may be ac¬ 
companied by a memorandum or brief 
in support thereof. All documents shall 
be filed in six copies. 

Effective date. This order shall be¬ 
come effective 60 days from the date of 
its publication in the Federal Register, 
except as to any provisions that may 
be stayed by the filing of proper objec¬ 
tions. Notice of the filing of objections 
or lack thereof will be announced by 
publication in the Federal Register. 

(Secs. 401, 701, 52 Stat. 1046. 1055, as amend¬ 
ed 70 Stat. 919, 72 Stat. 948; 21 U.S.C. 341, 
371) 

Dated: December 12, 1966. 

Winton B. Rankin. 
Deputy Commissioner 
of Food and Drugs. 

I F.R. Doc. 66-13005; Filed, Dec. 19, 1966; 
8:46 a.m.] 

Title 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade 
Commission 

PART 142— RADIO AND TELEVISION 
INDUSTRY 

Deception as to Size of Picture; 
Rescission 

Notice is hereby given that pursuant to 
the Federal Trade Commission Act, as 
amended, 15 U.S.C. 41, et seq., and provi- 

20, 1966 
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sions of Part 1, Subpart F, of the Com¬ 
mission’s procedures and rules of prac¬ 
tice, § 142.9 Deception as to size of pic¬ 
ture, of the Trade Practice Rules for the 
Radio and Television Industry, promul¬ 
gated June 28, 1955, is rescinded as of 
January 1, 1967, being the effective date 
of a Trade Regulation Rule entitled “De¬ 
ceptive Advertising as to Sizes of View¬ 
able Pictures Shown by Television Re¬ 
ceiving Sets.” 

Issued: December 19,1966. 

By direction of the Commission. 

[seal] Joseph W. Shea, 

Secretary . 

[P.R. Doc. 66-13560; Filed, Dec. 19. 1966; 
8:45 a.m.] 

Title 23—HIGHWAYS AND 
VEHICLES 

Chapter II—Vehicle and Highway 
Safety 

[Docket No. 4] 

PART 209—GENERAL PROCEDURAL 
RULES 

The purpose of this rule making action 
Is to adopt new Part 209—General Pro¬ 
cedural Rules. 

The new part will eventually contain 
the l-ules on those matters that are com¬ 
mon to all procedures. At this time only 
the rules governing submittals in writ¬ 
ing, and governing service of process on 
designated agents of foreign manufac¬ 
turers, are being adopted. 

The rules governing submittals in 
writing are those considered necessary 
for the efficient handling of business. 
These rules apply, of course, to written 
comments on notices of proposed rule 
making. Designation of agents by for¬ 
eign manufacturers to receive service of 
process is required by section 110(e) of 
the National Traffic and Motor Vehicle 
Safety Act of 1966, and the rules imple¬ 
ment this provision. Both groups of 
rules are self-explanatory. Since these 
rules are procedural in character, no¬ 
tice of proposed rule making is not re¬ 
quired (5 U.S.C. 553(b)). 

In consideration of the foregoing, 
Chapter n of Title 23 of the Code of 
Federal Regulations is amended by in¬ 
serting, in Subchapter B, a new part 
as set forth below. This action is taken 
under the authority of sections 110(e) 
and 119 of the National Traffic and Mo¬ 
tor Vehicle Safety Act of 1966 (80 Stat. 
18) ; 23 U.S.C. section 315 and chapter 
. and the delegation of authority of Oc¬ 
tober 20, 1966 (31 F.R. 13952). 

These rules become effective Decem¬ 
ber 20, 1966. 

0*^*^ DC> 0n De - 
Alan S. Boyd, 

under Secretary of Commerce 
for Transportation. 


Subpart A—Genera! 

Sec. 

209.1 Scope. 

Subpart B— [Reserved! 

Subpart C—Submittals in Writing 

209.31 Form of communications. 

209.33 Address of communications. 

209.35 Subscription of communications. 
209.37 Language of communications. 

Subpart 0—Service of Process; Agents 

209.41 (Reserved! 

209.43 | Reserved j 

209.45 Service of process on foreign manu¬ 
facturers and importers. 

Authority: The provisions of this Part 
209 issued under secs. 110(e), 119, National 
Traffic and Motor Vehicle Safety Act of 1966, 
80 Stat. 718; 23 U.S.C. 315, Ch. 4; Delegation 
of Authority of Oct. 20, 1966, 31 F.R. 13952. 

Subpart A—General 

§ 209.1 Scope. 

This part contains rules of procedure 
generally applicable to the transaction of 
official business under the National 
Traffic and Motor Vehicle Safety Act of 
1966 and the Highway Safety Act of 1966. 
These rules apply in addition to the rules 
governing specific proceedings. In case 
of inconsistency with these general rules, 
the specific rules prevail. 

Subpart B—[Reserved] 

Subpart C—Submittals in Writing 

§ 209.31 Form of communications. 

Any communication In writing re¬ 
lating to official business (including 
formal documents) shall be on opaque 
and durable paper not larger than 9 by 
14 inches in size. Tables, charts, or 
originals of other documents that are 
attached to communications shall be 
folded to this size, if possible. The left 
margin of communications shall be at 
least V /2 inches wide, and if a communi¬ 
cation is bound, it shall be bound on the 
left side. All copies submitted shall be 
legible. 

§ 209.33 Address of communications. 

Unless otherwise specified, communi¬ 
cations shall be addressed to the Under 
Secretary of Commerce for Transporta¬ 
tion, U.S. Department of Commerce, 
Washington, D.C. 20230. They may be 
marked as intended for the attention of 
the Administrator or Deputy Adminis¬ 
trator of the National Traffic Safety 
Agency or the National Highway Safety 
Agency. They may not be addressed to 
a staff member’s private address. 

§ 209.35 Subscription of communica¬ 
tions. 

Each communication shall be signed In 
ink and shall disclose the full legal name 
and the address of the person signing it 
and, if he is an agent, of his principal. 

§ 209.37 Language of communications. 

Communications and attachments 
thereto shall be in English. Any matter 
written in a foreign language will be 
considered only if accompanied by a 
translation into English. A translation 


shall bear a certificate by the translator 
certifying that he is qualified to make 
the translation; that the translation is 
complete except as otherwise clearly in¬ 
dicated; and that it is accurate to the 
best of the translator’s knowledge and 
belief. The translator shall sign the 
certificate in ink and state his full legal 
name, occupation, and address. 

Subpart D—Service of Process; 

Agents 

§ 209.41 [Reserved] 

§ 209.43 rReserved] 

§ 209.45 .Service of process on foreign 
manufacturers and importers. 

(a) j Designation of agent for service. 
Any manufacturer, assembler, or im¬ 
porter of motor vehicles or motor ve¬ 
hicle equipment (hereinafter called man¬ 
ufacturer) before offering a motor ve¬ 
hicle or item of motor vehicle equipment 
for importation into the United States, 
shall designate a permanent resident of 
the United States as his agent upon 
whom service of all processes, notices, 
orders, decisions, and requirements may 
be made for him and on his behalf as 
provided in section 110(e) of the Na¬ 
tional Traffic and Motor Vehicle Safety 
Act of 1966 (80 Stat. 718) and in this 
section. The agent may be an in¬ 
dividual, a firm, or a domestic corpora¬ 
tion. Any number of manufacturers 
may designate the same person as agent. 

(b) Form and contents of designation. 
The designation shall be addressed to 
the Administrator, National Traffic 
Safety Agency, U.S. Department of Com¬ 
merce, Washington, D.C. 20230. It shall 
be in writing and dated; all signatures 
shall be in ink. The designation shall 
be made in legal form required to make 
it valid, and binding on the manufac¬ 
turer, under the laws, corporate bylaws, 
or other requirements governing the 
making of the designation by the manu¬ 
facturer at the place and time where it 
is made, and the person or persons sign¬ 
ing the designation shall certify that it 
is so made. The designation shall dis¬ 
close the full legal name, principal place 
of business, and mailing address of the 
manufacturer. If any of the products 
of the manufacturer do not bear his 
legal name, the marks, trade names, or 
other designations of origin which these 
products bear shall be stated in the des¬ 
ignation. The designation of agent 
shall provide that it remains in effect 
until withdrawn or replaced by the man¬ 
ufacturer. The designation shall bear 
a declaration of acceptance duly signed 
by the designated agent. The full legal 
name and mailing address of the agent 
shall be stated. Designations are bind¬ 
ing on the manufacturer even when not 
in compliance with all the requirements 
of this section, until rejected by the Ad¬ 
ministrator. The designated agent may 
not assign performance of his functions 
under the designation to another person. 

(c) Method of service. Service of any 
process, notice, order, requirement, or 
decision specified in section 110(e) of 
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the National Traffic and Motor Vehicle 
Safety Act of 1966 may be made by 
registered or certified mail addressed to 
the agent, with return receipt requested, 
or In any other manner authorized by 
law. If service cannot be effected be¬ 
cause the agent has died (or, if a firm 
or a corporation ceased to exist) or 
moved, or otherwise does not receive cor¬ 
rectly addressed mail, service may be 
made by posting as provided in section 
110(e). 

[F.R. Doc. 66-13645; Filed, Dec. 19, 1966; 

8:49 ajn.] 


Title 24—HOUSING AND HOUSING 
CREDIT 

Chapter II—Federal Housing Admin¬ 
istration, Department of Housing 
and Urban Development 

MISCELLANEOUS AMENDMENTS 
TO CHAPTER 

The following miscellaneous amend¬ 
ments have been made to this chapter: 

SUBCHAPTER B—PROPERTY IMPROVEMENT 
LOANS 

PART 201—CLASS 1 AND CLASS 2 
PROPERTY IMPROVEMENT LOANS 

In §201.6 paragraph (d)(4) is re¬ 
voked, paragraph (f) is redesignated as 
paragraph (g) and a new paragraph (f) 
is added to read as follows: 

§ 201.6 Eligible loam. 

***** 

(d) Use of proceeds —" built-in ” 
kitchens. • * • 

(4) [Revoked] 

***** 

(f) Use of proceeds—septic tanks . 
Before disbursing the proceeds of a loan 
to finance the construction or installa¬ 
tion of a septic tank, the insured shall 
obtain a certification signed by the bor¬ 
rower and the dealer (or by the borrower 
and the borrower’s contractor) certify¬ 
ing as to each of the following: 

(1) That the septic tank and the san¬ 
itary system of which it is a part is in 
conformance with all applicable State 
and local sanitary and zoning regula¬ 
tions. 

(2) That connection to a public or 
privately owned community sewerage 
system is not economically feasible. 

In § 201.7 paragraph (b) is amended 
by adding to the list of ineligible items 
the following: 

§ 201.7 Ineligible Ioann. 

***** 

(b) List of ineligible items. • • • 

Waterproofing of a structure by pumping 
or Injecting any substance In the earth 
adjacent to or beneath the basement or 
foundation or floors. 

(Sec. 2, 48 Stat. 1246, as amended; 12 U.S.C, 
1703) 


SUBCHAPTER C—MUTUAL MORTGAGE INSUR¬ 
ANCE AND INSURED HOME IMPROVEMENT 

LOANS 

PART 203—MUTUAL MORTGAGE IN¬ 
SURANCE AND INSURED HOME 

IMPROVEMENT LOANS 

Subpart B—Contract Rights and 
Obligations 

Section 203.287 is amended by adding 
a new heading to paragraph (j) and add¬ 
ing a new paragraph (k) to read as fol¬ 
lows: 

§ 203.287 Prepayments excepted from 
adjusted premium charge. 
***** 

(j) Payment after 10 years. * • • 

(k) Payment by HUD direct loan. 
Where the mortgage is paid in full from 
the proceeds of a direct loan granted un¬ 
der a program administered by the De¬ 
partment of Housing and Urban Devel¬ 
opment. 

Section 203.345 is amended to read as 
follows: 

§ 203.345 Postponement of principal 
payment#—mortgagors in military 
service. 

In addition to the special forbearance 
relief afforded by §§ 203.340 through 
203.342, if the mortgagor is a person in 
the military service (as defined in the 
Soldiers’ and Sailors’ Civil Relief Act of 
1940), the mortgagee may, by written 
agreement with the mortgagor, postpone 
for the period of military service and 
three months thereafter any part of the 
monthly payment which represents 
amortization of principal. The agree¬ 
ment shall contain a provision for the 
resumption of monthly payments after 
such period in amounts which will com¬ 
pletely amortize the mortgage debt with¬ 
in the maturity as provided in the orig¬ 
inal mortgage. The agreement shall in 
no w*ay affect the amount of the annual 
MIP which w r ill continue to be calculated 
in accordance with the original amorti¬ 
zation provisions of the mortgage. 

(Sec. 211, 52 Stat. 23; 12 US.C. 1715b. Inter¬ 
pret or apply sec. 203 , 62 Stat. 10, as amend¬ 
ed; 12 UJS.C. 1709) 


SUBCHAPTER D—RENTAL HOUSING 
INSURANCE 

PART 207—MULTIFAMILY HOUSING 
MORTGAGE INSURANCE 

Subpart B—Contract Rights and 
Obligations 

In § 207.253 in paragraph (a) (1) sub¬ 
division (iii) is amended and a new sub¬ 
division (iv) is added and paragraphs 

(c) (6) and (d) (3) are amended to read 
as follows: 

§ 207.253 Adjusted premium and termi¬ 
nation charges. 

(a) • • • 

( 1 ) • • • 

(iii) If at the time of prepayment in 
full or voluntary termination a new in¬ 
sured mortgage is placed on the same 


property and the new mortgage Is less 
than the face amount of the original 
mortgage, the adjusted premium or ter¬ 
mination charge shall be computed at 
the relevant percentage prescribed in 
subdivision (i) or (ii) of this subpara¬ 
graph of the difference between the face 
amount of the new mortgage and the 
original mortgage. The provision of this 
subdivision (iii) shall also apply to in¬ 
stances where there are a series of new 
individually Insured mortgages placed on 
the same property. 

(iv) If new insured mortgages are 
placed on the same property within 1 
year from the date of prepayment in full 
or voluntary termination, the Commis¬ 
sioner shall refund to the mortgagee for 
the account of the mortgagor any over¬ 
payment determined by recomputing the 
adjusted premium or termination charge 
using the formula prescribed in subdivi¬ 
sion (iii) of this subparagraph. The pro¬ 
vision of this subdivision (iv) shall also 
apply to instances where there are a se¬ 
ries of new individually insured mort¬ 
gages placed on the same property. 
(©)••• 

(6) Where prepayment in full is made 
for the purpose of converting all of the 
Individual units of a project to family 
units under section 234 of the Act. 

• • • • • 

(d) • • ♦ 

(3) Where the voluntary termination 
occurs for the purpose of converting all 
of the individual units of a project to 
family units under section 234 of the Act. 
***** 
(Sec. 211, 52 Stat. 23; 12 U.S.C. 1715b. In¬ 
terprets or applies sec. 207, 52 Stat, 10, as 
amended; 12 U.S.C. 1713) 


SUBCHAPTER E—COOPERATIVE HOUSING 
INSURANCE 

PART 213—COOPERATIVE HOUSING 
MORTGAGE INSURANCE 

Subpart B—Contract Rights and 
Obligations—Projects 

In § 213.262 in paragraph (a) (1) sub¬ 
division (iii) is amended and a new sub¬ 
division (iv) Is added and paragraph 
(b) (9) is amended to read as follows: 

§ 213.262 Termination of mortgage in¬ 
surance—prepayment in full —man¬ 
agement, purchasing cooperative, 
sale#, and existing construe!ion proj¬ 
ect mortgages. 

***** 

(a) • ♦ • 

( 1 ) • • * 

(iii) If at the time of prepayment in 
full a new insured mortgage is placed on 
the same property and the new mortgage 
is less than the face amount of tne 
original mortgage, the adjusted premium 
shall be computed at the relevant per¬ 
centage prescribed in subdivision (i> or 
(ii) of this subparagraph of the differ¬ 
ence between the face amount of tne 
new mortgage and the original mortgage. 
The provision of this subdivision 
shall also apply to Instances where there 
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are a series of new Individually insured 
mortgages placed on the same property. 

(iv) If new insured mortgages are 
placed on the same property within 1 
year from the date of prepayment in full, 
the Commissioner shall refund to the 
mortgagee for the account of the mort¬ 
gagor any overpayment determined by 
recomputing the adjusted premium 
using the formula prescribed in subdivi¬ 
sion (iii) of this subparagraph. The pro¬ 
vision of this subdivision (iv) shall also 
apply to instances where there are a 
series of new individually insured mort¬ 
gages placed on the same property. 

(b) * * • 

(9) Where a sales project mortgage is 
paid in full in connection with the re¬ 
lease of the individual dwelling units 
from the project mortgage and insured 
mortgages are placed on all of the re¬ 
leased dwelling units. 

• • • • • 

In § 213.263 paragraph (b) (1) is 
amended by adding new subdivisions 
(iii) and (iv) and paragraph (c) is 
amended by adding a new subparagraph 
(4) to read as follows: 

§ 213.263 Termination of mortgage in¬ 
surance—voluntary termination— 
management, purchasing coopera¬ 
tive, sales, and existing construction 
project mortgages. 

* * * • * 

(b) • • • 

( 1 ) • • • 

(iii) If at the time of voluntary ter¬ 
mination a new insured mortgage is 
placed on the same property and the new 
mortgage is less than the face amount of 
the original mortgage, the termination 
charge shall be computed at the relevant 
percentage prescribed in subdivision (i) 
or (ii) of this subparagraph of the differ¬ 
ence between the face amount of the 
new mortgage and the original mortgage. 
The provision of this subdivision (iii) 
shall also apply to instances where there 
are a series of new Individually insured 
mortgages placed on the same property. 

(iv) If new insured mortgages are 
Placed on the same property within 1 
year from the voluntary termination 
date, the Commissioner shall refund to 
the mortgagee for the account of the 
mortgagor any overpayment determined 
by recomputing the termination charge 
using the formula prescribed in subdi¬ 
vision (iii) of this subparagraph. The 
provision of this subdivision (iv) shall 
also apply to instances where there are a 
series of new individually insured mort¬ 
gages placed on the same property. 

(c) • * • 

<4) Where the voluntary termination 
°ccurs In connection with the release of 
the individual dwelling units from the 
Project mortgage and insured mortgages 
are Placed on all of the released dwelling ~ 
units. 

(Sec. 211, 52 Stat. 23; 12 U.S.C. 1715b. Inter- 

19 n ?J} pply sec - 213 * G4 Stat. 54, as amended; 
12 U.8.0,1715e) 


RULES AND REGULATIONS 

SUBCHAPTER G—HOUSING FOR MODERATE 
INCOME AND DISPLACED FAMILIES 

PART 221—LOW COST AND MODER¬ 
ATE INCOME MORTGAGE INSUR¬ 
ANCE 

Subpart D—Contract Rights and Ob¬ 
ligations—Moderate Income Proj¬ 
ects 

In § 221.762 paragraph (b) is amended 
to read as follows: 

§ 221.762 Payment of insurance bene¬ 
fits. 

***** 

(b) Below market interest rate mort¬ 
gages. Where the mortgage has been 
finally endorsed and the special below 
market interest rate provided in § 221.- 
518(b) is applicable as of the date of 
default, the 1 percent deduction from 
insurance benefits prescribed in § 207.- 
259(b) (2) (iv) of this chapter shall not 
be applicable. 

(Sec. 211, 52 Stat. 23; 12 U.S.C. 1715b. 

Interprets or applies sec. 221 , 68 Stat. 599, 
as amended; 12 U.S.C. 1715Z) 


SUBCHAPTER L—CONDOMINIUM HOUSING 
INSURANCE 

PART 234— CONDOMINIUM OWN¬ 
ERSHIP MORTGAGE INSURANCE 

Subpart C—Eligibility Requirements— 
Projects—Conversion Individual 
Sales Units 

In § 234.520 paragraph (a) (2) is 
amended to read as follows: 

§ 234.520 Eligibility of property. 

(a) * • • 

(2) On the interest of the lessee in 
real estate held under a lease having one 
of the following terms: 

(i) A period of not less than 95 years 
and which is renewable. 

(ii) A period of not less than 75 years 
to run from the date the mortgage is 
executed. 

(ill) Any other period satisfactory to 
the Commissioner which is not less than 
55 years, provided the lease contains an 
option in the lessee to extend the lease 
to a total term of 75 years. 

* * * * * 

(Sec. 211, 52 Stat. 23; 12 UJS.C. 1715b. Inter¬ 
prets or applies sec. 234, 75 Stat. 160; 12 
U.S.O. 1715y) 


SUBCHAPTER V—LAND DEVELOPMENT 
INSURANCE 

PART 1000—MORTGAGE INSURANCE 
FOR LAND DEVELOPMENT 

Subpart A—Eligibility Requirements 

In § 1000.92 paragraph (a) is amended 
to read as follows: 

§ 1000.92 Water and sewerage facilities. 

(a) Requirements in general. The 
project, after development, shall be 
served by public systems for water sup¬ 
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ply and sewage disposal consistent with 
other existing or prospective systems in 
the area, except that private systems 
may be used if they meet the require¬ 
ments of paragraphs (b) and (c). In all 
projects, the system for sewage disposal, 
including storm sewers and storm drain¬ 
age facilities, shall not be approved by 
the Commissioner unless he finds that 
such system will not contribute to the 
pollution of local waterways. 

* • • * • 

(Sec. 1010, 79 Stat. 464; 12 U.S.C. 1749JJ) 

Issued at Washington, D.C., Decem¬ 
ber 14,1966. 

Philip N. Brownstein, 
Federal Housing Commissioner. 

[F.R. Doc. 66-13619; Piled, Deo. 19, 1966; 

8:48 &.m.] 


Title 26—INTERNAL REVENUE 

Chapter I—Internal Revenue Service, 
Department of the Treasury 
SUBCHAPTER C—EMPLOYMENT TAXES 

[TJD. 69031 

PART 31—EMPLOYMENT TAXES; AP¬ 
PLICABLE ON AND AFTER JANU¬ 
ARY 1, 1955 

Deposit of Certain Employment 
Taxes 

On December 1, 1966, notice of pro¬ 
posed rule making with respect to the 
amendment of paragraph (a) (1) (i) and 
(ii) of § 31.6302(c)-l o f the Employment 
Tax Regulations (26 CFR Part 31) to 
provide revised rules for the deposit of 
certain employment taxes was published 
in the Federal Register (31 F.R. 15095). 
After consideration of all such relevant 
matter as was presented by interested 
persons regarding the rules proposed, 
the amendment of the regulations as pro¬ 
posed is hereby adopted. 

(Sec. 7805, Internal Revenue Code of 1954; 
68 A Stat. 917; 26 U.S.C. 7805) 

[seal] Sheldon S. Cohen, 

Commissioner of Internal Revenue . 

Approved: 

John K. Carlock, 

Fiscal Assistant Secretary 
of the Treasury. 

§ 31.6302(c)—!. Use of Government de¬ 
positaries in conneetion with taxes 
under Federal Insurance Contribu¬ 
tions Act and income tax withheld. 

(a) Requirement —(1) In general, (i) 
Except as provided in paragraph (b) of 
this section and subdivision (ii) of this 
subparagraph, if during any calendar 
month other than the last month of a 
calendar quarter, the aggregate amount 
of taxes (as defined in subdivision (iii) 
of this subparagraph) exceeds $100 in 
the case of an employer, such employer 
shall deposit such aggregate amount 
within 15 days after the close of such 
calendar month with a Federal Reserve 
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RULES AND REGULATIONS 


bank. Notwithstanding the provisions 
of this subdivision— 

(o) Amounts required to be deposited 
for May 1966 may be deposited after 
June 15, 1966, but not later than June 
20, 1966, if such amounts are combined 
with an amount required to be deposited 
under subdivision (ii) of this subpara¬ 
graph for the first semimonthly period 
in June 1966, and 

(b) Amounts required to be deposited 
under this subdivision (i) for January 
1967 may be deposited after February 
15, 1967, but not later than February 20, 
1967, if such amounts are combined with 
an amount required to be deposited un¬ 
der subdivision (ii) of this subparagraph 
for the first semimonthly period in Feb¬ 
ruary 1967. 

(ii) This subdivision shall apply to 
taxes with respect to wages paid by an 
employer during February or March 
1967 or during a calendar quarter there¬ 
after if the aggregate of the taxes with 
respect to wages paid during any calen¬ 
dar month in the preceding calendar 
quarter exceeded $2,500 in the case of 
such employer. This subdivision also 
applies to taxes with respect to wages 
paid by an employer during June 1966, 
during either of the last two calendar 
quarters in the calendar year 1966, or 
during January 1967, if the aggregate 
of the taxes with respect to wages paid 
during any calendar month in the pre¬ 
ceding calendar quarter exceeded $4,000 
in the case of such employer. An em¬ 
ployer shall deposit taxes to which this 
subdivision applies in a Federal Reserve 
bank within 3 banking days after the 
close of the semimonthly period during 
which the wages to which such taxes re¬ 
late are paid. For purposes of this sub¬ 
division, “semimonthly period” means 
the first 15 days of a calendar month 
or the portion of a calendar month fol¬ 
lowing the 15th of such month. An em¬ 
ployer will be considered to have com¬ 
plied with the requirements of this 
subdivision for a semimontly period 
if— 

(a) (1 ) His deposit for such semi¬ 
monthly period is not less than 90 per¬ 
cent of the aggregate amount of the 
taxes for such period and (2) if such 
period occurs in a month other than the 
last month in a calendar quarter, he 
deposits any underpayment for such 
month within 3 banking days after the 
15th day of the following month; 

(b) (1) His deposit for each semi¬ 
monthly period in the month is not less 
than 45 percent of the aggregate amount 
of the taxes for the month, and (2) if 
such month is other than the last month 
in a calendar quarter, he deposits any 
underpayment for such month within 
3 banking days after the 15th day of 
the following month; or 

(c) (1) His deposit for each semi¬ 
monthly period in the month is not less 
than 50 percent of the aggregate amount 
of the taxes for the preceding month, 
and (2) if the current month is other 
than the last month in a calendar quar¬ 
ter, he deposits any underpayment for 
such month within 3 banking days after 
the 15th day of the following month. 


Subdivisions (b) and (c) of this subdivi¬ 
sion (ii) shall not apply to any em¬ 
ployer who normally pays in the first 
semimonthly period in each month more 
than 75 percent of the total wages paid 
during the month. 

• * * * * 

[FR. Doc. 66-13661; Filed, Dec. 19, 1966; 

8:49 a.m.J 


Title 39—POSTAL SERVICE 

Chapter I—Post Office Department 

RECODIFICATION OF REGULATIONS 

In the daily issue of Thursday, Decem¬ 
ber 8, 1966 (31 F.R. 15350-15458), the 
Post Office Department rearranged, re¬ 
codified, and amended certain of its reg¬ 
ulations in Title 39, Code of Federal Reg¬ 
ulations, in order to better serve the 
public. In order to carry forward this 
objective, the Department is placing cer¬ 
tain regulations presently contained in 
Subchapter B in a new Subchapter N. 
In the future, the Department contem¬ 
plates a transfer of all regulations pres¬ 
ently under Subchapter B, but until that 
time, it is necessary to retain two Sub¬ 
chapters entitled procedures. Accord¬ 
ingly, the following changes are effective 
upon publication in the Federal 
Register: 

I. The following table lists the part 
numbers and headings for reorganized 
Subchapter B: 

SUBCHAPTER B—PROCEDURES 

Part 201— Procedures of the Post Office 
Department 

Subpart A [Vacated and Reserved 1 
Subpart B [Reserved] 

Bubpart C—Rules of Practice in Proceed¬ 
ings To Revoke Orders Changing the 
Mode of Transportation of Periodical 
Mail of the Second-Class 

New section No. Old section No. 

201.50.201.50 

Subpart D—Rules of Procedure Relating to 
Fines, Deductions, and Damages 

201.60.201.60 

201.61.201.61 

Subpart E—Rules of Procedure To Obtain 
Permits To Manufacture Air-Letter Sheets 

201.65. 201.65 

Subpart F [Reserved] 

Subpart G—Rules of Procedure Governing 
Approval of Mail Chutes and Receiving 
Boxes 

201.75. 201.75 

Subpart H—Rules of Procedure Relating 
to the Disposition of Money or Other 
Property Recovered by Postal Inspectors 

201.80. 201.80 

Subpart I—Rules of Procedure Relating to 
the Payment of Rewards 

201.82. 201.82 

Subpart J—Rules of Procedure Governing 
the Compromise of Obligations 

201.85. 201.85 


Subpart K—Equal Employment Opportu¬ 
nity; Policy and Procedure 


New section No. 

201.90_. 

201.91_ 

201.92.. 

201.93.— 

201.94... 


Old section No. 

—.201.90 

- 201.91 

..201.92 

- 201.93 

..201.94 


Subpart L [Vacated and Reserved] 

Subpart M—Rules of Procedure for 
Contract Financing 


201.130____201.130 

201.131-.-. 201.131 

Subpart N—Rule Making Procedures of the 
Post Office Department 


201.200 . 201.200 

Subpart O—Procedure to Adjudicate Claims 
for Personal Injury or Property Damage 
Arising Out of the Operation of the 
Postal Service 


201.250. 

201.251. 

201.252. 

201.253. 

201.254. 

201.255. 

201.256. 

201.257. 


201.250 

201.251 

201.252 

201.253 

201.254 

201.255 

201.256 

201.257 


II. The following table lists the former 
part numbers and indicates their position in 
new Subchapter N; 


SUBCHAPTER N—PROCEDURES 

New Old 

part port 

No. No. 

951 Procedure governing the eligi¬ 

bility of persons to practice be¬ 
fore the Post Office Depart¬ 
ment .....__ 202 

952 Rules of practice In proceedings 

relative to fraud, lottery, and 


obscenity orders under 39 
U.S.C. 4003,4005. and 4006 

Subpart A— Part 201 


953 Rules of practice In proceedings 

relative to mallability_ 203 

954. Rules of practice In proceedings 
relative to the denial, suspen¬ 
sion or revocation of second- 

class mail privileges_ 204 

955 Rules of procedure before the 
Board of Contract Appeals 


Subpart L—Part 201 


New section No. 


Old section No. 


955.1 Authority for rules- 201.101 

955.2 Purpose . 201. 102 

955.3 Membership . 201.103 

955.4 Office. 201.104 

955.5 Jurisdiction of the Board.. 201.105 

955.6 Appealable decisions- 201.106 

955.7 Appeal . 201.107 

955.8 Contracting Officer_ 201.106 

955.9 Department Counsel _ 201.109 

955.10 Practice — . 201. 110 

955.11 Pre-hearing conference -201.111 

955.12 Settlement . 201112 

955.13 Depositions . . 201.113 

955.14 Stipulations . 201.114 

955.15 Hearing . 201.115 

955.16 Continuance_ 201 110 

955.17 Other procedure concerning 

hearing . 201 U] 

955.18 Service _ ...201.118 

955.19 Decisions_ 201 119 

955.20 Reconsideration by the 

Board . 201.120 

955.21 Conflicts . 201.121 


(5 U.S.C. 301, 39 UB.C. 501) 

Timothy J. May. 
General Counsel. 

December 15, 1966. 

[PH. Doc. 66-13586; Filed, Dec. 19, 1900; 
8:46 am.] 
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RECODIFICATION AND AMEND¬ 
MENT OF REGULATIONS 

Correction 

In F.R. Doc. 66-13188, published at 31 
F.R. 15350-15483 in the issue of Thurs¬ 
day, December 8, 1966, the tabular ma¬ 
terial regarding new Part 533 appearing 
on page 15351 was published incorrectly. 
That portion of the table should read 
as follows: 

New part No. Old part No. 

533 Forms and proce¬ 
dures for dis- 
patching air¬ 
mail _Subpart C—Part 96 


New section No. Old section No. 

533.1 Form 2729, Airmail Dispatch 

and Billing Record-96.19 

533.2 Form 2734, Airmail Exception 

Record _96.20 

533.3 Form 2713-A, Alaskan Airmail 

Dispatch Record_96.21 

533.4 Form 2713-B, Alaska Airmail 

Transfer and Transfer Rec¬ 
ord ____96. 22 

533.5 (Reserved) ..96.23 

533.6 Form 2753-a, Mail Delivery Re¬ 

port _96.24 

533.7 Form 2759, Report of Irregular 

Handling of Airmail_96. 25 

533.8 Applicability of forms and pro¬ 

cedures _96.26 

533.9 Airmail and first-class mall by 

air forms, titles and sources 

of supply_96. 27 

(5 U.S.C. 301, 39 U.S.C. 501) 


Timothy J. May, 
General Counsel . 
December 15, 1966. 

[F.R. Doc. 66-13609; Filed. Dec. 19, 1966; 
8:47 a.m.] 


Title 50—WILDLIFE AND 
FISHERIES 


Chapter I—Bureau of Sport Fisheries 
and Wildlife, Fish and Wildlife 
Service, Department of the Interior 

PART 33—SPORT FISHING 


Chautauqua National Wildlife 
Refuge, III. 

The following special regulation Is 
Issued and is effective on date of publi¬ 
cation in the Federal Register. 

§ 33.5 Special regulations; sport fish¬ 
ing; for individual wildlife refuge 

areas. 

Illinois 


CHAUTAUQUA NATIONAL WILDLIFE REFUGE 

Sport fishing on the Chautauqua Na¬ 
tional Wildlife Refuge. Havana, HI., is 
Permitted only on the areas designated 
oy signs as open to fishing. These open 
sj’eas comprising 3,800 acres are delin¬ 
eated on maps available at the refuge 
neadquarters and from the office of the 
regional Director, Bureau of Sport 
fisheries and Wildlife, 1006 West Lake 
weet, Minneapolis, Minn. 55408. Sport 
t?, haU be in accordance with all 
thA f? e state regulations subject to 
m^L wing Editions: 
on e , open Be ^ son for sport fishing 
sunJf 6 ref P^ e extends from sunrise to 
t each day during the following 


periods: From January 1, 1967, through 
March 14, 1967. in designated waters of 
Lake Chautauqua; from March 15, 1967, 
through September 30,1967, in all waters 
of Lake Chautauqua; from October 1, 
1967, through December 31, 1967, in 
designated waters of Lake Chautauqua; 
and from January 1, 1967, through De¬ 
cember 31. 1967, in designated waters 
of Liverpool Lake and the refuge borrow 
ditches. 

(2) The use of boats, powered by mo¬ 
tors of six (6) horsepower or less, is per¬ 
mitted in the waters of Lake Chautauqua. 

(3) No person shall enter upon or fish 
from any dike, water control structure, 
or shoreline within the refuge except at 
the Recreation Area and Boatyard No. 3. 

The provisions of this special regula¬ 
tion supplement the regulations which 
govern fishing on wildlife refuge areas 
generally which are set forth in Title 50, 
Part 33, and are effective through 
December 31, 1967. 

Richard E. Toltzmann, 
Refuge Manager, Chautauqua 
National Wildlife Refuge, Ha¬ 
vana, III. 

December 9,1966. 

[FR. Doc. 66-13611; Filed, Dec. 19. 1966; 

8:47 a.m.) 

Title 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

SUBCHAPTER A—GENERAL RULES AND 
REGULATIONS 

[2d Rev. S.O. 935, Arndt. 2] 

PART 95—CAR SERVICE 

Appointment of Embargo Agents 

At a session of the Interstate Com¬ 
merce Commission, Division 3, held at 
its office in Washington, D.C., on the 9th 
day of December A.D. 1966. 

Upon further consideration of Second 
Revised Service Order No. 935 (30 FR. 
13262, 16082) and good cause appearing 
therefor; 

It is ordered . That: 

Section 95.935 Appointment of em¬ 
bargo agents of Second Revised Service 
Order No. 935, be, and it is hereby 
amended by substituting the following 
paragraph (f) for paragraph (f) thereof: 

(f) Expiration date. This order shall 
expire at 11:59 p.m., December 31. 1967, 
unless otherwise modified, changed, or 
suspended by the order of this Com¬ 
mission. 

Effective date. This amendment shall 
become effective at 11:59 p.m., Decem¬ 
ber 31, 1966. 

(Secs. 1, 12. 15. and 17(2). 24 Stat. 379. 383. 
384, a 8 amended; 49 U.S.C. 1.12, 15. and 17(2). 
Interprets or applies secs. 1(10-17). 15(4), 
and 17(2), 40 Stat. 101, as amended 54 Stat. 
911; 49 US.C. 1(10-17), 15(4), and 17(2)) 

It is further ordered , That a copy of 
this order and direction shall be served 
upon each State railroad regulatory 
body, the Association of American Rail¬ 
roads, Car Service Division, as agent of 
the railroads subscribing to the car 
service and per diem agreement under 
the terms of that agreement; and the 
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American Short Line Railroad Associa¬ 
tion; and that notice of this order be 
given to the general public by depositing 
a copy in the office of the Secretary of the 
Commission at Washington, D.C., and by 
filing it with the Director, Office of the 
Federal Register. 

By the Commission, Division 3. 

[seal] H. Neil Garson, 

Secretary. 

[F.R. Doc. 66-13621; Filed, Dec. 19, 1966; 

8:48 a.m.J 

[S.O. 958, Arndt. 31 

PART 95—CAR SERVICE 

Norfolk and Western Railway Co. 
Authorized To Operate Over Track¬ 
age of Chesapeake and Ohio Rail¬ 
way Co. 

At a session of the Interstate Com¬ 
merce Commission, Division 3, held at its 
office in Washington, D.C., on the 9th 
day of December A.D. 1966. 

Upon further consideration of Service 
Order No. 958 (30 F.R. 2712, 16114, 31 
Fit. 8954) and good cause appearing 
therefor: 

It is ordered , That: 

Section 95.958 Service Order No. 958 , 
be, and it is hereby amended by sub¬ 
stituting the following paragraph (e) 
for paragraph (e) thereof: 

(e) Expiration date. This order shall 
expire at 11:59 p.m., June 30,1967, unless 
otherwise modified, changed, or sus¬ 
pended by order of this Commission. 

Effective date. This amendment shall 
become effective at 11:59 p.m., Decem¬ 
ber 31, 1966. 

(Secs. 1, 12, 15, and 17(2), 24 Stat. 379, 383, 
384, as amended; 49 U.S.C. 1,12, 15, and 17(2). 
Interprets or appUes secs. 1(10-17), 15(4), 
and 17(2), 40 Stat. 101, as amended 54 Stat. 
911; 49 U.S.C. 1(10-17), 15(4), and 17(2)) 

It is further ordered. That copies of this 
order and direction shall be served upon 
the Association of American Railroads, 
Car Service Division, as agent of all 
railroads subscribing to the car service 
and per diem agreement under the terms 
of that agreement; and that notice of 
this order shall be given to the general 
public by depositing a copy in the office 
of the Secretary of the Commission at 
Washington, D.C., and by filing it with 
the Director, Office of the Federal 
Register. 

By the Commission, Division 3. 

[seal] H. Neil Garson, 

Secretary. 

[FR. Doc. 66-13622; FUed, Dec. 19, 1966; 

8:49 a.m.] 


[3d Rev. S.O. 562, Arndt. 2] 

part 97—ROUTING OF TRAFFIC 

Rerouting of Traffic; Appointment of 
Agents 

At a session of the Interstate Com¬ 
merce Commission, Division 3, held at its 
office in Washington, D.C., on the 9th day 
of December AX). 1966. 

Upon further consideration of Third 
Revised Service Order No. 562 (30 F.R. 
13375, 16006) and good cause appearing 
therefor: 

20, 1966 
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RULES AND REGULATIONS 


It is ordered, That: 

Section 97.562 Rerouting of Traffic — 
Appointment of agents of Third Revised 
Service Order No.562, be, and it is hereby 
amended by substituting the follow¬ 
ing paragraph (d) for paragraph (d) 
thereof: 

(d) Expiration date. This order shall 
expire at 11:59 pm., December 31, 1967, 
unless otherwise modified, changed, or 
suspended by the order of this Com¬ 
mission. 

Effective date. This amendment shall 
become effective at 11:59 p.m., Decem¬ 
ber 31, 1966. 

(Secs. 1, 12. 15. and 17(2), 24 Stat. 379. 383, 
384, as amended; 49 U.S.C. 1,12. 15, and 17(2). 
Interprets or applies sec s. 1(10-17), 15(4), 
and 17(2). 40 Stat. 101, as amended 54 Stat. 
911; 49 U.S.C. 1(10-17), 15(4). and 17(2)) 

It is further ordered , That a copy of 
this order and direction shall be served 
upon each State railroad regulatory 
body, the Association of American Rail¬ 
roads, Car Service Division, and upon 
The American Short Line Railroad Asso¬ 
ciation as agents of the railroads sub¬ 
scribing to the car service and per diem 
agreement under the terms of that agree¬ 
ment, and that notice of this order be 
given to the general public by depositing 
a copy in the office of the Secretary of 
the Commission at Washington, D.C., 
and by filing it with the Director, Office 
of the Federal Register. 

By the Commission, Division 3. 

(seal! H. Neil Garson, 

Secretary . 

[FR. Doc. 66-13620; Filed, Dec. 19, 1966; 

8:48 a.m.J 

Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter II—Bureau of Land Manage¬ 
ment , Department of the Interior 

SUBCHAPTER C—MINERALS MANAGEMENT 
(3000) 

(Circular No. 2219] 

PART 3130—COAL LEASES, PERMITS 
AND LICENSES 

PART 3140—POTASSIUM PERMITS 
AND LEASES 

PART 3150—SODIUM PERMITS AND 
LEASES: USE PERMITS 

PART 3160—PHOSPHATE LEASES; 

PROSPECTING PERMITS AND USE 

PERMITS 

PART 3180—SULPHUR PERMITS 
AND LEASES 

Miscellaneous Amendments 

On page 8181 of the Federal Register 
of June 10, 1966, there were published 
a notice and text of proposed amend¬ 
ments to 43 CFR Parts 3130, 3140, 3150, 
3160, and 3180. The purpose of the 
amendments is to provide for the filing 
of a statement of interest of applicants 
for mineral leases and permits for coal, 
potassium, sodium, phosphate, and sul¬ 
phur. 


Interested persons were given 30 days 
within which to submit written com¬ 
ments, suggestions, or objections to the 
proposed amendments. Several com¬ 
ments were received and were carefully 
considered. Some minor changes have 
been made in the form of perfecting 
language. 

The regulations as proposed are hereby 
adopted as changed and are set forth 
below. 

Effective date. These regulations 
shall be effective at the beginning of the 
30th calendar day following the date of 
publication in the Federal Register. 

1. Amend § 3131.2 by adding a new 
paragraph (e) to read as follows: 

§ 3131.2 Qualifications of applicant, 

• • ♦ • • 

(e) Every applicant for lease or permit 
must submit at the time of filing a signed 
statement that he is the sole party in 
interest in the application and the lease 
or permit, if issued; if not, he shall set 
forth the names of the other interested 
parties. If there are other interested 
parties in the application, a separate or 
joint statement must be signed by them 
and by the applicant setting forth the 
nature and extent of the interest of each 
in the application, the nature of the 
agreement between them, if oral, and a 
copy of such agreement if written. Such 
separate or joint statement of interest 
and written agreement, if any, or a state¬ 
ment of the nature of such agreement, if 
oral, must accompany the application. 
Simultaneously, all Interested parties 
must furnish evidence of their qualifica¬ 
tions to hold such lease interest or 
permit. 

2. Amend §3141.2 by adding a new sub- 
paragraph (5) to paragraph (b) to read 
as follows: 

§ 3141.2 Qualifications of applicant. 

* * * * * 

(b) * • * 

(5) At the time of filing, a signed 
statement by the applicant that he is the 
sole party in interest in the application 
and the lease or permit, if issued; if not, 
he shall set forth the names of the other 
interested parties. If there are other 
parties interested in the application, a 
separate or joint statement must be 
signed by them and by the applicant 
setting forth the nature and extent of 
the interest of each in the application, 
the nature of the agreement between 
them, if oral, and a copy of such agree¬ 
ment, if written. Such separate or joint 
statement of interest or written agree¬ 
ment, if any, or a statement of the nature 
of such agreement, if oral, must accom¬ 
pany the application. Simultaneously, 
all interested parties must furnish evi¬ 
dence of their qualifications to hold such 
lease interest or permit. 

3. Amend § 3151.2 by adding a new 
subparagraph (5) to paragraph (b) to 
read as follows: 

§ 3151.2 Qualifications of applicant. 

♦ • * • * 

(b) • • * 

(5) At the time of filing, a signed 
statement by the applicant that he is 
the sole party in interest in the applica¬ 


tion and the lease or permit, if issued; 
if not, he shall set forth the names of the 
other interested parties. If there are 
other parties interested in the applica¬ 
tion, a separate or joint statement must 
be signed by them and by the applicant 
setting forth the nature and extent of 
the interest of each in the application, 
the nature of the agreement between 
them, if oral, and a copy of such agree¬ 
ment if written. Such separate or joint 
statement of interest or written agree¬ 
ment, if any, or a statement of the nature 
of such agreements, if oral, must ac- 
company the application. Simulta¬ 
neously, all interested parties must 
furnish evidence of their qualifications 
to hold such lease interest or permit . 

4. Amend § 3161.2 by adding a new 
subparagraph (5) to paragraph (b) to 
read as follows: 

§ 3161.2 Qualifications of applicant. 

* * * ♦ ♦ 

<b) ♦ • * 

(5) At the time of filing, a signed 
statement by the applicant that he is 
the sole party in interest in the applica¬ 
tion and the lease or permit, if issued; 
if not, he shall set forth the names of 
the other interested parties. If there 
are other parties interested in the appli¬ 
cation, a separate or joint statement 
must be signed by them and by the appli¬ 
cant setting forth the nature and extent 
of the interest of each in the application, 
the nature of the agreement between 
them, if oral, and a copy of such agree¬ 
ment if written. Such separate or joint 
statement of interest and written agree¬ 
ment, if any, or a statement of the na¬ 
ture of such agreement, if oral, must 
accompany the application. Simulta¬ 
neously, all interested parties must fur¬ 
nish evidence of their qualifications to 
hold such lease interest or permit. 

# * # • * 

5. Amend § 3181.2 by adding a new 
subparagraph (5) to paragraph (b) to 
read as follows: 

§ 3181.2 Qualifications of applicant. 

* * • * * 

(b) * * * 

(5) At the time of filing, a signed 
statement by the applicant that he is 
the sole party in interest in the applica¬ 
tion and the lease or permit, if issued; 
if not, he shall set forth the names of the 
other interested parties. If there are 
other parties interested in the applica¬ 
tion, a separate or joint statement must- 
be signed by them and by the applicant 
setting forth the nature and extent oi 
the interest of each in the application, 
the nature of the agreement between 
them, if oral, and a copy of such agree¬ 
ment if written. Such separate or joint 
statement of interest and written agree¬ 
ment, if any, or a statement of the na¬ 
ture of such agreement, if oral, must 
accompany the application. Simulta¬ 
neously, all interested parties mus 
furnish evidence of their qualifications 
to hold such lease interest or permit. 

Stewart L. Udall. 

Secretary of the Interior . 

December 14,1966. 

(F.R. Doc. 66-13597; Filed, Dec. 19, 1966; 

8:46 a.m.J 
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Proposed Rule Making 


DEPARTMENT OF AGRICULTURE 

Consumer and Marketing Service 
[ 7 CFR Part 1002 1 

[Docket No. AO 71-A50] 

MILK IN NEW YORK-NEW JERSEY 
MARKETING AREA 


Notice of Hearing on Proposed 
Amendments to Tentative Market¬ 
ing Agreement and Order 


Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of a public hearing to be held in 
the Conference Room of the Market Ad¬ 
ministrator’s Office, 205 East 42d Street, 
New York, N.Y., beginning at 10 a.m., 
on January 16, 1967, with respect to 
proposed amendments to the tentative 
marketing agreement and to the order, 
regulating the handling of milk in the 
New York-New Jersey marketing area. 

The public hearing is for the purpose 
of receiving evidence with respect to the 
economic and marketing conditions 
which relate to the proposed amend¬ 
ments, hereinafter set forth, and any 
appropriate modifications thereof, to the 
tentative marketing agreement and to 
the order. 


The proposed amendments, set forth 
below, have not received the approval of 
the Secretary of Agriculture. 

Proposed by Dairymen’s League Co¬ 
operative Association, Inc., Northeast 
Dairy Cooperative Federation, Inc., 
United Milk Producers of New Jersey, 
*P C -. and, unless otherwise noted, by 
Eastern Milk Producers Cooperative As¬ 
sociation, Inc.: 

Proposal No. 1 . In § 1002.17: 

A. Amend paragraph (b) to change 
the words “Class m” to the words “Class 

« In Paragraph <f) delete the words 
and skim milk subject to the fluid skim 

differential.” 


„ In Paragraph (g) delete the wore 
or as skim milk subject to the fluid skii 
differential.” 

No - 2 - Add a new sectio 

foUowlr MF1Uid mUk product ” ^ad i 


§ 1002.19 Fluid milk product. 

Product” means milk 
cnncmH m ,, deluding concentrated, 
constituted, sterile, and fortified : 
skim milk), cultured or 
milk drinks) and i 
cent Skim milk drinks), cream 
f ^ zen oream), sour cream, half 
eggnog, yogurt, and (except i 


or sweetened condensed milk or skim 
milk, evaporated milk, and ice cream 
mix) any mixture of cream and milk or 
skim milk containing less than 15 per¬ 
cent butterfat. 

In lieu of Proposal No. 2, Eastern Milk 
Producers Cooperative Association, Inc. 
proposed Proposal No. 2-A: 

Proposal No. 2-A. Add a new section 
entitled “Fluid milk product” to read as 
follows: 

§ 1002.19 Fluid milk product. 

“Fluid milk product” means milk and 
fluid skim milk (including concentrated, 
sterile, sterile concentrated, reconsti¬ 
tuted, and fortified milk and fluid skim 
milk), cultured or flavored milk (or milk 
drinks) and skim milk (or skim milk 
drinks), cream (except frozen cream) 
half and half, and (except plain or 
sweetened condensed milk or, skim milk, 
evaporated milk, and ice cream mix) any 
mixture of cream and milk or skim milk. 

Proposal No. 2. In § 1002.25: 

A. At the end of the second proviso in 
paragraph (c) delete the words “and 
fluid skim milk” so that the end of the 
proviso reads as follows: “• • • all 
Class I-A utilization.” 

B. In subparagraph (5) of paragraph 

(c) delete from the two places where they 
appear, the words “or skim milk subject 
to the fluid skim differential.” 

C. In subparagraph (1) of paragraph 
(k) change the words “Class HI” to 
“Class II ” 

Proposal No. 4. In § 1001.27(g) (2) 
delete the words “and Class II.” 

Proposal No. 5. In § 1002.28 delete 
paragraph (g) and relabel paragraph 
(h) as paragraph (g). 

Proposal No. 6. In § 1002.29(b) delete 
the words “or classified as skim milk 
subject to the fluid skim differential”. 

Proposal No. 7. Amend § 1002.30 to 
read as follows: 

§ 1002.30 Baids of classification. 

All skim milk and butterfat (a) in pool 
milk, (b) in milk intermingled with pool 
milk, (c) received at a plant at which 
the classification of pool milk is to be 
determined pursuant to § 1002.33, and 

(d) in milk entering the marketing area 
in the form of fluid milk products, shall 
be classified in accordance with the form 
in which it is held at, or moved from, the 
plant or tank truck at which classifica¬ 
tion is determined. Such classification 
shall be subject to the conditions set 
forth in §§ 1002.31 through 1002.35. If 
any of the water contained in milk or 
skim milk from which a product is made 
is removed before the product is utilized 
or disposed of by a handler, the pounds 
of skim milk used or disposed of in such 
product shall be considered to be a 
quantity equivalent to the nonfat milk 
solids contained in such product plus 
all of the water originally associated 
with such solids. 


Proposal No. 8. Amend § 1002.31 to 
read as follows: 

§ 1002.31 Burden of proof. 

In establishing the classification of 
skim milk and butterfat, the burden rests 
upon the handler who received the milk 
from producers or from a partial pool 
plant in the 401 miles and over freight 
zone to show that the skim milk and 
butterfat should not be classified as 
Class I-A. The burden rests upon the 
handler who receives in the marketing 
area or at a pool plant, or distributes in 
the marketing area, fluid milk products 
to establish the source of all of his skim 
milk and butterfat, and in the absence of 
such proof the skim milk and butterfat 
in such enumerated products shall be 
subject to the provisions of § 1002.84. 

Proposal No. 9. Amend § 1002.32 to 
read as follows: 

§ 1002.32 Period for establishing clas¬ 
sification. 

A period ending with the last day of 
the month following the month during 
which milk was received from dairy 
farmers shall be allowed for handling 
the skim milk and butterfat in such milk 
as a basis for establishing its classifica¬ 
tion as other than Class I-A. 

Proposal No. 10. Amend § 1002.33 to 
read as follows: 

§ 1002.33 Plant or lank truck at which 
classification is to be determined. 

Classification of skim milk and butter¬ 
fat in milk received from dairy farmers 
or from units shall be determined at the 
plant at which such milk is received, ex¬ 
cept that skim milk and butterfat in 
milk which is pumped at farms into a 
tank truck which milk is not delivered 
to a plant shall be classified in accord¬ 
ance with the form in which it is moved 
from the tank truck: Provided , That if 
the skim milk and butterfat in such milk 
is shipped in the form of a fluid milk 
product to another plant or other plants, 
it shall be classified, subject to the pro¬ 
visions of paragraphs (a) and (b) of 
this section, at the plant to which 
shipped, and there shall be no limit on 
the number of interplant movements in 
such forms, except as set forth in para¬ 
graphs (a) and (b) of this section. 

(a) Except as set forth in paragraph 
(b) of this section, the classification of 
skim milk and butterfat shipped in the 
form of a fluid milk product to a nonpool 
plant shall be determined at the nonpool 
plant (unless such nonpool plant is in 
the marketing area, receives no milk 
from dairy farmers, and is engaged sub¬ 
stantially either in distributing packaged 
milk, fluid skim milk, or cream in the 
marketing area or in shipping bulk milk 
or cream to a pasteurizing and bottling 
plant in the marketing area), unless the 
handler operating the pool plant from 
which such shipments were made to the 
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nonpool plant elects In writing In his 
monthly reports to have the classifica¬ 
tion of such skim milk and butterfat 
determined at the pool plant from which 
such shipments were made to the non- 
podl plant. 

(b) The classification of skim milk 
and butterfat shipped in the form of 
milk more than 65 miles from the plant 
where received from dairy farmers or 
units or shipped in the form of a fluid 
milk product more than 65 miles from 
the plant where such product is made to 
a plant outside Maine, New Hampshire, 
Vermont, Massachusetts, Connecticut, 
Rhode Island, New York State, Ohio, 
Pennsylvania, New Jersey, Delaware, 
Maryland, Virginia, West Virginia, or the 
District of Columbia shall be determined 
at the plant from which the milk or milk 
product is so shipped. 

Proposal No. 11. Amend § 1002.34 to 
read as follows: 

§ 1002.34 Plant loss. 

Allowances for plant loss not to ex¬ 
ceed 5 percent of the quantities of skim 
milk and butterfat, respectively. In the 
product resulting from any specific plant 
operation or unit operation, which plant 
loss may be classified the same as the 
skim milk and butterfat in the product, 
shall be determined by the market ad¬ 
ministrator pursuant to 9 1002.36. 

Proposal No. 12. Amend § 1002.35 to 
read as follows: 

§ 1002.35 Accounting procedure. 

The accounting procedure for classify¬ 
ing skim milk and butterfat pursuant to 
99 1002.30 through 1002.37 shall be set 
up by the market administrator pur¬ 
suant to § 1002.36. Such accounting 
procedure shall include conversion fac¬ 
tors to be used in the absence of specific 
weights and tests, specific definitions of 
products, procedures to determine the 
quantities of skim milk and butterfat 
used to produce specified products, and 
such methods for the separate assign¬ 
ment of skim milk and butterfat. respec¬ 
tively, to the respective quantities of 
skim milk and butterfat in each class 
according to source and form as may be 
necessary to effectuate the provisions of 
§§ 1002.30 through 1002.37 and which are 
not inconsistent with the provisions of 
paragraphs (a) through (h) of this 
section. 

(a) (1) Skim milk and butterfat re¬ 
ceived as milk in consumer packages at 
a pool plant or a plant distributing milk 
through outlets other than to plants, 
which milk is classified and priced under 
another order, shall be assigned first to 
Class I-B, and then if the other order 
contains a provision for marketwide 
equalization, to Class I-A. 

(2) If such milk is received from two 
or more other orders, one of which does 
not contain a provision for marketwide 
equalization, milk from such latter order 
shall be assigned first to Class I-B, prior 
to other assignments specified in this 
section. 

(b) After the assignments in para¬ 
graph (a), skim milk and butterfat re¬ 
ceived at pool plants in other milk which 
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is classified and priced under another 
order shall be assigned to Class I-B In 
the marketing area defined pursuant to 
such other order prior to the other as¬ 
signments specified in this section. 

(c) After the assignments in para¬ 
graphs (a) and (b), skim milk and but¬ 
terfat (1) in milk classified and priced 
under another order with provision for 
marketwide equalization (except Part 
1015 of this chapter), and (2) in milk 
from a plant in the 401 miles and over 
freight zone, received at a plant from 
which 50 percent or more of the gross 
receipts of milk leaves in the form of 
milk in consumer packages or dispenser 
inserts and is classified as Class I-A shall 
be assigned pro rata to all classes of 
skim milk and butterfat at such plant 
prior to the other assignments specified 
in this section. 

(d) After the assignments in para¬ 
graphs (a), (b), and (c) of this section, 
skim milk and butterfat in milk, concen¬ 
trated fluid milk, fluid milk products, 
cream, half and half, fluid cream prod¬ 
ucts, and skim milk received from pool 
plants, pool units, or from producers 
shall be assigned, as far as possible, to 
Class I-A. Such assignment shall be 
subject to the additional requirements 
set forth in subparagraphs (1) through 
(6) of this paragraph: Provided , That if 
the plant is listed pursuant to § 1002.14 
or designated as a producer-handler 
plant pursuant to § 1002.15, skim milk 
and butterfat in milk received from other 
pool plants designated pursuant to 
§ 1002.24 or from other plants which are 
pool plants pursuant to § 1002.28 on the 
basis of the assignment (at such other 
plants) pursuant to subparagraph (1) of 
this paragraph or from pool units, shall 
be assigned to Class I-A before the ap¬ 
plication of subparagraphs (1) and (2) 
of this paragraph. 

<1) If the plant is not a pool plant 
pursuant to § 1002.24, skim milk and but¬ 
terfat in milk received directly from dairy 
farmers or units in an amount sufficient 
to qualify such plant as a pool plant pur¬ 
suant to paragraph (a) or (b) of 
§ 1002.28 shall be assigned to Class I-A 
skim milk and butterfat distributed from 
the plant to outlets which are not other 
plants: Provided , That if the skim milk 
and butterfat so assigned to Class I-A 
milk is not sufficient to qualify such plant 
as a pool plant pursuant to paragraph 
(a) or (b) of 9 1002.28, or if the handler 
operating the plant so elects at the time 
of filing a report pursuant to § 1002.50, 
no assignment pursuant to this subpara¬ 
graph shall be made. 

(2) After any required assignment 
pursuant to subparagraph (1) of this 
paragraph, skim milk and butterfat in 
milk from the following sources shall be 
assigned as far as possible to Class I-A: 

(i) Milk received from producers de¬ 
livering to the plant if the plant is des¬ 
ignated as a pool plant pursuant to 
§ 1002.24; 

(ii) The balance of the milk received 
from producers if the plant is a pool 
plant pursuant to § 1002.28 on the basis 
of the assignment pursuant to subpara¬ 
graph (1) of tills paragraph; 


(ill) Milk received from other pool 
plants designated pursuant to § 1002.24 
except as provided in subparagraph (6) 
of this paragraph; 

(iv) Milk received from other plants 
which are pool plants pursuant to 
§ 1002.28 on the basis of the assignment 
pursuant to subparagraph (1) of this 
paragraph at such other plants. 

(v) Milk received from declared pool 
units. 

(3) After assignments pursuant to 
subparagraphs (1) and (2) of this para¬ 
graph, skim milk and butterfat in milk 
from other sources shall be assigned to 
remaining Class I-A at the option of 
the handler. 

(4) Notwithstanding the other provi¬ 
sions of tills paragraph, skim milk and 
butterfat received from the plant of a 
handler at which milk is received from 
farms which is eliminated from the com¬ 
putation of the handler’s net pool obli¬ 
gation pursuant to § 1002.65(h)(1) shall 
be assigned, as far as possible, to Class 
n at the plant unless such assignment 
results in nonpool milk being assigned 
to Class I-A. 

(5) Notwithstanding other provisions 
of this paragraph, milk, cream, or fluid 
skim milk received (except packaged 
milk, cream, or fluid skim milk produced 
in accordance with methods and stand¬ 
ards of the American Association of 
Medical Milk Commissions for the pro¬ 
duction of certified milk and which is 
received for marketing as certified milk 
or milk products), from a handler listed 
by the market administrator as a pro¬ 
ducer-handler pursuant to § 1002.15 
shall be considered to be nonpool with 
respect to assignments pursuant to this 
section: Provided, That milk received 
from a producer-handler who produces 
milk in accordance with methods and 
standards of the American Association of 
Medical Milk Commissions for the pro¬ 
duction of certified milk and which is not 
received for marketing as certified milk, 
shall be treated as milk received from a 
dairy farmer at the plant and not sub¬ 
ject to the provisions of § 1002.65(h). 

(6) Milk received at a handler s plant 

from a dairy farmer who is also a han¬ 
dler listed by the market administrator 
pursuant to 9 1002.14 as receiving own 
farm milk shall be considered as received 
first at such dairy farmer’s plant and 
shall be assigned as far as possible to 
pool milk classified in Class H. Milk 
received from a dairy farmer who Is also 
a handler but who is not listed by the 
market administrator pursuant to either 
§ 1002.14 or § 1002.15 shall be considered 
as having been received from a dairy 
farmer. , 

(7) Skim milk and butterfat received 

in a form other than that of a fluid milk 
product shall be assigned in sequence to 
Class n and Class I-A. , 

(e) After the assignment Prescribed 
in paragraph (d) of this section, if w 
plant at which assignment is being mane 
is not a pool plant but is a plant dis¬ 
tributing milk in consumer packages t 
a marketing area defined in another or¬ 
der to the extent necessary to be co - 
sidered a regulated plant under suen 
other order, or is a plant at which mu* 


FEDERAL REGISTER, VOL 31, NO. 245—TUESDAY, DECEMBER 20, 1966 







PROPOSED RULE MAKING 


16275 


received from dairy farmers is classified 
and priced under another order, skim 
milk and butterfat from pool plants or 
from pool units shall be assigned to 
Class I-B if assigned to Class I by the 
other order and shall be assigned to Class 
II if assigned to other than Class I by 
such other order. 

(f> After the assignments prescribed 
in paragraph (d) of this section and ex¬ 
cept at a plant covered by paragraph (e) 
of this section, skim milk and butterfat 
received which is classified and priced 
under Part 1015 of this chapter shall be 
assigned as far as possible in sequence to 
Class n, Class I-A and Class I-B. 

(g) After the assignments prescribed 
in paragraphs (a) through (f) of this 
section, the then remaining skim milk 
and butterfat received from producers, 
from pool units, or from pool plants and 
receipts from dairy fanners not pro¬ 
ducers, from nonpool or partial pool 
units or from nonpool or partial pool 
plants shall be assigned pro rata to the 
total remaining classification. 

(h) Skim milk and butterfat in milk 
from a handler’s own farm which is ex¬ 
cluded from the computation of the han¬ 
dler’s net pool obligation pursuant to 
5 1002.65(h) shall be prorated to the 
classification of all skim milk and butter¬ 
fat in milk received from dairy farmers 
including the handler’s own farm milk. 

Proposal No. 13. Amend § 1002.37 to 
read as follows: 


§ 1002.37 Classes of utilization. 


Subject to all of the conditions set 
forth in §§ 1002.30 through 1002.36 the 
classes of utilization shall be as follows: 

(a) Class I-A milk shall be all skim 
milk and butterfat: 

(1) Disposed of in the form of a fluid 
milk product except as provided in para¬ 
graphs (b) and (c) of this section. 

(2) Not accounted for as Class II milk. 

(b) Class I-B milk shall be all skim 
milk and butterfat disposed of, except as 
Provided in paragraph (c) of this section 
in the form of a fluid milk product to a 
Plant or a purchaser outside the market¬ 
ing area. 


(c) Class n milk shall be: 

( 1> Skim milk and butterfat used to 
Produce any product other than a fluid 
Mk product; 

<2> Skim milk and butterfat In the 
ioi m of milk which is delivered in bulk 
ro an establishment (other than a plant 
~L5 efi ? ed in § 1002.8) at which food 
? re Processed and packed in 
c ? Uy sealed containers and at 
f i c 1 establishment there is no disposi- 
tWo°* fl V id Products other than 
cnn‘ nl ec f« ved in consumer packages for 
consumption on the premises; 

and butterfat in con- 
nnt fluid which is established 
Dariratr* 19 ^!?^ 11 P ac kaged in consumer 

theplfnt; e a l M r before ° r after leaving 

nonflt Sk |^ mIlk represented by the 
added to a fluid milk prod- 
m excess of an equivalent 
addition. 0 * SUCh product P rior to the 


In lieu of Proposal No. 13 Eastern Milk 
Producers Cooperative Association, Inc. 
proposed Proposal No. 13-A: 

Proposal No. 13-A. Amend § 1002.37 
to read as follows: 

§ 1002.37 Classes of utilization. 

Subject to all of the conditions set 
forth in §§ 1002.30 through 1002.36, the 
classes of utilization shall be as follows: 

(a) Class I-A milk shall be all skim 
milk and butterfat: 

(1) Disposed of in the form of a fluid 
milk product except as provided in para¬ 
graphs (b) and (c) (2), (3), (4), and 
(5) of this section. 

(2) Not accounted for as Class n milk. 

(b) Class I-B milk shall be all skim 
milk and butterfat disposed of, except as 
provided in paragraph (c) (2), (3), (4), 
(5), and (6) of this section, in the form 
of a fluid milk product to a plant or a 
purchaser outside the marketing area. 

(c) ClassIImilkshallbe: 

(1) Skim milk and butterfat used to 
produce any product other than a fluid 
milk product; 

(2) Skim milk and butterfat in a fluid 
milk product which has been sterilized 
and leaves the plant in hermetically 
sealed containers; 

(3) Skim milk and butterfat in the 
form of milk which is delivered in bulk 
to an establishment (other than a plant 
as defined in § 1002.8) at which food 
products are processed and packed in 
hermetically sealed containers and at 
which establishment there is no disposi¬ 
tion of fluid milk products other than 
those received in consumer packages for 
consumption on the premises; 

(4) Skim milk and butterfat in con¬ 
centrated fluid milk which is established 
not to have been packaged in consumer 
packages either before or after leaving 
the plant; and 

(5) Skim milk represented by the non¬ 
fat solids added to a fluid milk product 
which is in excess of an equivalent vol¬ 
ume of such product prior to the addi¬ 
tion. 

(6) Sterile milk or sterile concen¬ 
trated milk which is delivered to another 
plant or handler in excess of 150 miles 
from the nearest point in the marketing 
area except for such deliveries to a plant 
or handler located within the marketing 
area of another Federal order. 

Proposal No. 14. In § 1002.40: 

A. Amend the second sentence to 
change the section references from 
“§§ 1002.41 through 1002.43 and 1002.71 
<c)” to “§§ 1002.42, 1002.71(0, and 
1002.72”. 

B. Amend the third sentence to change 

the section references from “§§ 1002.41 
through 1002.44 and 1002.71(c)” to 
“§§ 1002.42, 1002.44, 1002.71(c). and 

1002.72”. 

C. Delete paragraph (d), relabel para¬ 
graph (e) as paragraph (d), and change 
the words “for Class in milk” to “for 
Class II milk” at the beginning of re¬ 
labeled paragraph (d). 

Proposal No. 15. Delete § 1002.41 But¬ 
terfat differentials. 


Proposal No. 16. In § 1002.42: 

A. Amend the first sentence so as to 
delete the words “and the fluid skim 
differential set forth in § 1002.43.” 

B. In paragraph (c) change the head¬ 
ings in columns “B” and “C” to read 
“Classes I-A and I-B” and “Class II”, 
respectively. 

Proposal No. 17. Delete § 1002.43 
Fluid skim differential. 

Proposal No. 18. Amend § 1002.44 to 
read as follows: 

§ 1002.44 Other order differential. 

For skim milk and butterfat which 
is classified in Class n under an other 
order issued pursuant to the Act and is 
received in the form of a fluid milk prod¬ 
uct at a pool plant or at a plant (not reg¬ 
ulated under an other order) from which 
fluid milk products are distributed in the 
marketing area, the handler shall pay, 
for an equivalent quantity of skim milk 
and butterfat in Class I-A, a differential 
equal to the difference between the Class 
n price under such other order and the 
Class I-A price appropriately adjusted 
for differentials pursuant to §§ 1002.42, 
1002.71(c), and 1002.72. In the event 
that such skim milk and butterfat is 
received at more than one plant, the ob¬ 
ligation shall fall upon the operator of 
the first pool plant where received, or if 
not received in a pool plant, by the op¬ 
erator of the first plant in the marketing 
area where first received, or if not re¬ 
ceived in such a plant, by the operator 
of the plant where the Class I-A clas¬ 
sification was established. 

Proposal No. 19. Amend § 1002.45 to 
read as follows: 

§ 1002.45 Producer-handler price dif¬ 
ferential. 

For skim milk and butterfat received 
from a handler who is a producer-han¬ 
dler under this or any other order and 
such skim milk or butterfat is assigned to 
Class I-A or I-B, the handler who re¬ 
ceives such skim milk and butterfat shall 
pay a differential equal to the difference 
between the Class I-A (and I-B) price 
and the Class n price both appropriately 
adjusted for differentials pursuant to 
§§ 1002.42, 1002.71(c), and 1002.72. 

Proposal No. 20. In § 1002.47(a) de¬ 
lete subparagraphs (4) and (5). 

Proposal No. 21. In § 1002.47(b): 

A. Amend subparagraph (2) to change 
the word “differentials” to “differential” 
and the reference from “§ 1002.41” to 
“§ 1002.72”. 

B. Delete subparagraphs (3) and (5) 
and renumber the remaining para¬ 
graphs. 

C. Add a new subparagraph (7) to 
read as follows: 

§ 1002.47 Announcement of prices. 

• ♦ • * * 

(b) • * * 

(7) The Class I and Class II butterfat 
and skim milk values. The value for 
butterfat per hundredweight in each 
class of utilization shall be computed by 
adjusting the basic price for 100 pounds 
of 3.5 percent milk to 100 pounds of milk 
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containing 100 percent butterfat by use 
of the butterfat differential. The value 
of skim milk per hundredweight In each 
class of utilization shall be computed by 
adjusting the basic price for 100 pounds 
of 3.5 percent milk to 100 pounds of milk 
containing no butterfat by use of the 
butterfat differential. 

Proposal No. 22. Add a new para¬ 
graph (c) to § 1002.47 to read as follows: 

§ 1002.47 Announcement of prices. 

• * • • * 

(c) Not later than the 15th day of 
each month, or the next succeeding work 
day in any month in which the 15th day 
is a Sunday or holiday, the uniform price 
computed pursuant to § 1002.66 for the 
preceding month. 

Proposal No. 23. In § 1002.50 amend 
paragraphs (a), (b), and (c) to read as 
follows: 

§ 1002.50 Monthly reports. 

» * * • + 

(a) The quantities of skim milk and 
butterfat in milk and each milk product 
received from dairy farmers, from units, 
from other plants, from such handlers 
own farm, from other handlers, and from 
other sources; 

(b) The quantities of skim milk and 
butterfat in milk and each milk product 
moved out of, or on hand at, such plant 
or unit, and the destination of any milk 
or milk product, the classification of 
which wholly or partially depends upon 
its destination, moved out of such plant 
or unit; 

(c) The quantities of skim milk and 
butterfat in milk and each milk product 
disposed of from each other plant at 
which the disposition of any skim milk 
or butterfat is claimed as the basis of 
classification; 

• * • ♦ • 

Proposal No. 24. Delete $ 1002.52 
Storage cream report. 

Proposal No. 25. In § 1002.53 amend 
paragraphs (a) , (b), and (d) to read as 
follows: 

§ 1002.53 Ollier reports. 

0 0 0 0 * 

(a) The quantities of skim milk and 
butterfat in milk and each milk product 
received at his nonpool plants, from 
diary farmers, from other plants or non¬ 
pool units, from such handler’s own farm, 
from other handlers, and from other 
sources; 

(b) The quantities of skim milk and 
butterfat in milk and each milk product 
moved out of, or on hand at, his nonpool 
plants and the destination of such skim 
milk and butterfat; 

0 0 • • • 

(d) The current receipts and utiliza¬ 
tion of skim milk and butterfat at each 
of his pool plants and pool units; and 

0 0 0 0 0 

Proposal No. 26. In § 1002.54 amend 
paragraphs (a) and (d) to read as 
follows: 

§ 1002.54 Verification of reports and 

payments. 

0 0 0 0 0 


(a) Verify the receipts and disposition of 
all skim milk and butterfat required to 
be reported pursuant to §§ 1002.50 
through 1002.53, and, in case of errors or 
omissions, ascertain the correct figures. 

• • • • • 

(d) Verify all claims for payment pur¬ 
suant to § 1002.81. 

00000 

Proposal No. 27. In § 1002.65: 

A. Delete reference to § 1002.82 Cream 
payments from the first proviso. 

B. Delete paragraphs (a), (b), and 

(c) and substitute therefor new para¬ 
graphs (a), (b), (c), and (d) as follows: 

§ 1002.65 Net pool obligation of han¬ 
dlers. 

(a) Multiply the quantity of milk in 
each class of pool milk received from 
dairy farmers at each pool plant or unit 
by the applicable class price adjusted 
pursuant to § 1002.42. 

(b) Add the amount obtained by mul¬ 
tiplying the quantity of milk subject to 
the other order differential by the appli¬ 
cable differential, both pursuant to 
§ 1002.44. 

(c) Add the amount obtained by mul¬ 
tiplying the quantity of milk subject to 
the producer-handler price differential 
by the applicable differential, both pur¬ 
suant to § 1002.45. 

(d) Add an amount equal to the dif¬ 
ference between the value at the Class 
I-A price and its value at the Class n 
price (both adjusted for differentials 
pursuant to § 1002.42) of skim milk and 
butterfat assigned to Class I-A pursuant 
to § 1002.35(d)(7). 

• • • • • 

C. Change present paragraph designa¬ 
tions from (d), (e), (f), and (g) to (e), 
(f), (g), and (h), respectively. 

Proposal No. 28. In § 1002.66 amend 
paragraph (f) to read as follows: 

g 1002.66 Computation of the uniform 
price. 

• * • • • 

(f) Divide the result obtained in para¬ 
graph (e) of this section by the total 
pounds of pool milk delivered by dairy 
farmers. The result shall be known as 
the uniform price. 

Proposal No. 29. Delete 5 1002.67 (will 
be covered in § 1002.47(c)). 

Proposal No. 30. Amend § 1002.72 to 
read as follows: 

§ 1002.72 Butterfat differential. 

(a) The minimum prices for Class I-A, 
Class I-B, Class n and the uniform price 
shall be plus or minus for each one-tenth 
of 1 percent of butterfat therein above 
or below 3.5 percent an amount computed 
as follows: 

(b) Multiply by 0.120 and round to 
the nearest one-tenth cent the simple 
average of the daily wholesale selling 
prices per pound (using the midpoint of 
any price range as one price) reported 
during the period between the 16th day 
of the preceding month and the 15th day 
inclusive of the current month by the 
V.8. Department of Agriculture for 
Grade A (92-score) bulk creamery butter 
in the New York City market. 


Proposal No. 31. In § 1002.79 amend 
paragraph (a) to read as follows: 

§ 1002.79 Handler's pool debit or credit 

9 0 0 0 

(a) Multiply the quantity of pool milk 
received by each handler from dairy 
farmers by the uniform price. 

• • • • • 

Proposal No. 32. Delete § 1002.82 
Cream payments. 

Proposal No. 33. In § 1002.84: Amend 
subparagraph (3) of paragraph (a) and 
paragraph (b) to read as follows: 

§ 1002.84 Payments on milk or milk 
products the source of which is not 
established. 

0 0 0 0 0 

(a) • • • 

(3) If first found at a nonpool plant, 
the skim milk or butterfat is classified in 
Class I-A. 

(b) The amount of payment for skim 
milk and butterfat in products specified 
in paragraph (a) of this section shall be 
the Class I-A price applicable at the plant 
where the product is first found. 


Proposed by Fitchett Bros. Dairy: 

Proposal No. 34. Amend § 1002.37 to 
read as follows; 

§ 1002.37 Classes of utilization. 

Class I shall be fluid milk products con¬ 
taining less than 6 percent by weight of 
butterfat, packaged for consumer use, or 
subsequently marketed in consumer 
packages or dispensers, and shall not in¬ 
clude products generally known ar.d 
marketed as eggnog, ice milk mix. frozen 
desserts, evaporated or condensed milk 
sterilized in hermetically sealed cans, 
creamed or plain cheeses, any product 
containing less than 20 percent (esti¬ 
mate) moisture by weight. It shall in¬ 
clude any product not established as 
Class IL Class U shall be all milk and 
milk products containing 6 percent or 
more butterfat by weight, which has been 
marketed and disposed of and shall also 
Include the following: 

(a) Established at other plants and 
other markets as Class II. 

(b) Disposed of for consumption by 
or feed by livestock. 

(c) Shrinkage: 

(1) One-half percent by weight of re¬ 
ceipts by bulk tank at farm weight. 

(2) Two percent of receipts of skim 

milk and milk containing less than 6 per¬ 
cent butterfat test. t 

(3) Two and one-half percent of mim 

products received that are transferred in 
other products and other packages ior 
consumer use. . c 

(4) Three percent of milk products 
manufactured from skim milk and but¬ 
terfat received directly from bulk tan* 
units, dairy farmers, and other plants m 
the form of milk or skim milk. 

(5) Milk and milk products lost or de¬ 
stroyed under extraordinary c * rcu !J)’ 
stances, if such loss is established by rec¬ 
ords. 

(6) If the shrinkage exceeds the unac¬ 
counted skim milk and butterfat, the 
cess of quantity computed In the P 
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ceding steps, then the excess shall be 
reduced to the amount of shrinkage step 
by step from last step to first step. 

Proposed by National Dairy Products 

Oorp.: 

Proposal No. 35. A. Amend the order 
so as to classify and price “sour cream" 
and “yogurt containing less than 3 per¬ 
cent butterfat” in the class in which 
manufactured dairy products, such as 
frozen desserts, butter, evaporated milk, 
and cheese are classified. 

B. Make any other changes in the or¬ 
der necessary to make all the classifica¬ 
tion and pricing provisions consistent 
with the foregoing amendment. 

Proposed by Milk Dealers’ Association 
of Metropolitan New York, Inc., Sealtest 
Poods Metropolitan Division of National 
Dairy Products Corp., Members of the 
New York State Milk Distributors. Inc., 
operating under Order 2, except the 
Dairymen’s League, Milk Dealers As¬ 
sociation of Northern New Jersey, Inc., 
Elmhurst Milk and Cream Co., and 
Queens Farms, Inc.: 

Proposal No. 36. Amend 5 1002.40(a) 
to update the Class I-A price formula 
from a 1955 base year to a 1965 base 
year, and at the same time adjust the 
utilization percentages to allow for any 
change that results from the forthcom¬ 
ing hearing in the products classified in 
Class I. 


Proposal No. 37. Amend the order to 
provide for two classes of utilization and 
to provide that all fluid milk products be 
in Class I. 

Proposed by the Dairy Division, Con¬ 
sumer and Marketing Service: 

Proposal No. 38. Make such changes 
as may be necessary to make the entire 
marketing agreement and the order con¬ 
form with any amendments thereto that 
may result from this hearing. 

Copies of this notice of hearing and 
the order may be procured from the 
Market Administrator, 205 East 42d 
Street, New York, N.Y. 10017, or from 
the Hearing Clerk, Room 112-A, Admin¬ 
istration Building, U.S. Department of 
Agriculture, Washington, D.C. 20250 or 
may be there inspected. 

Signed at Washington, D.C., on De¬ 
cember 15, 1966. 

Clarence H. Girard, 
Deputy Administrator, 
Regulatory Programs. 

[F.R. Doc. 66-13625; Filed, Dec. 19, 1966; 

8:48 ajn.l 


[ 7 CFR Part 1131 1 

(Docket No. AO 271-A12] 

MILK IN CENTRAL ARIZONA 
MARKETING AREA 


Specifically, in 5 1002.40 amend sub¬ 
paragraphs (1), (2), (3), and (9) of 
paragraph (a) as follows: 

§ 1002.10 Class prices. 


(a) • • • 

(1) • • • by the average of the 
nionthly indexes as reported on the same 
base for the year 1965. 

(2) Multiply the base price of $5.28 

by the result • * • 

(3) For each month during the 3- 
year period ending with the second pre¬ 
ceding month calculate to one decimal 
Place the percentage that the total 
Poxmds of milk and other products in¬ 
cluded in Class I-A and I-B was of the 

nb? vo * ume °* reported receipts of pool 
nulk (these percentages to be referred 
Vw lizatton Percentages): Provided, 
inat the utilization percentages for the 
months from January 1963 until the 
cuective date of this amendment shall 
be as set forth below: 


ot these new percentage* 
t,r»n-.i ** the oia Percentage plus an add!- 
™*1 amount to allow for the change lr 
^ classification of products included ir 

wass I-A and I-B. 


» » * 

tJ*?,LF alculate a utilization adjustm< 
^? ntage by subtracting the base ut 
f Pontage of _ 

RranrwoT 11 the P rovis O Of SUbpa 

resnH J 3 * of tWs Paragraph from 

5S e ^f d pursuant to subpa 
Pn (8) of this paragraph. 

r> * * * • • 

ChanS^ r the Sulli van Com 
Nation :° f the National Fanners On 


Notice of Hearing on Proposed 

Amendments to Tentative Market¬ 
ing Agreement and Order 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of a public hearing to be held at 
the Ramada Inn, 3801 East Van Buren 
Street, Phoenix, Ariz., beginning at 10 
a.m., local time, on January 16, 1967, 
with respect to proposed amendments to 
the tentative marketing agreement and 
to the order, regulating the handling of 
milk in the Central* Arizona marketing 
area. 

The public hearing is for the purpose 
of receiving evidence with respect to the 
economic and marketing conditions 
which relate to the proposed amend¬ 
ments, hereinafter set forth, and any 
appropriate modifications thereof, to the 
tentative marketing agreement and to 
the order. 

The proposed amendments, set forth 
below, have not received the approval 
of the Secretary of Agriculture. 

Proposed by the United Dairymen of 
Arizona: 

Proposal No. 1 . Revise § 1131.6 to 
read as follows: 

§ 1131.6 Central Arizona marketing 
area. 

“Central Arizona marketing area" 
hereinafter called the “marketing area" 
means all territory within the counties of 
Cochise, Graham, Greenlee, Maricopa. 
Mohave. Pima. Pinal, and Yuma, all in 
the State of Arizona. 
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Proposal No. 2. Revise § 1131.11(a) to 
read as follows: 

§ 1131.11 Producer-handler. 

(a) “Producer-handler" means any 
person who is both a dairy farmer and 
the operator of a plant from which Class 
I milk is disposed of on routes in the 
marketing area, but who receives at such 
plant or for disposition oh routes no milk 
or milk products from other dairy 
farmers or from any source other than a 
pool plant, and who does not have Class I 
milk for the month in excess of the lesser 
of 105 percent of his own production, or 
his own production plus 5,000 pounds: 
Provided, That such person provides 
proof satisfactory to the market admin¬ 
istrator that (1) the maintenance, care, 
and management of all the dairy animals 
and other resources necessary to produce 
the entire amount of milk handled (other 
than that received from pool plants) is 
the personal enterprise of and at the 
personal risk of such person in his capac¬ 
ity as a producer, and (2) the operation 
of such plant is the personal enterprise 
of and at the personal risk of such person 
in his capacity as a handler. 

• • • • • 

Proposal No. 3. Delete § 1131.15. 

Proposal No. 4. Revise § 1131.41 to 
read as follows: 

§ 1131.il Classes of utilization. 

Subject to the conditions set forth in 
§§ 1131.42 through 1131.45, the classes of 
utilization shall be as follows: 

(a) Class I milfc. Class I milk shall be 
all skim milk (including reconstituted 
and concentrated nonfat milk solids) and 
butterfat not specifically accounted for 
as Class n milk or Class III milk: Pro¬ 
vided, That any product fortified with 
added nonfat milk solids shall be Class I 
milk in an amount equal to the weight of 
an equal volume of milk, skim milk or 
cream or mixtures thereof of the same 
butterfat content. 

(b) Class II milk. Class n milk shall 
be all skim milk and butterfat: 

(1) Used to produce cottage cheese; 
and 

(2) Disposed of in fluid bulk form 
(minimum 5 gallons) to any commercial 
food processing establishment for use in 
food products prepared for consumption 
off the premises. 

(c) Class III milk. Class HI milk 
shall be skim milk and butterfat used to 
produce: 

(1) Sterilized products packaged in 
hermetically sealed containers, eggnog, 
aerated cream, butter, cheese (other than 
cottage cheese), plastic cream, frozen 
cream, dry milk (skim or whole), con¬ 
densed milk (skim or whole), ice cream 
and frozen desserts or ice cream or 
frozen dessert mixes, including basic 
mixtures for use in the preparation of 
ice cream, frozen desserts, or ice cream 
or frozen dessert mixes; 

(2) Contained in inventories on hand 
at the end of the month; 

(3) Skim milk disposed of for live¬ 
stock feed; 
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(4> The weight of skim milk excepted 
from Class I milk pursuant to paragraph 

(a) of tills section; 

(5) In shrinkage of skim milk and but- 
terfat, respectively, not to exceed the 
following; 

(i) Two percent of receipts of pro¬ 
ducer milk described in § 1131.13(a) (1); 
plus 

(ii) 1.5 percent of receipts from a co¬ 
operative association in its capacity as a 
handler pursuant to § 1131.10(c), except 
that if the handler operating the pool 
plant files with the market administrator 
notice that he is purchasing such milk 
on the basis of farm weights determined 
by farm bulk tank calibrations, the ap¬ 
plicable percentage shall be 2 percent; 
plus 

(iii) 1.5 percent of receipts in bulk 
tank lots from pool plants of other han¬ 
dlers; plus 

(iv) 1.5 percent of receipts in bulk 
tank lots from an other order plant, ex¬ 
clusive of the quantity for which Class 
m (or Class II) utilization was requested 
by the operator of such plant and the 
handler; plus 

(v) 1.5 percent of receipts in bulk tank 
lots from unregulated supply plants, ex¬ 
clusive of the quantity for which Class 
in (or Class II) utilization was requested 
by the handler; less 

(vi) 1.5 percent of disposition in bulk 
tank lots from pool plants to other milk 
plants; and plus 

(vii) 0.5 percent of receipts of pro¬ 
ducer milk by a cooperative association 
which is the handler pursuant to 
5 1131.10(c), unless the exception pro¬ 
vided in subdivision (ii) of this sub- 
paragraph applies; and 

(6) In shrinkage of skim milk and 
butterfat, respectively, assigned pursu¬ 
ant to § 1131.42(b) (2). 

Proposal No. 5. Revise § 1131.44(d) to 
read as follows: 

§ 1131.44 Transfers. 

* * * * * 

(d) As Class I milk, if transferred or 
diverted to a nonpool plant that is 
neither an other order plant nor a pro¬ 
ducer-handler plant located outside the 
marketing area and outside Imperial 
County, Calif., except that cream for 
manufactured use only so transferred 
may be classified as Class HI milk if 
prior notice is given to the market ad¬ 
ministrator, each container is labeled by 
the transferror as cream for manufac¬ 
turing use only, and such shipment is so 
invoiced. 

# • • • • 

Proposal No. 6. Revise § 1131.62 to 
read as follows: 

§ 1131.62 Obligations of handler op¬ 
erating a partially regulated dis¬ 
tributing plant. 

Each handler who operates a partially 
regulated distributing plant, except one 
from which less than an average of 600 
pounds per day of Class I milk is dis¬ 
posed of on a route(s) in the marketing 
area, shall pay to the market administra¬ 
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tor for the producer-settlement fund on 
or before the 25th day after the end of 
the month the amount calculated as 
follows: 

(a) Determine the respective amounts 
of skim milk and butterfat disposed of 
as Class I milk on routes (other than to 
pool plants) in the marketing area; 

(b) Deduct the respective amounts of 
skim milk and butterfat received as Class 
I milk at the partially regulated distrib¬ 
uting plant from pool plants and other 
order plants, except that deducted under 
a similar provision of another order is¬ 
sued pursuant to the Act; 

(c) Combine the amounts of skim milk 
and butterfat remaining into one total 
and determine the weighted average 
butterfat content; and 

(d) Prom the value of such milk at the 
Class I price applicable at the location of 
the nonpool plant, subtract its value at 
the Class in price. 

Proposal No. 7. The introductory text 
of § 1131.7 is revised by adding the fol¬ 
lowing sentence thereto: 

§1131.7 Producer. 

• • • The term shall not include a 
person with respect to milk diverted to 
a pool plant from an other order plant if 
the operators of both the transferror 
plant and the transferee plant have re¬ 
quested Class in classification in the 
reports of receipts and utilization filed 
with their respective market adminis¬ 
trators. 

* 0 0 ' 0 • 

Proposal No. 8. Revise § 1131.51(a) by 
changing the figure “$2.30” to ,4 $2.34”. 

Proposal No. 9. Revise § 1131.53(c) by 
changing the figure ”30 cents” to ”7 
cents”. 

Proposed by Sarival Guernsey Farm: 

Proposal No. 10. Revise § 1131.11, Pro¬ 
ducer-handler, by substituting 25 percent 
for the present 5 percent limitation on 
receipts of milk above Class I utilization 
for each month. 

Proposal No. 11. Revise § 1131.53, Lo¬ 
cation adjustment to handlers, to provide 
a location adjustment decrease at plants 
outside of Phoenix. 

Proposed by Dairy Division, Consumer 
and Marketing Service: 

Proposal No. 12. Make such changes 
as may be necessary to make the entire 
marketing agreement and the order con¬ 
form with any amendments thereto that 
may result from this hearing. 

Copies of this notice of hearing and the 
order may be procured from the Market 
Administrator, Wilson M. Haverfield, 
2617 North 24th Street, Phoenix, Arlz. 
85008, or from the Hearing Clerk, Room 
112-A, Administration Building, U.S. De¬ 
partment of Agriculture, Washington, 
D.C. 20250, or may be there inspected. 

Signed at Washington, D.C., on De¬ 
cember 14,1966. 

Roy W. Lennartson, 
Associate Administrator . 

[PJt. Doc. 66-13626; Piled. Dec. 19. 1966; 

8:48 am.] 


FEDERAL AVIATION AGENCY 

[ 14 CFR Part 71 ] 

[ Airspace Docket No. 6&-WA-7] 

POSITIVE CONTROL AREA 
Withdrawal of Proposed Designation 

On October 19, 1966, a notice of pro¬ 
posed rule making was published in the 
Federal Register (31 F.R. 13481) stating 
that the Federal Aviation Agency (FAA) 
was considering amending Part 71 of the 
Federal Aviation Regulations to raise the 
upper limit of the existing positive con¬ 
trol area from flight level 600 to flight 
level 1,500. 

The notice was issued in response to a 
Department of Defense (DOD) request 
for air traffic cont rol service for aircraft 
operating on IFR flight plans above FL 
600. The DOD now states that they are 
satisfied, for the time being, with the de¬ 
gree of traffic control service now pro¬ 
vided above FL 600. In view of this, the 
Agency has determined that there is no 
immediate need to extend area positive 
control above FL 600 and has decided to 
withdraw the notice. The FAA may, 
however, issue a new notice at a future 
date proposing to establish area positive 
control above that flight level. Aircraft 
speeds, pilot preoccupation with cockpit 
duties, and limited visibility in this strata 
preclude the use of “see and avoid” type 
of separation. Therefore, upward ex¬ 
pansion of positive control area will be 
required when the volume of military 
traffic in this strata increases significant¬ 
ly, or when the civil supersonic trans¬ 
port becomes operational, whichever oc¬ 
curs first. In any event, a positive con¬ 
trol environment will have to be provided 
for the integration of military aircraft 
with the civil supersonic transport which 
is scheduled for operational service by 
1970. 

In consideration of the foregoing, the 
proposal contained in Airspace Docket 
No. 66-WA-7 published in the Federal 
Register on October 19, 1966 (31 FR. 
13481) is hereby withdrawn. 

This withdrawal is made under the au¬ 
thority of section 307(a) of the Federal 
Aviation Act of 1958 (49 U.S.C. 1348). 

Issued in Washington, D.C., on De¬ 
cember 13, 1966. 

William E. Morgan, 
Acting Director, 

Air Traffic Service. 

[F.R. Doc. 66-13591; Filed, Dec. 19, 1966; 

8:45 a.m.) 

[ 14 CFR Part 75 1 

[Airspace Docket No. 66-SO-73] 

JET ROUTE 

Proposed Realignment 

The Federal Aviation Agency is con¬ 
sidering an amendment to Part 75 of, tne 
Federal Aviation Regulations whicn 
would realign Jet Route No. J-71 in pan 
from Memphis, Tenn., direct to Cen- 
tralia, HI. 
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Interested persons may participate in 
the proposed rule making by submitting 
such written data, views, or arguments 
as they may desire. Communications 
should identify the airspace docket num¬ 
ber and be submitted in triplicate to the 
Director, Southern Region, Attention: 
Chief, Air Traffic Division, Federal Avia¬ 
tion Agency. Post Office Box 20636, At¬ 
lanta, Ga. 30320. All communications 
received within 45 days after publication 
of this notice in the Federal Register 
will be considered before action is taken 
on the proposed amendments. The pro¬ 
posals contained in this notice may be 
changed in the light of comments re¬ 
ceived. 

An official docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel, Attention: Rules 
Docket, 800 Independence Avenue SW., 
Washington, D.C. 20553. An informal 
docket also will be available for exami¬ 
nation at the office of the Regional Air 
Traffic Division Chief. 

Jet Route No. J-71 is presently aligned 
in part from Memphis via the inter¬ 
section of the Memphis 354° and the 
Centralia 109° radials. This segment 
was so aligned originally because of 
flight operations at the Memphis Naval 
Air Station, Memphis, Tenn. Since ac¬ 
tivity at this station has decreased, it is 
projxjsed herein to realign this segment 
of J-71 from Memphis direct to Cen¬ 
tralia. Such action would reduce the 
jet route distance by approximately six 
miles. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (49 U.S.C. 1348). 

Issued in Washington, DC., on De¬ 
cember 13, 1966. 

H. B. Helstrom, 

Chief, Airspace and Air 
Traffic Rules Division . 

IF.R. Doc. 66-13592; Filed. Dec. 19. 1966; 

8:45 a.m.] 


FEDERAL POWER COMMISSION 

I 18 CFR Part 154 1 

(Docket No. R-312J 

RATE schedules and tariffs 

Price Levels Below Which Refunds 
Will Not Be Ordered; Independent 
Producers 

December 14,1966. 

1. Notice is given pursuant to section 4 
of the Administrative Procedure Act that 
the Commission proposes to amend 
§ 154.102 of the regulations under the 
Natural Gas Act to provide a " 1 floor" for 
refund obligations of independent pro¬ 
ducers of natural gas, whose increased 
^ currently being collected sub¬ 
ject to refund, by setting price levels be¬ 
low which refunds will not be ordered in 
:{? e various pricing areas other than in 
ine Permian Basin area. The proposed 
Price levels would be applicable only to 
ncreased rate filings made under con- 
n+Jf. * or 5aJes Pipelines and would 
not be applicable to increased rate filings 


involving a contractual question of the 
right to file for the increased rate. 

2. The proposed amendment to 
§ 154.102(c) of the Commission’s regula¬ 
tions would provide for a price level for 
refund purposes of 2 cents per Mcf below 
the applicable guideline increased rate 
ceilings set forth in the statement of 
general policy No. 61-1, as amended 
(§ 2.56 of the Commission’s regulations). 
Each price level would also be subject to 
a proportional downward B.t.u. adjust¬ 
ment for natural gas with a B.t.u. con¬ 
tent below 1000 B.t.u.’s per cubic foot. 
With the exception of the Permian Basin 
area, standards for pipeline quality gas 
in the various pricing areas have not 
been prescribed; therefore, we believe it 
proper to prescribe a refund price level 
low enough to take into account the like¬ 
lihood of deductions for the quality of 
the gas involved. In making this pro¬ 
posal, we recognize that much of the gas 
may eventually be found to be of pipeline 
quality, but we are not in a position at 
this time to make such a determination. 
Of necessity, the price levels selected can 
represent only a careful approximation. 
We note, however, that for the three 
areas now involved in area rate pro¬ 
ceedings these price levels are no higher 
than the lowest price recommended for 
any quality of gas by any of the par¬ 
ticipants in the pending area rate 
proceedings. 

3. The proposed rule would have a ma¬ 
terial and salutary effect on independent 
producers because under it they would 
be able to release royalty and working- 
interest monies up to the refund price 
levels which they have previously been 
unwilling to release because of potential 
refund obligations. On the other hand, 
purchasers will continue to receive all of 
the protection they reasonably need from 
a refund standpoint. Accordingly, while 
this proposal should alleviate a signifi¬ 
cant producer problem, it should not in¬ 
jure purchasers or their customers. The 
proposed rule would be only an interim 
measure, to apply only to that portion of 
a refund obligation which is incurred 
prior to the order determining just and 
reasonable area rates. Therefore the 
rule would not apply to rates in the 
Permian Basin area. 

4. The amendments to § 154.102 are 
proposed to be issued under the au¬ 
thority granted by the Natural Gas Act, 
as amended, particularly sections 4, 5, 
and 16 thereof (52 Stat. 822, 823, 830, 15 
UJS.C. 717c, 717d, 717o). 

5. Accordingly, it is proposed to amend 

§ 154.102, Subchapter E, Regulations 
Under the Natural Gas Act, Chapter I 
of Title 18 of the Code of Federal Regu¬ 
lations by revising the words “except as 
provided in paragraph (f) of this sec¬ 
tion” in paragraph (c) to read “except 
as provided in paragraphs (f) and ( ) 

of this section”, and adding a new para¬ 
graph (g). As so amended, the perti¬ 
nent portion of paragraph (c) and para¬ 
graph (g) will read: 

§ 154.102 Suspended changes in rate 
schedules; motions to make effective 
at end of period of suspension; pro¬ 
cedure. 


(c) The independent producer shall be 
obligated to refund, * • •, except as pro¬ 
vided in paragraphs (f) and ( ) of this 

section; * • * 

» • » • * 

( ) Pending determination of the 

just and reasonable area rates for any 
of the pricing areas set forth below, the 
obligation of an independent producer to 
refund any portion of an increased rate 
which is subject to a section 4(e) pro¬ 
ceeding under the Natural Gas Act is 
limited to those amounts collected in ex¬ 
cess of the rate shown in the table below 
as the price level below which refunds 
will not be required for sales of natural 
gas in the applicable pricing area. Such 
price levels are applicable only to in¬ 
creased rate filings made under contracts 
for sales to pipelines and shall not be 
applicable to increased rate filings in¬ 
volving a contractual question of the 
right to file for the increased rate. 

Price level below wh ich 
refunds will not be 
ordered. Cents per 
Mcf at 14.65 p.s.i.a. 
(unless otherwise 
indicated), inclu¬ 
sive of tax reim - 
Pricing area bursement 1 
Texas district No.: 


1... 

... 12.0. 




2.. 

_12.0. 




3__ 

12.0. 




4_ _ 

... 12.0. 




5___ 

12.5. 




6_ 

... 12.0. 




7-b ... 

9.5. 




9 ... 

___ 12.5. 




10_ 

Louisiana: 

... 9.0. 




Southern_ 

... 13.75 


15.025 

ps.i.a. 

Northern_ 

... 13.75 


15. 25 

p.s.i.a. 

Mississippi _ 

Oklahoma: 

... 12.0 


15.025 

p.s.i.a. 

Panhandle_ 

9.0. 




Other - 

... 9.0. 




Carter-Knox 

— 9.0. 




Kansas _ 

New Mexico: 

... 9.0. 




San Juan_ 

... 11.0 


15.025 

ps.i.a. 

Colorado _ 

... 11.0 


15.025 

p.s.i.a. 

Wyoming __ 

... 11.0 


15.025 

p.s.i.a. 

West Virginia_ 

... 23.0 


15.325 

ps.i.a. 


1 The price level is subject to a proportional 
downward B.t.u. adjustment for natural gas 
having a B.t.u. content less than 1000 B.t.u./ 
cu. It. 

(Secs. 4, 5. 16, 52 Stat. 822, 823, 830; 15 U.S.C. 
717c, 717d, 7170) 

6. Any interested person may submit 
in writing to the Federal Power Commis¬ 
sion by February 7,1966, data, views,; nd 
comments concerning the amendments 
proposed herein. Submission to the 
Commission should indicate whether the 
person filing them requests a conference 
at the Federal Power Commission to dis¬ 
cuss the proposed rule. The Commis¬ 
sion will consider these written submit¬ 
tals before taking any action upon the 
proposed amendments. An original and 
14 copies of any such submittal should 
be filed. 

By direction of the Commission. 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 66-13595: Filed. Dec. 19, 1966; 

8:45 &.m.] 
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Notices 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

{Wyoming 2797) 

WYOMING 

Notice of Proposed Withdrawal and 
Reservation of Lands 

December 13,1956. 

The Bureau of Reclamation, U.S. De¬ 
partment of the Interior, has filed an 
application, Serial Number Wyoming 
2797, for the withdrawal of lands de¬ 
scribed below, from all forms of appro¬ 
priation under the public land laws, in¬ 
cluding the mining laws but not the 
mineral leasing laws, subject to valid ex¬ 
isting rights. 

The applicant desires the land for 
reclamation purposes in connection with 
the Pathfinder Reservoir, North Platte 
Project, Wyo. 

For a period of 30 days from the date 
of publication of this notice, all persons 
who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, 2120 
Capitol Avenue, Cheyenne, Wyo. 82001. 

The Department’s regulations 43 CFR 
2311.1-3 (c) provide that the authorized 
officer of the Bureau of Land Manage¬ 
ment will undertake such investigations 
as are necessary to determine the exist¬ 
ing and potential demand for the lands 
and their resources. He will also under¬ 
take negotiations with the applicant 
agency with the view of adjusting the 
application to reduce the area to the 
minimum essential to meet the appli¬ 
cant’s needs, to provide for the maxi¬ 
mum concurrent utilization of the lands 
for purposes other than the applicant’s, 
to eliminate lands needed for purposes 
more essential than the applicant’s and 
to reach agreement on the concurrent 
management of the lands and their 
resources. 

The authorized officer will also prepare 
a report for consideration by the Secre¬ 
tary of the Interior who will determine 
whether or not the lands will be with¬ 
drawn as requested by the applicant 
agency. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of record. 

If circumstances warrant, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The lands involved in the application 
are: 

Sixth Principal Meridian, Wyoming 

T. 27 N., R. 84 W„ 

Sec. 7, E&SEft. 


The area described contains 80 acres. 

Ed Pierson, 
State Director . 

[P.R. Doc. 66- 13629; Filed. Dec. 19. 1986; 
8:48 am.) 


Office of the Secretary 
ELMER S. HALL 

Statement of Changes in Financial 
Interests 

In accordance with the requirements 
of section 710(b) (6) of the Defense Pro¬ 
duction Act of 1950, as amended, and 
Executive Order 10647 of November 28, 
1955, the following changes have taken 
place in my financial interests during 
the past 6 months: 

(1) No change. 

(2) No change. 

(3) No change. 

(4) No change. 

This statement is made as of Decem¬ 
ber 8, 1966. 

Dated: December 8, 1966. 

E. S. Hall. 

[F.R. Doc. 66-13599; Filed, Dec. 19. 1966; 
8:46 a.m.] 

I Administrative Management Reg. 8) 

REGIONAL DIRECTORS AND 
AUDITORS-IN-CHARGE 

Delegation of Authority 

Section 1 Authority . The Regional 
Directors and Auditors-in-Charge, Audit 
Operations, Office of Survey and Review 
as listed below are authorized to exercise 
the authority of the Assistant Secretary 
for Administration, found at 210 DM 
1.4B, to enter into, modify or terminate 
contracts for services or supplies which 
are required by their respective offices, 
not to exceed $100, for individual pur¬ 
chases. 

Region I 

Regional Director, Washington, D.C. 
Audltor-ln-Charge, Atlanta, Ga. 
Auditor-in-Charge, Boston, Mass. 

Region II 

Region Director, Denver. Colo. 
Auditor-in-Charge. Albuquerque, N. Mex. 

Region in 

Region Director, Portland, Or eg. 
Audltor-ln-Charge, Sacramento, Calif. 
Auditor-in-Charge, Salt Lake City, Utah 

Sec. 2 Effective date. Tills regula¬ 
tion is effective December 12, 1966. 

George E. Robinson. 
Deputy Assistant Secretary 
jor Administration. 

December 12,1966. 

I Pit. Doc. 66-13600; Filed, Dec. 19. 1906; 
8:46 a.m.) 


DEPARTMENT OF AGRICULTURE 

Agricultural Stabilization and 
Conservation Service 

SUGARBEETS 

Notice of Hearings on Wages and 

Designation of Presiding Officers 

Pursuant to the authority contained in 
section 301(c)(1) of the Sugar Act of 
1948, as amended (61 Stat. 929; 7 U.S.C. 
1131), and In accordance with the rules 
of practice and procedure applicable to 
wage proceedings (7 CFR 802.1 et seq.), 
notice is hereby given that public hear¬ 
ings will be held as follows: 

At Detroit, Mich., on January 9, 1967, 
In the Sky Room. Pick-Fort Shelby Hotel, 
beginning at 9:30 a.m.; 

At Fargo, N. Dak., on January 11,1967, 
in the Strike Room of the Bowler, Inc., 
beginning at 9:30 a.m.; 

At Denver, Colo., on January 13, 1967, 
In Room 2330. Federal Building, 1961 
Stout Street, beginning at 9:30 a.m.; 

At San Francisco, Calif., on January 16, 
1967, in Room 13216B—13th Floor, Fed¬ 
eral Building, 450 Golden Gate Avenue, 
beginning at 9:30 a.m.; 

At San Antonio, Tex., on January 18, 
1967, in the South Terrace Room, Gunter 
Hotel, beginning at 9:30 a.m.; 

At McAllen, Tex., on January 20.1967, 
in the Tee Room, Fairway Motor Hotel, 
beginning at 9:30 a.m.; 

At Syracuse, N.Y., on January 23,1967, 
in the West Room, Yates Hotel, comer of 
Montgomery and East Genesee Streets, 
beginning at 9:30 a.m. 

The purpose of these hearings is to re¬ 
ceive evidence likely to be of assistance 
to the Secretary of Agriculture in deter¬ 
mining pursuant to the provisions of sec¬ 
tion 301(c)(1) of the act, whether the 
wage rates established for sugarbeet 
fieldworkers in the wage determination 
which became effective on April 11, 1966 
(31 F.R. 5442), continue to be fair under 
existing circumstances, or whether such 
determination should be amended. 

All written submissions made pursu¬ 
ant to this notice will be made available 
for public inspection at such times and 
places and in a manner convenient to the 
public business (7 CFR 1.27(b)). 

The hearings after being called to or¬ 
der at the times and places mentioned 
herein, may be continued from day to 
day within the discretion of the presiding 
officers and may be adjourned to a later 
day or to a different place without notice 
other than the announcement thereof at 
the hearings by the-presiding officers. 

A. A. Greenwood, D. E. McGarry, W. S. 
Stevenson, C. F. Denny, and R. R. Stans¬ 
berry, are hereby designated as presiding 
officers to conduct either jointly or sev¬ 
erally the foregoing hearings. 
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Signed at Washington, D.C., on De¬ 
cember 14,1966. 

E. A. Jaenke, 

Acting Administrator, Agricul¬ 
tural Stabilization and Con¬ 
servation Service. 

[F.R. Doc. 66-13627; Piled, Dec. 19. 1966; 
8:48 am.] 

Office of the Secretary 

GREAT PLAINS CONSERVATION 
PROGRAM 

Applicability in Custer County, Mont. 

Designation of county within the Great 
Plains area of the 10 Great Plains States 
where the Great Plains Conservation 
Program is specifically applicable. 

For the purpose of making contracts 
based an approved plan of farming oper¬ 
ations pursuant to the Act of August 7, 
1956 (70 Stat. 1115, 16 U.S.C. 590p(b)), 
as amended, the following county in the 
following State is designated as suscep¬ 
tible to serious wind erosion by reason of 
its soil types, terrain, and climatic and 
other factors. 

Montana 

Custer. 

Done at Washington, D.C., this 15th 
day of December 1966. 

John A. Baker, 
Assistant Secretary . 

IF R. Doc. 66-13628; Piled, Dec. 19, 1966; 
8:48 a.m.J 

DEPARTMENT OF HEALTH, EDUCA¬ 
TION AND WELFARE 

Food and Drug Administration 
ROHM & HAAS CO. 

Notice of Filing of Petition for Food 
Additives 

Pursuant to the provisions of the Fed¬ 
eral Pood, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b)(5)). notice is given that a petition 
(FAP 7H2118) has been filed by Rohm & 
Haas Co.. Independence Mall West, Phil¬ 
adelphia, Pa. 19105, proposing the estab¬ 
lishment of tolerances for residues of a 
fungicide that is a coordination product 
of zinc ion and maneb (manganous 
ethylenebisdithiocarbamate) containing 
20 percent manganese, 2.5 percent zinc, 
and 77.5 percent ethylenebisdithiocarba- 
mate (the whole product of which is cal¬ 
culated as zinc ethylenebisdithiocarba- 
niate) of 20 parts per million in the bran 
of barley, oats, rye, and wheat, from ap¬ 
plication of this fungicide to the grow¬ 
ing crops of grain as proposed in the pes¬ 
ticide petition (PP 6F0476) notice of 
which was published in the Federal Reg¬ 
ister of March 29, 1966 (31 F.R. 5082). 

Dated: December 9, 1966. 

R. E. Duggan, 

Acting Associate Commissioner for 
Compliance. 

(FR. Doc. 68-13606; Piled, Dec. 19, 1966; 
8:46 a.m.] 


Office of Education 

FEDERAL FINANCIAL ASSISTANCE 
IN CONSTRUCTION OF NON¬ 
COMMERCIAL EDUCATIONAL 
TELEVISION BROADCAST FACILI¬ 
TIES 

Application Accepted for Filing 

Notice is hereby given that effective 
with this publication the following de¬ 
scribed application, for Federal financial 
assistance in the construction of non¬ 
commercial educational television broad¬ 
cast facilities is accepted for filing in 
accordance with 45 CFR 60.7: 

The State Board of Education acting as 
the Board of Trustees of Idaho State 
University, Pocatello, Idaho, File No. 183, 
for the establishment of a new noncom¬ 
mercial educational television station on 
Channel 10, Pocatello, Idaho. 

Any interested person may, pursuant 
to 45 CFR 60.8, within 30 calendar days 
from the date of this publication, file 
comments regarding the above applica¬ 
tion with the Chief, Educational Televi¬ 
sion Facilities Branch, U.S. Office of 
Education, Washington, D.C. 20202. 

(76 Stat. 64, 47 U.S.C. 390) 

Raymond J. Stanley, 
Chief, Educational Television 
Facilities Branch, U.S. Office 
of Education. 

[F.R. Doc. 66-13614; Filed, Dec. 19, 1966; 

8:47 a.m.] 


FINANCIAL ASSISTANCE FOR 
STRENGTHENING INSTRUCTION IN 
CERTAIN SUBJECTS 

Allotment Ratios 

Allotment ratios under Title HI, Na¬ 
tional Defense Education Act of 1958, for 
financial assistance for strengthening in¬ 
struction in science, mathematics, 
modern foreign languages, and other 
critical subjects. 

Pursuant to section 302 of the Na¬ 
tional Defense Education Act of 1958 (20 
U.S.C. 442), the following allotment 
ratios for the several States of the Union 
and the District of Columbia, as com¬ 
puted on the basis of the income per child 
of school age for the calendar years 1963, 
1964, and 1965, being the three most re¬ 
cent consecutive years for which satis¬ 
factory data were available as of August 
31, 1966, from the Department of Com¬ 
merce, are hereby promulgated for each 
of the 2 fiscal years in the period be¬ 
ginning July 1,1967, and ending June 30, 


1969. 

Alabama _ 0. 6667 

Alaska _ . 4574 

Arizona _ . 5920 

Arkansas_-_-_ .6667 

California_ . 3806 

Colorado_ - . 5191 

Connecticut_- . 3437 

Delaware- .4053 

Florida. . 5346 

Georgia _ .6331 

Hawaii -_ . 5073 

Idaho.. - .6157 

Illinois . .3840 

Indiana_ . 5038 


Iowa_...._ .5292 

Kansas _ . 5160 

Kentucky _ .6417 

Louisiana___ . 6612 

Maine. . 5913 

Maryland _ . 4670 

Massachusetts_ .4019 

Michigan . . 4948 

Minnesota___ . 5418 

Mississippi... . 6667 

Missouri _ . 4949 

Montana___„ . 5830 

Nebraska_ . 5280 

Nevada ___ . 3508 

New Hampshire_ .5165 

New Jersey___ . 3644 

New Mexico_ . 6522 

New York. . 3333 

North Carolina_ . 6494 

North Dakota.. . 6276 

Ohio.5015 

Oklahoma_ .5744 

Oregon _ . 4988 

Pennsylvania_ . 4755 

Rhode Island_ . 4507 

South Carolina_ . 6667 

South Dakota_ . 6398 

Tennessee_ .6413 

Texas _ . 5924 

Utah . . 6237 

Vermont _ . 5921 

Virignia- .5715 

Washington _ . 4760 

West Virginia_ .6485 

Wisconsin_ . 5244 

Wyoming - .5551 

District of Columbia_ . 3333 

Dated: November 30,1966. 

[seal! Harold Howe n, 


U.S. Commissioner of Education. 
Approved: December 9,1966. 

Wilbur J. Cohen. 

Acting Secretary of Health, 
Education, and Welfare. 

(FR. Doc. 66-13615; Filed, Dec. 19, 1966; 
8:47 a.m.] 


DEPARTMENT OF STATE 

Agency for International Development 
DATA INTERNATIONAL, INC. 
Registration as Voluntary Foreign 
Aid Agency 

In accordance with the regulations of 
the Agency for International Develop¬ 
ment concerning Registration of Agen¬ 
cies for Voluntary Foreign Aid (AID Reg. 
3) 22 CFR Part 203, promulgated pursu¬ 
ant to section 621 of the Foreign Assist¬ 
ance Act of 1961, as amended, notice is 
hereby given that a certificate of regis¬ 
tration 1 as a voluntary foreign aid agen¬ 
cy has been issued by the Advisory Com¬ 
mittee on Voluntary Foreign Aid of the 
Agency for International Development to 
the following agency: 

DATA International, Inc., 437 California Ave¬ 
nue, Poet Office Box 11757, Palo Alto, Calif. 
94306. 

Herbert J. Waters, 
Assistant Administrator 
for Material Resources. 

December 9,1966. 

[FR. Doc. 66-13601; Filed. Dec. 19, 1966; 
8:46 a.m.] 

1 Certificate filed as part of original docu¬ 
ment. 
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NOTICES 


DEPARTMENT OF THE TREASURY 

Internal Revenue Service 

[Order No. 99 (Rev. 2) [ 

DIRECTORS, CERTAIN SERVICE 
CENTERS 

Delegation of Authority Regarding 
Filing of Returns With Service 
Centers 

December 16,1966. 

Pursuant to authority granted to the 
Commissioner of Internal Revenue by 
26 CPR 1.6091-4, the authority (for all 
purposes except venue) to receive Forms 
1040 and 1040A is delegated to: 

Director, Internal Revenue Service Center, 
Central Region. 

Director, Internal Revenue Service Center, 
Mid-Atlantic Region. 

Director. Internal Revenue Service Center, 
Southeast Region. 

Director. Internal Revenue Service Center, 
Southwest Region. 

Director, Internal Revenue Service Center, 
Western Region. 

The authority (for all purposes ex¬ 
cept venue) to receive Forms 1040Q is 
delegated to the Director, Internal Rev¬ 
enue Service Center, Southwest Region. 

This order supersedes Delegation 
Order No. 99 (Rev. 1) issued August 23, 
1965. 

Effective date: December 16, 1966. 

[seal] Sheldon S. Cohen, 

Commissioner . 

IF.R, Doc. 66-13612; Filed, Dec. 19, 1966; 
8:47 a.m.] 


FEDERAL POWER COMMISSION 

[Docket Nos. G-4098 etc.] 

SOHIO PETROLEUM CO. 

Notice of Applications for Certificates, 
Abandonment of Service, Petitions 
To Amend Certificates and Pending 
Certificate Application 1 

December 8,1966. 

Take notice that each of the Applicants 
listed herein has filed an application or 
petition pursuant to section 7 of the 
Natural Gas Act for authorization to sell 
natural gas in interstate commerce or to 
abandon service heretofore authorized as 
described herein, all as more fully de¬ 
scribed in the respective applications and 
amendments which are on file with the 
Commission and open to public inspec¬ 
tion. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington, D.C., 20246, in ac¬ 
cordance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) on or be¬ 
fore December 30, 1966. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 


'This notice does not provide for con¬ 
solidation for hearing of the several matters 
covered herein, nor should it be so construed. 


Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission's rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission on 
all applications in which no protest or 
petition to intervene is filed within the 
time required herein if the Commission 
on its own review of the matter believes 
that a grant of the certificates or the 
authorization for the proposed abandon¬ 
ment is required by the public conven¬ 
ience and necessity. Where a protest or 
petition for leave to intervene is timely 
filed, or where the Commission on its 
own motion believes that a formal hear¬ 
ing is required, further notice of such 
hearing will be duly given: Provided, 
however. That pursuant to § 2.56, Part 2, 
Statement of General Policy and Inter¬ 
pretations, Chapter I of Title 18 of the 
Code of Federal Regulations, as amended, 
all permanent certificates of public con¬ 


venience and necessity granting appli¬ 
cations, filed after April 15, 1965, with¬ 
out further notice, will contain a 
condition precluding any filing of an in¬ 
creased rate at a price in excess of that 
designated for the particular area of 
production for the period prescribed 
therein unless at the time of filing such 
certificate application, or within the time 
fixed herein for the filing of protests or 
petitions to intervene the Applicant indi¬ 
cates in writing that it is unwilling to 
accept such a condition. In the event 
Applicant is unwilling to accept such 
condition the application will be set for 
formal hearing. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicants to appear or 
be represented at the hearing. 


Joseph H. Outride, 

Secretary. 


Docket No. 
and 

date Died 


Applicant 


Purchaser, field, and location 

Price per Mcf 

Pres¬ 

sure 

base 

Lone Star Gas Co.. Eola Field, Gar¬ 
vin County, Okla. 

11.0 

14.64 

Consolidated Gas Supply Corp., 
Union District, Ritchie County, 
W. Va. 

20.0 

15.325 

Florida Gas Transmission Co. t 
Corpus Christ! Bay and Encinal 
Channel Fields, Nueces County, 
Tex. 

El Paso Natural Gas Oo., and Pecos 
Co., Amockor-Tlppett Area, Up¬ 
ton County, Tex. 

16t0 

14.65 

*14.10 

14.65 

Northern Natural Gas Co., acreage 
hi Beaver County, Okla. 

•17.5 

1165 

Texas Gas Transmission Corp., 
North Dubberly Area, Webster 
Parish, La. 

17.5 

15.U2S 

Michigan Wisconsin Pipe Line Co., 
Laveme Field, Harper and Ellis 
Counties, Okla. 

1 19.5 

14.65 

Transwestem Pipeline Co., West 
Perryton Morrow Field, Ochiltree 
County, Tex. 

Uneconomical 


Consolidated Gas Supply Corp., 
McKiin District, Pleasants Coun¬ 
ty, W. Va. 

25.0 

IS. 328 

Michigan Wisconsin Pipe Line Co., 
Northwest Cedardale Field, Wood¬ 
ward County, Okla. 

»18.0 

14.05 

Michigan Wisconsin Pipe Line Co., 
Woodward Area, Dewey County, 
Okla. 

•15.0 

1165 

Trunkline Gas Co., Blanconla Field, 
Beo County, Tex. 

12. 25 

14.65 

El Paso Natural Gas Co., Basin 
Dakota, San Juan County, N. 
Mex. 

13.0 

15.025 

Michigan Wisconsin Pipe Line Co., 
Woodward Area, Major County, 

• 15.0 

1165 

Okla. 

Northern Natural Gas Co., Valrex 
and Eldorado Fields, Schleicher 
County, Tex. 

10.5 

1165 

14.65 

1165 

Northern Natural Gas Co., Mooane 
Gas Area, Beaver County, Okla. 

17.0 

Northern Natural Gas Co., South 
Kermit Plant, Winkler County, 
Tex. 

HLO 


0-4098. 

E 10-31-66 


G-5386_ 

E 11-7-66 


G-10128. 

C 11-26-66 


G-11173. 

C 11-14-60 


G-13768__ 

E 8-1-66 


0-16562__ 

E 10-24-66 


G-16878. 

(CI61-1642) 
10-3-66 4 

0-18741 •_ 

D 0-23-66 


G-19100. 

E 11 3 66 


CIfil-516. 

O 11-28-06 


0161-1091_ 

C 11-28 66 


CI61-1226__ 

E KK26 66 


C162-29. 

E 11-21-60 


CI63 647. 

O 11-28-66 


CI63 708_ 

C 8-10 66 


CI63-781. 

C 12-1-66 

CI04-G9S. 

C 11-15-65 

10-20 66 u 


8ohio Petrolenm Co. (successor 
to G. C. Parker), 970 First 
National Office Bldg., Okla¬ 
homa City, Ok la. 73102. 

Duane Tate (successor to Ed¬ 
mund J. Fitzgerald and Lester 
T. 8awycr), Box 43, Harris- 
villc, W. Va. 26362. 

Gulf Oil Corp.,» Post Office 
Box 1589, Tulsa, Okla. 74102. 


..do.. 


Payne Inc. (successor to Big 
Chief Drilling Co.). Post 
Office Box 14837, Oklahoma 
City. Okla. 73114. 

Win well, Inc. (successor to 
Mobley A McCain 1957, et al.), 
c/o Bennett Boskey, Attor¬ 
ney, 918 Kith Street NW„ 
Washington, D.C. 20006. 

The Superior Oil Co. (Operator) 
et al.. Post Office Box 1521, 
Houston, Tex. 77001. 

Estate of J. A. Pitman et al., 
1100 First Wichita National 
Bldg., Wichita Falls, Tex. 
76301 (partial abandonment). 

Clarence A. and Evelyn Ni¬ 
chols (success) or to Ralph T. 
Folwell, et al. d.b.a. Folwell 
Associates), Route 1, Box 181, 
St. Marys, W. Va. 26170. 

Pan American Petroleum Corp. 
(Operator) et al.. Post Office 
Box 591, Tulsa, Okla. 74102. 

Aroeruda Petroleum Corp.. 

Post Office Box 2040, Tulsa, 
Okla. 74102. 

Trl Gas Co. (successor to 
Cleary Petroleum, Inc. 
(Operator) et al.), Pettus, 
Tex. 78146. 

Thomas A. Dugan (successor to 
Benjamin K. Horton, et al.), 
Box 234, Farmington, N. 

Mex. 87401. 

Cities Service Oil Co., Cities 
Service Bldg., Bartlesville, 
Okla. 74003. 

Brooks Gas Corp..»« Post Office 
Box 6862, Houston, Tex. 

77005. 

Pan American Petroleum Corp. 

Texaco, Inc., Operator, « Post 
Office Box 52332, Houston, 
Tex. 77052. 


Filing code: A—Initial service. 

B—Abandonment. 

C—Amendment to add acreage. 

D—Amendment to delete acreage. 
E—Succession. 

F—Partial succession. 

Sec footnotes at end of table. 
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NOTICES 


Docket No. 
and 

date filed 

Applicant 

Purchaser, field, and location 

Price per Mcf 

Pres¬ 

sure 

base 

CI67-728. 

A 11-36-66 

Elswick Development Pro¬ 
gram,*> c/o Waldo M. Hatch, 
agent and Attomey-in-Fact, 
110 William St., New York, 
N.Y. 10001. 

Sidwell Oil A Gas, Inc. (Opera¬ 
tor) et al., Post Office Box 

550, Amarillo, Tex. 79105. 

United Fuel Gas Oo., acreage in 
Pike County, Ky. 

16.0 

15.325 

0167-729. 

A 11-30-66 

Panhandle Eastern Pipe Line Co., 
acreage hi Beaver County, Okla. 

•17.0 

14.65 

0167-732. 

A 11-30-66 

Allerton Miller, 3309 Grant 
Bldg., Pittsburgh, Pa. 15219. 

Cumberland & Allegheny Gas Co., 
Banks District, Upshur County, 
W. Va. 

25.0 

15.325 

0167-733. 

A 11-30 66 

Elswick Development Co. 9 *. 

United Fuel Gas Co., acreage in 
Pike County, Ky. 

16 0 

15.325 


i Contract rate is 17.5 cents per Mcf. Applicant agrees to accept authorization for the additional acreage at 15.0 

ate established under Opinion Nos. 408 and 468-A, as indicated by the rate schedule—quality statement accepted 
for filing with respect to the gas covered by Gulf's FPC ORS No. 55. ^ , 

* Rate In effect subject to refund in Docket No. RI64-728. Previous rate of 16.5 cents was made effective subject 
to refund hi Docket No. RI01-4S. 

«Applicant is filing to cover Us own interest which was previously covered by the Operator’s (Continental Oil 


Co.) FPC GRS No. 191. Docket No. CI61-1642. 

»Subject to upward and downward B.t.u. adjustment. 


Rate currently in effect subject to refund In Continental’s 

Dockct'No. R154-553. 

• No permanent certificate issued. Temporary certificate covering subject sale was Issued July 8, 1960. 

7 Includes 1.0 cent upward B.t.u. adjustment. Subject to upward and downward B.t.u. adjustment. 

• Subject to upward B.t.u. adjustment. 

• Subject to upward and downward B.t.u. adjustment. , M 

» By letter filed October 25, 1960 Applicant agreed to accept permanent certificate containing conditions similar 
to those imposed by Opinion No. 468. as modified by Opinion No. 408-A. 

u By ameudinent filed October 20, 1966 Applicant agreed to accept permanent certificate containing conditions 
similar to those imposed by Opinion No. 468. as modifiod by Opinion No. 468-A. 

a Application previously noticed December 24, 1963 in Docket Nos. Q-2851 et al. at a total initial price of 13.5 
cents per Mcf. 

u Amendment to application filed to reflect a price of 16.5 cents per Mcf In lieu of original proposod price. 

M price to be adjusted upward and downward for B.t.u. and other quality factors in accordance with Opinion 
No. 468, as modified by Opinion No. 468-A. 

»• Rate in effect subject to refund In Docket No. R165-137. 

u Application previously noticed November 24, 1954 in Docket Noe. G-10122 et al. at a total initial price of 16.75 
cents per Mcf. 

it By letter filed November 25,1966 Applicant agreed to accept permanent certificate containing conditions similar 
to thoso Imposed by Opinion No. 468. as modified by Opinion No. 468-A. 

» Includes H cent per Mcf dehydration charge. 

»• Well is no longer capable of delivering gas into Buyer’s high pressure system. 

» Includes 0.50 cent per Mcf tax reimbursement. 

« Formerly Elswick Development Syndicate. 

[FJR.Doc. 65-13495; Filed. Dec. 19.1966; 8:45 ajn.J 


[Docket Noe. RI67-186 etc.J 

AMAX PETROLEUM CORP. ET AL. 

Order Providing for Hearings on and 

Suspension of Proposed Changes 

in Rates 1 

December 12,1966. 

The Respondents named herein have 
filed proposed increased rates and 
charges of currently effective rate sched¬ 
ules for sales of natural gas under Com¬ 
mission jurisdiction, as set forth in Ap¬ 
pendix A hereof. 

The proposed changed rates and 
charges may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds: It is in the 
public interest and consistent with the 
Natural Gas Act that the Commission 
enter upon hearings regarding the law¬ 
fulness of the proposed changes, and 
that the supplements herein be suspended 
and their use be deferred as ordered be¬ 
low. 

The Commission orders: 

(A) Under the Natural Gas Act, par¬ 
ticularly sections 4 and 15, the regula¬ 


1 Does not consolidate for hearing or dis¬ 
pose of the several matters herein. 


tions pertaining thereto (18 CFR, Ch. I), 
and the Commission’s rules of practice 
and procedure, public hearings shall be 
held concerning the lawfulness of the 
proposed changes. 

(B) Pending hearings and decisions 
thereon, the rate supplements herein are 
suspended and their use deferred until 
date shown in the “Date Suspended 
Until” column, and thereafter until made 
effective as prescribed by the Natural 
Gas Act. 

(C) Until otherwise ordered by the 
Commission, neither the suspended sup¬ 
plements, nor the rate schedules sought 
to be altered, shall be changed until dis¬ 
position of these proceedings or expira¬ 
tion of the suspension period. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washington, 
D.C. 20426, in accordance with the rules 
of practice and procedure (18 CFR 1.8 
and 1.37(f)) on or before January 25, 
1967. 

By the Commission. 

[seal] Joseph H. Gutride, 

Secretary . 
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Appendix A 


Docket 

No. 

Respondent 

Rate 

sched¬ 

ule 

No. 

Supple¬ 

ment 

No. 

Purchaser and producing area 

Amount 

of 

annual 

increase 

Date 

filing 

tendered 

Effective 

date 

unless 

suspended 

Date 

sus¬ 

pended 

until— 

Cents per Mcf 

Rate in 
effect 
subject 
to refund 

In docket 
Nos. 

Rate 

in 

effect 

Proposed 

increased 

rate 

RIG7-188... 

Arnax Petroleum 

2 

7 

Michigan-Wisconsin Pipe Line 

$3,140 

11-15-66 

>12-16-66 

5-16-67 

•17.0 

• «• 19.5 



Corp., Enterprise 



Co. (NE Great Lake Field, 









Bldg. Tulsa, 



Beaver County, Okla.) (Pan¬ 









Ok la. 74103. 



handle Area). 








It 167-187... 

Ashland Oil A Refin¬ 

78 

0 

Panhandle Eastern Pipe Lino 

45,600 

11-14-66 

* 12-15-66 

5-15-67 

••17.07 

< • * • 19.35 



ing Co.. Post Office 



Co. (Woods, Major and Dowey 









Box 18695, Okla¬ 



Counties, Okla.) (Oklahoma 









homa City, Ok la., 



“Other” Area). 









73118. 











RI67-188... 

Harper Oil Co., 904 

6 

2 

Northern Natural Gas Co. (Mo- 

1,503 

11-16-66 

* 1- 1-67 

6- 1-67 

• • 17.536 

• «»• 18.632 

R162-335. 


Hightower Bldg., 



cane Field, Beaver County, 









Oklahoma City, 



Okla.) (Panhandio Area). 









Okla. 73102. 











R167-189.. _ 

Harper Oil Co. 

3 

2 


22,342 

11-16-66 

* 1- 1-67 

6- 1-67 

» » 17.680 

• «* « 18. 785 

R162-336. 


(Operator), et al. 











RI67-190... 

Yucca Petroleum Co., 

5 

6 

Panhandle Eastern PIdc Line 

2,078 

11-18-66 

« 12-19-66 

5-19-67 

17.0 

••1&0 

R163-251. 


First National 



Co. (Hansford Field, Hansford 









Bldg., Amarillo, 



County, Tex.) (R.R. District 









Tex. 79101. 



No. 10). 










7 

1 

.do. 

1,810 

11-18-66 

u 12-19-66 

5-19-67 

17.0 

»* 18.0 



i The stated effective date is the effective date proposed by Respondent. 

*Periodic rate increase 

* Pressure base is 14.65 p.sXa. 

‘Subject to upward B.t.u. adjustment of 0.01 cent for each additional B.t.u. In 
excess of 1,000 Il.t.u.'s to a maximum of 1,200 B.t.u.'s and a full proportionate down¬ 
ward B.t.u. adjustment for gas containing less than 1,000 B.t.u.’e percu. ft. (Present 
B.t.u. content of gas Is 1,007 B.t.u.'s percu. ft.) 

♦ Respondent filing from permanent certificated rate to initial contract rate. 

T Subject to proportionate upward and downward B.t.u. adjustment for gas con¬ 
taining more or less than 1,000 B.t.u.’s per cu. ft. 


• Includes 15.0 cents base rate plus 2.07 cents upward B.t.u. adjustment l>ofore In¬ 
crease and 17.0 cents base rate plus 2.35 cents upward B.t.u. adjustment after increase. 

• Includes 16.0 cents base rate plus 1.536 cents upward B.t.u. adjustment before 
Increase and 17.0 cents base rate plus 1.632 cents upward B.t.u. adjustment after 
Increase. 

Includes 16.0 cents base rate plus 1.680 cents upward B.t.u. adjustment before 
increase and 17.0 cents base rate plus 1.785 cents upward B.t.u. adjustment after 
increase. 

n The stated effective date is the first day after expiration of the statutory notice. 


Yucca Petroleum Co. (Yucca) requests 
that Its proposed rate increases be permitted 
to become effective on December 10. 1966 (for 
Supplement No. 6) and December 1, 1966 (for 
Supplement No. 1). Good cause has not 
been shown for waiving the 30-day notice re¬ 
quirement provided In section 4(d) of the 
Natural Gas Act to permit earlier effective 
dates for Yucca’s rate filings and such request 
Is denied. 

All of the producers’ proposed increased 
rates and charges exceed the applicable area 
price levels for Increased rates as set forth in 
the Commission’s statement of general policy 
No. 61-1, as amended (18 CFR, Ch. I, Pt. 2, 
sec. 2.56). 

IF.R. Doc. 66-13538; Piled, Dec. 19, 1966; 

8:45 a.m.J 


[Docket No. CP67-153] 

HUMBLE GAS TRANSMISSION CO. 
Notice of Application 

December 8, 1966. 

Take notice that on December 1, 1966, 
Humble Gas Transmission Co. (Appli¬ 
cant), 1700 Commerce Building, New 
Orleans, La. 70112, filed in Docket No. 
OP67-153 an application pursuant to 
section 7(b) of the Natural Gas Act for 
permission and approval to abandon cer¬ 
tain transportation services, all as more 
fully set forth in the application which 
is on file with the Commission and open 
to public inspection. 

Specifically, Applicant seeks to aban- 
aoh services rendered under Rate Sched- 
r n 7f 1 for ^ Unite d Gas Pipe Line Co. 
Junited) and under Rate Schedule X-l 
ior joint operations by and between Ap- 

p Ji cant and Na tural Gas Co., Inc. 

(Natural). 

T 7 r^P P J ic 1 ant has not transported gas for 
1944 and the agreement for 
TTnu transportation expired in 1958. 
has taken over the interest of 
111 facilities used in the 
joint operations with Natural. 


Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington, D.C. 20426, in accord¬ 
ance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) and the 
regulations under the Natural Gas Act 
(§ 157.10) on or before January 3, 1967. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission on 
this application if no protest or petition 
to intervene is filed within the time re¬ 
quired herein, if the Commission on its 
own review of the matter finds that per¬ 
mission and approval for the proposed 
abandonment is required by the public 
convenience and necessity. If a protest 
or petition for leave to intervene is 
timely filed, or if the Commission on its 
own motion believes that a formal hear¬ 
ing is required, further notice of such 
hearing will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 66-13593; Piled, Dec. 19. 1966; 

8:45 a.m.l 

[Project No. 26081 

HAMMERMILL PAPER CO. 

Notice of Application for License for 
Constructed Project 

December 13,1966. 

Public notice is hereby given that ap¬ 
plication for license has been filed under 
the Federal Power Act (16 U.S.C. 791a- 
825r) by Hammermill Paper Co. (cor¬ 


respondence to: R. J. Kilgore, Esquire, 
Hammermill Paper Co., East Lake Road, 
Erie, Pa. 16507) for constructed Project 
No. 2608, known as West Springfield 
Project, located on Westfield River in 
Hampden County, Mass., between West 
Springfield and Agawam. 

The existing project consists of: (1) 
A 450-foot long, 18-foot high timber crib 
overflow dam having a gate structure, 
containing six timber gates, forming the 
north abutment of the dam and located 
at the head of the power canal; (2) a 
2,500-foot long power canal with two 
waste gates and an overflow spillway; 

(3) a reservoir of about 20 acres with no 
storage capacity and a normal pool ele¬ 
vation of 92.85 feet (U.S.G.S. datum); 

(4) a powerhouse, about 2,000 feet down¬ 
stream, containing a 1,268 hp. turbine 
connected to a 720 kw. generator, and a 
625 hp. turbine connected to a 400 kw. 
generator; and (5) appurtenant facil¬ 
ities. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington, D.C. 20426, in accord¬ 
ance with the rules of practice and pro¬ 
cedure of the Commission (18 CFR 1.8 
or 1.10), The last day upon which pro¬ 
tests or petitions may be filed is January 
31, 1967. The application is on file with 
the Commission for public inspection. 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 66-13594; Filed. Dec. 19, 1966; 

8:45 a.m.J 

[Docket No. RP65-59 J 

TEXAS EASTERN TRANSMISSION 
CORP. 

Notice of Proposed Changes in Rates 
and Charges 

December 13,1966. 

Take notice that on December 8, 1966, 
Texas Eastern Transmission Corp. 
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(Texas Eastern) tendered for filing pro¬ 
posed changes in its FPC Gas Tariff, Sec¬ 
ond Revised Volume No. 1, and Original 
Volume No. 2. to become effective as of 
December 1,1966. The proposed changes 
reflect decreases in all of its rate sched¬ 
ules which have been designed to imple¬ 
ment the liberalized depreciation flow¬ 
through provisions embodied in the rate 
reduction agreement approved and modi¬ 
fied by our orders of July 21, 1965, and 
September 2,1965. 

The annual decrease in rate level is 
$9,282,337, based upon actual volumes 
in the 12-month period ended October 1, 
1965. These lower rates reflect the elim¬ 
ination of any return on the deferred tax 
balance in Account 282 as of October 1, 
1965, as well as the flow-through of the 
excess of liberalized depreciation deduc¬ 
tions over straight-line depreciation 
deductions during that 12-month period. 

Texas Eastern also proposes to refund 
$11,454,599 to its jurisdictional customers 
in order to reflect the total liberalized 
deprecation tax savings realized during 
the period from October 1, 1965, through 
November 30, 1966. These refunds have 
been calculated upon the basis of the 
substitution of the proposed reduced 
rates for the rates actually in effect dur¬ 
ing such period. 

Copies of the proposed rate changes 
have been served by Texas Eastern upon 
all customers and State commissions. 
Comments may be filed with the Com¬ 
mission on or before December 29, 1966. 

Joseph H. Guthide, 

Secretary. 

[F.R. Doc. 66-13596; Filed. Dec. 19, 1966; 

8:46 a.xn.J 


ATOMIC ENERGY COMMISSION 

(Docket Nos. 50-269, 50-2701 

DUKE POWER CO. 

Notice of Receipt of Application for 

Construction Permit and Facility 

License 

Please take notice that Duke Power Co., 
422 South Church Street, Charlotte, N.C. 
28201, pursuant to section 104(b) of the 
Atomic Energy Act of 1954, as amended, 
has filed an application, dated Novem¬ 
ber 28, 1966, for authorization to con¬ 
struct and operate a two-unit nuclear 
power plant at its Oconee Nuclear Sta¬ 
tion located in eastern Oconee County, 
approximately 8 miles northeast of Sen¬ 
eca, S.C. 

The proposed nuclear power plant will 
consist of two pressurized water reactors, 
designated by the applicant as the Oco¬ 
nee Nuclear Station Units 1 and 2, each 
of which is designed for initial operation 
at approximately 2,452 thermal mega¬ 
watts with a net electrical output of ap¬ 
proximately 839 megawatts. 

A copy of the application is available 
for public inspection at the Commission's 
Public Document Room, 1717 H Street 
NW., Washington, D.C. 


Dated at Bethesda, Md., this 12th day 
of December 1966. 

For the Atomic Energy Commission. 

Edson G. Case, 
Acting Director , 
Division of Reactor Licensing. 

(F.R. Doc. 66-13597; Filed, Dec. 19. 1966; 
8:45 a.m.] 


(Docket Nos. 50-254 (Unit 1). 50-265 
(Unit 2)1 

COMMONWEALTH EDISON CO.; 

QUAD-CITIES STATION UNITS 1 

AND 2 

Notice of Hearing on Application for 

Provisional Construction Permits 

Pursuant to the Atomic Energy Act of 
1954, as amended, and the regulations in 
Title 10, Code of Federal Regulations, 
Part 50—Licensing of Production and 
Utilization Facilities, and Part 2—Rules 
of Practice, notice is hereby given that a 
hearing will be held at 10 am., local time, 
on January 24, 1967, in the courtroom of 
the Federal Building, Rock Island, Ill., to 
consider the application filed under sec¬ 
tion 104b of the Act by Commonwealth 
Edison Co. for provisional construction 
permits for two boiling water reactors, 
each designed to operate at 2,255 mega¬ 
watts (thermal), to be located at the 
Quad-Cities Station of the Common¬ 
wealth Edison Co. in Rock Island County, 
Ill., approximately 3 miles north of 
Cordova, m. 

The hearing will be conducted by the 
Atomic Safety and Licensing Board des¬ 
ignated by the Atomic Energy Commis¬ 
sion consisting of Dr. Hugh Paxton, Los 
Alamos, N. Mex.; Mr. Reuel C. Stratton, 
Hartford, Conn.; and J. D. Bond, Esq., 
Chairman, Washington, D.C. Dr. John 
H. Buck, Phoenixville, Pa., has been 
designated as a technically qualified 
alternate. 

A prehearing conference will be held 
by the Board at 10 a.m., local time, on 
January 10,1967, in the courtroom of the 
Federal Building, Rock Island, HI., to 
consider the matters provided for con¬ 
sideration by § 2.752 of 10 CFR Part 2 
and section n of Appendix A to 10 CFR 
Part 2. 

The Director of Regulation proposes 
to make affirmative findings on Item 
Numbers 1-3 and a negative finding on 
Item 4 specified below as the basis for the 
issuance of provisional construction per¬ 
mits to the applicant substantially in the 
form proposed in Appendices A and B 
hereto. 

1. Whether in accordance with the 
provisions of 10 CFR 50.35(a) 

(a) The applicant has described the 
proposed design of the facility, including, 
but not limited to, the principal archi¬ 
tectural and engineering criteria for the 
design, and has identified the major 
features or components incorporated 
therein for the protection of the health 
and safety of the public; 

(b) Such further technical or design 
information as may be required to com¬ 
plete the safety analysis and which can 


reasonably be left for later considera¬ 
tion, will be supplied in the final safety 
analysis report; 

(c) Safety features or components, if 
any, which require research and develop¬ 
ment have been described by the appli¬ 
cant and the applicant has identified, 
and there will be conducted, a research 
and development program reasonably 
designed to resolve any safety questions 
associated with such features or com¬ 
ponents; and 

(d) On the basis of the foregoing, 
there is reasonable assurance that (i) 
such safety questions will be satisfac¬ 
torily resolved at or before the latest 
date stated in the application for com¬ 
pletion of construction of the proposed 
facility and (ii) taking into consideration 
the site criteria contained in 10 CFR 
Part 100, the proposed facility can be 
constructed and operated at the proposed 
location without undue risk to the health 
and safety of the public; 

2. Whether the applicant is technically 
qualified to design and contruct the pro¬ 
posed facility; 

3. Whether the applicant is financially 
qualified to design and contruct the pro¬ 
posed facility; and 

4. Whether the issuance of a permit 
for the construction of the facility will 
be inimical to the common defense and 
security or to the health and safety of 
the public. 

In the event that this proceeding is 
not a contested proceeding, as defined by 
§ 2.4 of the Commission's rules of prac¬ 
tice, 10 CFR Part 2, the Board will, with¬ 
out conducting a de novo evaluation of 
the application, consider the issues of 
whether the application and the record 
of the proceeding contain sufficient in¬ 
formation, and the review by the Com¬ 
mission’s regulatory staff has been ade¬ 
quate, to support the findings proposed 
to be made and the provisional construc¬ 
tion permits proposed to be issued by the 
Director of Regulation. 

In the event that tills preceding be¬ 
comes a contested proceeding, the Board 
will consider and initially decide, as the 
issues in this proceeding, Item Numbers 
1 through 4 above as the basis for de¬ 
termining whether provisional construc¬ 
tion permits should be issued to the 
applicant. 

As they become available, the applica¬ 
tion, the report of the Commission’s Ad¬ 
visory Committee on Reactor Safeguards 
(ACRS) and the Safety Analysis by the 
Commission’s regulatory staff will be 
placed in the Commission’s Public Docu¬ 
ment Room, 1717 H Street NW., Wash¬ 
ington, D.C., where they will be available 
for inspection by members of the public. 
Copies of the ACRS report and the regu¬ 
latory staff’s Safety Analysis may be 
obtained by request to the Director of the 
Division of Reactor Licensing, US. 
Atomic Energy Commission, Washington, 
D.C. 20545. 

Petitions for leave to intervene, pur¬ 
suant to the provisions of § 2.714 of the 
Commission's rules of practice, must be 
received in the Office of the Secretary. 
U.S. Atomic Energy Commission, Ger¬ 
mantown, Md., or the Commission's Pub- 
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lie Document Room, 1717 H Street NW„ 
Washington, D.C., not later than Jan¬ 
uary 9, 1967, or in the event of a post¬ 
ponement of the specific hearing date, at 
such time as the Board may specify. 

Any person who wishes to make an oral 
or written statement setting forth his 
position on the issues specified, but who 
does not wish to file a petition to inter¬ 
vene, may request permission to make 
a limited appearance pursuant to the 
provisions of § 2.715 of the Commission's 
rules of practice. Limited appearances 
will be permitted at the time of the hear¬ 
ing in the discretion of the Board, within 
such limits and on such conditions as 
may be fixed by the Board. Persons de¬ 
siring to make a limited appearance are 
requested to inform the Secretary, U.S. 
Atomic Energy Commission, Washington, 
D C. 20545, by January 9, 1967. 

Answers to this notice, pursuant to 
the provisions of § 2.705 of the Commis¬ 
sion’s rules of practice, must be filed by 
the applicants on or before January 9, 
1967. 

Papers required to be filed in this pro¬ 
ceeding may be filed by mail or telegram 
addressed to the Secretary, U.S. Atomic 
Energy Commission, Washington. D.C. 
20545, or may be filed by delivery to the 
Office of the Secretary, U.S. Atomic En¬ 
ergy Commission, Germantowm, Md., or 
the Commission’s Public Document 


A. The earliest date for the completion of 
the facility is September 1, 1969, and the 
latest date for completion of the facility is 
July 1,1970. 

B. The facility shall be constructed and 
located at the site as described in the ap¬ 
plication, as amended, at the applicant's 
Quad-Cities Station, Rock Island County, 
HI., about 3 miles north of Cordova, Ill. 

C. This construction permit authorizes the 
applicant to construct the facility described 
in the application and the hearing record in 
accordance with the principal architectural 
and engineering criteria set forth therein. 

3. This permit is provisional to the extent 
that a license authorizing operation of the 
facility will not be issued by the Commission 
unless (a) the applicant submits to the 
Commission, by amendment to the applica¬ 
tion. the complete final safety analysis report, 
portions of which may be submitted and 
evaluated from time to time; (b) the Com¬ 
mission finds that the final design provides 
reasonable assurance that the health and 
safety of the public will not be endangered 
by the operation of the facility in accordance 
with procedures approved by it in connection 
with the issuance of said license, (c) the 
applicant submits proof of financial protec¬ 
tion and the execution of an indemnity 
agreement as required by § 170 of the Act. 

For the Atomic Energy Commission. 

Appendix B— Provisional Construction 
Permit 

[QUAD-CITIES UNIT NO. 2] 

Construction Permit No__ 


Room, 1717 H Street NW., Washington, 

D.C. 

Pending further order of the Board, 
parties are required to file, pursuant to 
tlie provisions of § 2.708 of the Commis¬ 
sion's rules of practice, an original and 
20 conformed copies of each such paper 
with the Commission. 

Dated at Washington, D.C., this 16th 
day of December 1966. 

United States Atomic Energy 
Commission, 

W. B. McCool, 

Secretary to the Commission. 

Appendix A—Provisional Construction 
Permit 

[quad-cities unit no. i] 
Construction Permit No.__ 


1. Pursuant to { 104b. of the Atomic 
Energy Act of 1954, as amended (the Act), 
and Title 10, Chapter 1, Code of Federal 
Regulations, Part 50, “Licensing of Produc¬ 
tion and Utilization Facilities." and pursuant 
to the order of the Atomic Safety and Li- 
ensing Board, the Atomic Energy Commis- 
« on (the Commission) hereby issues a pro- 
sional construction permit to Common - 
wealth Edison Co. (the applicant) for a 
Utilization facility (the facility), described 
application and amendments thereto 
Tr.!r V? matter by the applicant and as 
at tv! described in the evidence recevled 
t the public hearing upon that application, 
l Lnv ty ' k nown as Quad-Cities Unit No. 
pit u o. located at the applicant’s Quad- 
ahrlf! Station in Rock Island County, III., 
2 ^Lr, miles nor th of Cordova, Ill. 
and k? 8 bf rmi t shall be deemed to contain 
5 5 sn R 4 8 U * > l ect to * he conditions specified in 
lect SO- 65 of said regulations; is sub- 

and apphcable provisions of the Act, 

Comm? ?’ regulations, and orders of the 
° r hereafter ln effect; and 

corporal ^ow ; C ° ndltl0nS 8peClfle<1 or ln * 


1. Pursuant to § 104b. of the Atomic En¬ 
ergy Act of 1954, as amended (the Act), and 
Title 10, Chapter 1, Code of Federal Regula¬ 
tions, Part 50, "Licensing of Production and 
Utilization Facilities," and pursuant to the 
order of the Atomic Safety and Licensing 
Board, the Atomic Energy Commission (the 
Commission) hereby issues a provisional con¬ 
struction permit to Commonwealth Edison 
Co. (the applicant) for a utilization facility 
(the facility), described in the application 
and amendments thereto filed in this matter 
by the applicant and as more fully described 
in the evidence received at the public hearing 
upon that application. The faciUty, known 
as Quad-Cities Unit No. 2, will be located at 
the applicant’s Quad-Cities Station in Rock 
Island County, Ill., about 3 miles north of 
Cordova, Ill. 

2. This permit shall be deemed to contain 
and be subject to the conditions specified ln 
$S 50.54 and 50.55 of said regulations; is sub¬ 
ject to all applicable provisions of the Act, 
and rules, regulations, and orders of the 
Commission now or hereafter in effect; and 
is subject to the conditions specified or 
incorporated below: 

A. The earliest date for the completion of 
the facility is September 1, 1970, and the 
latest date for completion of the facility is 
July 1, 1971. 

B. The facility shall be constructed and lo¬ 
cated at the site as described in the applica¬ 
tion, as amended, at the applicant’s Quad- 
Cities Station, Rock Island County, Ill., about 
3 miles north of Cordova, IU. 

C. This construction permit authorizes the 
applicant to construct the facility described 
in the application and the hearing record in 
accordance with the principal architectural 
and engineering criteria set forth therein. 

3. This permit is provisional to the extent 
that a license authorizing operation of the 
facility will not be issued by the Commission 
unless (a) the applicant submits to the Com¬ 
mission, by amendment to the application, 
the complete final safety analysis report, por¬ 
tions of which may be submitted and evalu¬ 
ated from time to time; (b) the Commission 
finds that the final design provides reason¬ 


able assurance that the health and safety of 
the public will not be endangered by the op¬ 
eration of the facility ln accordance with 
procedures approved by it in connection with 
the issuance of said license, (c) the applicant 
submits proof of financial protection and the 
execution of an indemnity agreement as 
required by § 170 of the Act. 

For the Atomic Energy Commission. 

[FR. Doc. 66-13662; Filed. Dec. 19. 1966; 

8:49 a.m.) 


CIVIL AERONAUTICS BOARD 

[Docket No. 14868 etc.J 

LAKE CENTRAL AIRLINES, INC. 

Reopened “Use It or Lose It” and 

Route Realignment Investigation; 

Notice of Prehearing Conference 

By order E-24390, dated November 9, 
1966, the Board decided to reopen the 
Lake Central 44 Use It Or Lose It" and 
Route Realignment Investigation, Docket 
No. 14868 etc., for the limited purpose of 
determining whether or not Marion 
should continue to receive certificated 
service on Lake Central’s route, and, if 
so, whether it should receive such serv¬ 
ice through its own airport or a regional 
facility at Kokomo, subject to approval 
by the UJS. Court of Appeals for the Sev¬ 
enth Circuit. 

On December 9, 1966, the Court of 
Appeals granted the Board's motion to 
remand the matter for further considera¬ 
tion, and dismissed the petition for re¬ 
view without prejudice. 

Accordingly, notice is hereby given that 
a prehearing conference will be held in 
the Reopened Lake Central Case, for 
convenience hereinafter referred to as 
Service to Marion. Indiana Case, Docket 
14868, before Examiner Edward T. Sto- 
dola on January 12, 1967, at 10 a.m., 
e.s.t., in Room 726, Universal Building, 
1825 Connecticut Avenue NW., Washing¬ 
ton, D.C. 

Dated at Washington, D.C., December 
15,1966. 

[seal] Francis W. Brown, 

Chief Examiner . 

[F.R. Doc. 66-13617; Filed, Dec. 19, 1966; 

8:47 am] 


[Docket No. 18014] 

MINIMUM RAILWAY EXPRESS 

CHARGES FOR LIVE ANIMALS AND 

BIRDS 

Notice of Prehearing Conference 

Notice is hereby given that a pre- 
hearing conference in the above-entitled 
matter is assigned to be held on Janu¬ 
ary 10, 1967, at 10 a.m., e.s.t., in Room 
726, Universal Building, 1825 Connecticut 
Avenue NW., Washington, D.C., before 
Examiner Ralph L. Wiser. 

In order to facilitate the conduct of 
the conference, interested parties are 
instructed to submit on or before Jan¬ 
uary 6, 1967, (1) motions pertaining to 
the scope of the Issues In this proceeding; 
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(2) proposed statements of Issues; (3) 
proposed stipulations; (4) requests for 
information; (5) statements of positions 
of parties; and (6) proposed procedural 
dates. 

The motions referred to in (1) above, 
shall be filed with the Docket Section in 
accordance with the Board’s rules of 
practice in economic proceedings and 
copies thereof shall be served on the par¬ 
ties and the Examiner. The balance of 
the written submissions called for by 
this notice shall be made to the Examiner, 
with copies served on interested parties, 
but shall not be filed with the Docket 
Section. 

Dated at Washington, D.C., Decem¬ 
ber 14,1966. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 66-13618; Filed, Dec. 19. 1966; 

8:48 a.m ] 


FEDERAL MARITIME COMMISSION 

[Docket No. 66-68; Agreements No. T-1953, 
T—1953-AJ 

CITY OF OAKLAND AND MATSON 
NAVIGATION CO. 

Terminal Lease Agreements; Order of 

Approval and Investigation and 

Hearing 

On May 12, 1966, the city of Oakland, 
Calif. (Oakland), and Matson Naviga¬ 
tion Co. (Matson) filed for approval 
pursuant to section 15 of the Shipping 
Act, 1916 (46 U.S.C. 814), Agreement No. 
T-1953 covering the lease of marine ter¬ 
minal property and Agreement No. T- 
1953-A covering the lease of property to 
be used as a freight station. The agree¬ 
ments provide for exclusive use of such 
property by Matson in the Port of Oak¬ 
land at fixed monthly rentals. Under the 
terms of the leases, Matson will com¬ 
mence operations at the facilities in 
January 1969. Most of the land involved 
is not yet filled in and construction of 
facilities and improvements has not yet 
commenced. The rentals contained in 
the agreements are closely tied to the 
construction and improvement of the 
property involved and, therefore, the 
parties cannot proceed with the project 
until approval of the agreement is 
granted by the Federal Maritime Com¬ 
mission. 

Protests against approval of Agree¬ 
ments No. T-1953 and T-1953-A were 
filed by Encinal Terminals and the Port 
of Los Angeles (Petitioners). They urge 
that the agreements are unapprovable, 
and should be set down for investigation 
and disapproved. Petitioners argue, 
inter alia, that the agreements are unap¬ 
provable because the rentals are non¬ 
compensatory and thereby prejudicial 
to other ports or terminals. Several 
other arguments were presented by Peti¬ 
tioners to show that flat rental agree¬ 
ments are improper and unapprovable 
under section 15. 

Replies to the protests were submitted 
by Oakland and Matson, urging that the 


issues raised have been considered by 
the Commission in previous cases involv¬ 
ing flat rental type agreements and that 
the agreements should be approved. 

We reviewed the agreements, protests, 
and replies and are of the opinion that 
the arguments made, with the exception 
of the compensatory issue have been con¬ 
sidered and dismissed by the Commis¬ 
sion in prior cases concerning flat rental 
types of agreements. 1 We do not think 
that these issues should be brought be¬ 
fore the Commission again. The matter 
of whether the rental provisions of the 
Agreements are compensatory and would 
result in prejudice to other ports and 
terminals is a factual issue that can only 
be determined in a formal proceeding. 
For this reason, the agreements should 
be made the subject of a formal investi¬ 
gation to determine whether they are 
consistent with the standards of section 
15. However, because of the impending 
improvement and construction involved, 
and the financial arrangements that 
must be undertaken to proceed with the 
project, it is important that the parties 
acquire Commission approval of the 
agreement. We do not think that the 
protesting parties will be irreparably 
harmed if the agreements are approved. 
Approval will allow the parties to proceed 
■with the project; to withhold approval 
would serve only to delay the improve¬ 
ment and construction of the property. 
Since the improved property is projected 
to be available for occupancy in January 
1969, a hearing can be conducted and 
concluded before the anticompetitive 
features of the agreements become oper¬ 
ative. Approval of these agreements Is 
granted for the purpose of allowing the 
parties to commence construction and in 
no way will affect any subsequent con¬ 
sideration of the agreements in the pro¬ 
ceeding here instituted. The parties to 
the agreement must assume all risks that 
attach if it is found that the agreement 
should be disapproved or modified. 

Now therefore it is ordered, That 
Agreement No. T-1953 and T-1953-A 
are approved and at the same time are 
made the subject of a formal investiga¬ 
tion pursuant to section 22 of the Ship¬ 
ping Act. 1916, to determine whether 
the agreements should be allowed con¬ 
tinued approval or should be disapproved 
or modified pursuant to section 15. 

The investigation here instituted is 
limited to the issue of whether the rent¬ 
als involved are noncompensatory result¬ 
ing in prejudice to a particular port or 
terminal; 

It is further ordered , That the city of 
Oakland and Matson Navigation Co. are 
hereby made respondents in this proceed¬ 
ing; and Encinal Terminals and the Port 
of Los Angeles are hereby designated as 
petitioners; and 

It is further ordered, That the proceed¬ 
ing herein ordered be assigned for hear¬ 
ing before an examiner of the Commis¬ 


1 See Docket No. 1097, in the matter of 
Agreement No. 9805. 7 FMC 792 (1964); Dock¬ 
ets Noe. 1128 and 1129, Involving Agreements 
Nos. T-4 and T-5, 8 FMO 621 (1965); and 
Docket No. 65-9 involving Agreement No. 
T—1768. 


sion’s Office of Hearing Examiners at a 
date and place to be hereafter deter¬ 
mined and announced by the Chief Ex¬ 
aminer; and 

It is further ordered. That notice of 
this order and notice of hearing be pub¬ 
lished in the Federal Register, and copy 
of such order and notice of hearing be 
served upon respondents and petitioners; 
and 

It is further ordered. That persons 
other than respondents, petitioners, and 
Hearing Counsel who desire to become 
parties in this proceeding and to par¬ 
ticipate therein shall file a petition to 
intervene with the Secretary, Federal 
Maritime Commission, Washington, D.C. 
20573, on or before December 28, 1966, 
with copy to respondents; and 

It is further ordered. That all future 
notices issued by or on behalf of the Com¬ 
mission in tills proceeding, including no¬ 
tice of time and place of hearing shall be 
mailed directly to all parties of record. 

By the Commission. 

Thomas Lisi, 
Secretary. 

[F.R. Doc. 66-13613; Filed, Dec. 19, 1966; 

8 :47 a.m.J 


DEPARTMENT OF LABOR 

Wage and Hour Division 

CERTIFICATES AUTHORIZING EM¬ 
PLOYMENT OF FULL-TIME STU¬ 
DENTS WORKING OUTSIDE OF 
SCHOOL HOURS IN RETAIL OR 
SERVICE ESTABLISHMENTS AT SPE¬ 
CIAL MINIMUM WAGES 

Notice is hereby given that pursuant to 
section 14 of the Fair Labor Standards 
Act of 1938 (52 Stat. 1060, as amended, 
29 U.S.C. 201 et seq.), the regulation on 
employment of full-time students (29 
CFR, Part 519), and Administrative Or¬ 
der No. 595 (31 Fit. 12981). the establish¬ 
ments listed in this notice have been 
issued special certificates authorizing the 
employment of full-time students work¬ 
ing outside of school hours at hourly 
wage rates lower than the minimum 
wage rates otherwise applicable under 
section 6 of the act. The effective and 
expiration dates are as indicated below. 
Pursuant to § 519.6(b) of the regulation, 
the minimum certificate rates are not 
less than 85 percent of the statutory 
minimum of $1.25 an hour. 

The following certificates were issued 
pursuant to paragraphs (c) and (g) o' 
§ 519.6 of 29 CFR, Part 519, providing for 
an allowance not to exceed the propor¬ 
tion of tl>e total number of hours worked 
by full-time students at rates below $1 
an hour to the total number of hours 
worked by all employees in the establish¬ 
ment during the base period, or 10 per¬ 
cent, whichever is less, in occupations ol 
the same general classes in which the 
establishment employed full-time stu¬ 
dents at wages below $1 an horn* in the 
base period. 

Annes Department Store, department 
store; 4810 Milwaukee Avenue, Chicago, BU 
10-29-66 to 10-28-67. 
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Beatrice Super Market. Inc., food store; 
808 Court Street, Beatrice. Nebr.; 10-14-66 

to 10-13-67. 

The Benjamin Co.. Inc., department store; 
Salisbury. Md.; 11-21-68 to 11-20-67. 

Berns Department Store, department store; 
100 Soledad Street. San Antonio, Tex.; 10- 

24-66 to 10-23-67. 

Broadstreet’s, St. Louis, Inc., department 
store; Sixth and Locust Streets, St. Louis, 
Mo.; 10-24-66 to 10-23-67. 

Butlers Department Store, department 
store; 54 Main Street, Waterville, Maine; 11- 
8-66 to 11-7-67. 

Charles Store Co., department stores from 

11- 19-66 to 11-18-67 except as otherwise in¬ 
dicated: 113-15 East Main Street, High Point, 
N.C.; 303 Middle Street, New Bern, N.C.; 312- 
18 South Main Street, Rocky Mount, N.C.; 
1-3 Warren Street, Shelby, N.C. (1-1-67 to 

12- 31-67); 221-6 East Nash Street, Wilson, 
N.C. 

Child’s IGA Foodliner, food store; 1736 
Broadway, Cape Girardeau, Mo.; 10-16-66 to 

10-14-67. 


Consumers Market, Inc., food store; 601 
8outh Jefferson, Lebanon. Mo.; 11-1-66 to 

10-31-67. 

Davis Super Market, Inc., food store; 730 
East Pittsburgh Street, Greensburg, Pa.; 10- 
10-66 to 10-9-67. 

Easter Super Valu, food stores from 11-1- 
66 to 10-31-67: Colfax, Iowa; Norwalk, Iowa. 

Elkin Cash & Carry Super Market, Inc., 
food store; Highway 268, Elkin, N.C.; 10-27- 
66 to 10-26-67. 

Ellsworth County Farmers Co-Op Union, 
food store; West Main, Ellsworth, Kans.; 11- 
1-66 to 10-31-67. 

M. H. Fishman Co., Inc., variety store; 88- 
90 Merchants Row, Rutland, Vt.; 11-21-66 
toll-20-67. 


Goldblatt Brothers, department store; 3311 
West 26th Street, Chicago, HI.; 10-28-66 to 

10-27-67. 

W. T. Grant Co., variety stores: No. 259, 
New Albany. Ind. (10-23-66 to 10-22-67); 
1846 Triplett Street, Owensboro, Ky. (11- 

25- 66 to 11-24-67); 23 Reaville Avenue, 
Flemlngton, N.J. (10-22-66 to 10-21-67); No. 
875, High Point, N.C. (10-7-66 to 10-6-67); 
No. 572, Cleveland. Ohio (10-11-66 to 10-10- 
®7): No. 139, Massillon. Ohio (10-27-66 to 
10-26-67); No. 157, Unlontown, Pa. (10-18- 
66 to 10-17-67). 

Super Market, food stores from 10- 

26- 66 to 10-25-67: 551 State Street, Clarlton, 
Paj Route 51 Pleasant Hills, Pittsburgh, Pa. 

Hart’s Department Stores, Inc., department 
store; 955 Fourth Avenue, New Kensington, 
Pa.; 10-25-66 to 10-24-67. 

Kientz IGA. food store; 1016 West Sixth, 
City ’ Kans -: H-18-66 to 11-17-67. 

Co *» department store; 
1100 San Mateo. Northeast, Albuquerque, 
N. Mex.; 10-20-66 to 10-18-67. 

S. S. Kresge Co., variety stores: No. 295, Ke- 
C^ e ’„ n i; < u - 22 “66 to 11-21-67); No. 154, 
Council Bluffs, Iowa (10-6-66 to 9-30-67); 

6 M Bay Clty ’ MIch - (10-22-66 to 10-21- 
?^' N o 0 - 453 ’ Clawson - Mich. (10-19-66 to 
No> 49 °- D ^rborn, Mich. (10-25- 
No * 696 ‘ F »JTOin&ton, Mich, 
^ol0—27—67); No. 4578. Faribault, 
10 9-2-67); No. 354, Akron, 

land 10 " 19 -07); No. 614, Cleve- 

Colmy^ 0 i 10-24 - 66 to 10-23-67); No. 640, 
102 < 19 - 10 -*5 to 10-9-67); No. 

No ' w eld ’ 0hio (ll“23-6fl to 11-22-67); 
No Wls - (9-3-66 to 9-2-67); 

No io 9 i’ Wl ». (9-3-66 to 9-2-67); 

23-67) 1 ’ 80Uth Bend * Ind - (10-24-66 to 10- 

d fPwtment store; 501 North 
Winston - Salem ' N C - 11-19- 

ator^ r an " D reen Stores, variety 

•)> No. 311, Key West, Fla. (11-22-66 


to 11-21-67): No. 1310, Doraville, Ga. (10-6- 
66 to 10-5-67); No. 313, Natchez, Miss. (10- 
4-66 to 10-3-67); No. 328, Yazoo City, Miss. 
(11-22-66 to 11-21-67); No. 576. Raleigh, 
N.C. (11-10-66 to 11-9-67); No. 1022, Easton, 
Pa. (10-6-66 to 10-5-67); No. 1048, Anderson, 
S.C. (10-27-66 to 10-26-67); No. 177. Waco, 
Tex. (10-11-66 to 10-10-67); No. 138, Char¬ 
lottesville. Va. (10-21-66 to 0-30-67). 

Middletown Merchandise Mart, general 
merchandise store; 3751 East Harrisburg Pike, 
Middletown, Pa.; 10-27-66 to 10-26-67. 

Morgan & Lindsey, Inc., variety store; No. 
3060, Westwego, La.; 11-1-66 to 10-31-67. 

Neisner Brothers, Inc., variety store; No. 
136, Miami, Fla.; 11-3-66 to 11-2-67. 

J. J. Newberry Co., variety stores: 502-6 
Cherry Street. Macon, Ga. (11-19-66 to 11- 
18-67): No. 166. Indiana Harbor. Ind. (11-12- 
66 to 11-11-67); No. 268. Whiting, Ind. (11- 
28-86 to 11-27-67); No. 411, Richmond 
Heights, Mo. (11-10-66 to 11-9-67); 133-135 
South Main Street, Bryan, Ohio (10-24-66 to 

10- 23-67); 135 North Main Street, Lima, Ohio 
(10-17-66 to 10-16-67); 19-21 North Second 
Street, Newport, Pa. (10-26-66 to 10-25-67); 
131-135 South Phillips, Sioux Falls, S Dak. 
(11-1-66 to 10-31-67). 

Oshkosh Kline Co., apparel store; Oshkosh, 
Wis.; 10-5-66 to 10-4-67. 

Parsons, Inc., food store; Duluth, Ga.; 

11- 21-66 to 11-20-67. 

The Purcell Co., Inc., department store; 
320-330 West Main Street, Lexington, Ky.; 
10-7-66 to 5-31-67. 

Roth Brothers Co., department store: 1321- 
27 Tower Avenue. Superior, Wis.; 9-3-66 to 

9- 2-67. 

Samuel Schlesinger. Inc., apparel store; 
5716 Bergenline Avenue, West New York, N.J.; 

10- 18-66 to 10-17-67. 

Scurlock’s of Harlingen, Inc., food store; 
725 North Sunshine Strip, Harlingen, Tex ; 

11- 8-66 to 11-7-67. 

Seiferts, apparel store; 227 Second Street, 
Southeast, Cedar Rapids, Iowa; 10-13-66 to 

10- 12-67. 

Sterling’s of Missouri. Inc., variety store; 
107 North New Madrid, Sikeston, Mo.; 11-1-66 
to 10-31-67. 

The Strouss-Hirshberg Co., department 
store; 20 West Federal Street. Youngstown, 
Ohio; 10-19-66 to 10-18-67. 

T. G. & Y. Stores Co., variety stores: No. 127, 
Kansas City, Kans. (10-18-66 to 10-17-67); 
No. 157, Lawrence. Kans. (10-31-66 to 10-30- 
67); No. 9, Alva, Okla. (11-7-66 to 11-6-67); 
No. 18. Woodward, Okla. (10-24-66 to 10-23- 
67). 

William C. Wiechmann Co., apparel store; 
116 South Jefferson Avenue, Saginaw, Mich ; 

11- 9-66 to 11-8-67. 

Worth’s, Inc., apparel store; 95 Bank Street, 
Waterbury. Conn.; 11-18-66 to 11-17-67. 

The following certificates were issued 
to establishments coming into existence 
after May 1, 1960, under paragraphs (c), 
(d). (g), and (h) of § 519.6 of 29 CFR, 
Part 519. The certificates permit the 
employment of full-time students at 
rates of not less than 85 percent of the 
statutory minimum of $1.25 an hour in 
the classes of occupations listed, and pro¬ 
vide for limitations on the percentage of 
full-time student hours of employment 
at rates below the applicable statutory 
minimum to total hours of employment 
of all employees. The percentage limita¬ 
tions vary from month to month between 
the minimum and maximum figures 
indicated. 

Broadstreet’s, St. Louis, Inc., apparel store; 
609 Northwest Plaza, St. Ann, Mo.; cashier- 
wrapper, switchboard operator; between 3.8 
percent and 6.2 percent; 10-24-66 to 10- 
23-67. 


C & L Foods, Inc., food store; 51$ Cleve¬ 
land Road West, Huron, Ohio; carry-out boy, 
checker, stock clerk; 10 percent for each 
month; 11-1-66 to 4-30-67. 

Cash & Carry Superette, Inc., food stores; 
Main Street, Sparta. N.C.; bag boy; 10 percent 
for each month; 10-27-66 to 10-26-67. 

Mr. “C’s" IGA Foodliner, food store; 80 
Plaza Way, Cape Girardeau, Mo.; bagger, 
carry-out, checker; 10 percent for each 
month; 10-15-66 to 10-14-67. 

Crest Stores Co., variety store; Villa Park 
Shopping Center, Conover, N.C.; salesclerk, 
stock clerk; between 4.2 percent and 10 per¬ 
cent; 11-10-66 to 11-0-67. 

W. T. Grant Co., variety stores for the oc¬ 
cupations of salesclerk, stock clerk, office 
clerk, cashier, except as otherwise Indicated: 
No. 1147, Naples, Fla. (between 1.0 percent 
and 7.0 percent, 12-1-66 to 11-30-67): No. 
480, Marietta, Ga. (salesclerk, between 0.2 
percent and 10 percent, 12-1-66 to 11-30-67); 
No. 959, Haverhill, Mass, (salesclerk, between 
6.5 percent and 10 percent, 11-25-66 to 11- 
24-67); No. 1091, Phillipsburg, N.J. (between 
5.3 percent and 10 percent, 10-26-66 to 10- 

10- 67); No. 1018, Fargo, N. Dak. (salesclerk, 
stock clerk, office clerk, between 3.0 percent 
and 10 percent. 11-8-66 to 11-7-67). 

S. H. Heironimus Co., Inc., apparel store; 
Towers Shopping Center, Roanoke, Va.; sales¬ 
clerk, stock clerk, gift wrapper; between 2.3 
percent and 5.8 percent; 11-11-66 to 11-10-67. 

Rested Store Co., variety store; Box 449, 
Hardin. Mont.; salesclerk, stock clerk, mar¬ 
ket, Janitor; between 0.0 percent and 2.5 per¬ 
cent; 10-30-66 to 3-25-67. 

Jenny Lee Bakery, bakery; Fort Couch and 
Washington Road. Pittsburgh. Pa.; salesclerk; 
10 percent for each month; 11-2-66 to 

11- 1-67. 

S. S. Kresge Co., variety stores for the oc¬ 
cupation of salesclerk except as otherwise 
indicated, 10 percent for each month except 
as otherwise indicated: No. 702, Little Rock, 
Ark. (between 0.8 percent and 8.0 percent, 
11-3-66 to 11-2-67); No. 710, Denver, Colo, 
(waitress, cashier, checker, stocker, between 
2.9 percent and 10 percent. 11-8-66 to 11- 
7-67); No. 786, Miami, Fla. (between 1.2 per¬ 
cent and 10 percent, 10-30-66 to 10-29-67); 
No. 731, West Palm Beach, Fla. (between 7.3 
percent and 10 percent, 11-18-66 to 11- 
17-67); No. 4070, Atlanta, Ga. (between 3.5 
percent and 10 percent, 10-12-66 to 10- 
11-67); No. 4543, Chicago, HI. (10-12-66 to 

10- 11-67); No. 4067, Port Wayne, Ind. (be¬ 
tween 4.8 percent and 10 percent, 11-9-66 to 

11- 8-67); No. 4124, Terre Haute, Ind. (11- 

7-66 to 11-6-67); No. 496, Keokuk, Iowa (be¬ 
tween 2.2 percent and 10 percent, 11-9-66 to 
11-8-67); No. 4105, Ann Arbor, Mich. (11- 
9—66 to 11-8-67); No. 4065, Battle Creek, 
Mich, (between 3.0 percent and 10 percent, 
11-11-66 to 11 - 10 - 67 ); No. 4118, Grand 
Rapids. Mich, (between 2.5 percent and 10 
percent. 11-2-66 to n-i-67); No. 4098, Mon¬ 
roe, Mich, (salesclerk, stock clerk, display, 
11-2-66 to 11-1-67); No. 4145, Mt. Clemens, 
Mich. (11-9-66 to 11-8-67); No. 4099. Mt. 
Morris. Mich. (11-2-66 to 11-1-67); 109 

North Washington, Owosso, Mich, (salesclerk, 
stock clerk, office clerk. 11-2-66 to 11-1-67); 
No. 4096. Saginaw, Mich, (salesclerk, stock 
clerk, 11-2-66 to 11-1-67); No. 4106, 
Ypsilanti, Mich. (10-61-66 to 10-30-67); No. 
4137. Charlotte. N.C. (salesclerk, checker. 
11-7-66 to 11-6-67); No. 133. Cincinnati, 
Ohio (between 6.6 percent and 10 percent. 
11-6—66 to 11-5-67); No. 4149, Lorain, Ohio 
(between 5.5 percent and 10 percent, 11-2-66 
to 11-1-67); No. 600. Northfleld, Ohio (10- 
17-66 to 10-16-67); No. 4168. Oregon, Ohio 
(between 8.5 percent and 10 percent, 11 - 
28-66 to 11-27-67); No. 4166. Toledo, Ohio 
(between 8.5 percent and 10 percent, 11-7-66 
to 11-6-67); No. 4141, West Columbia, S.C. 
(salesclerk, stock clerk, checker, counter 
clerk, 11-8-66 to 11-7-67); No. 4041, Sioux 
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Palls, S. Dak. (between 3.8 percent and 10 
percent, 11-24-66 to 11-23-67); No. 4004. 
Houston, Tex. (between 3.1 percent and 10 
percent, 11-11-66 to 11-16-67); No. 4024, 
South Houston, Tex. (between 3.1 percent 
and 10 percent. 10-26-66 to 10-24-67). 

McCrory-McLel lan-Green Stores, variety 
stores for the occupations of sales clerk, 
stock clerk, office clerk, except as otherwise 
indicated: No. 388. Live Oak, Fla. (sales¬ 
clerk, stock clerk, office clerk, porter, busboy. 
between 6.7 percent and 10 percent. 10-21- 
66 to 10-20-67); No. 345, Ellicott City, Md. 
(10 percent for each month, 10-7-66 to 10- 
6-67); No. 374, Framingham, Mass, (between 
6.6 percent and 10 percent, 11-6-66 to 11-7- 
67) ; No. 394, Detroit, Mich. (10 percent for 
each month. 11-29-66 to 11-28-67); No. 708, 
Grants, N. Mex. (between 3.5 percent and 10 
percent, 10-25-66 to 10-24-67). 

Morgan & Lindsey. Inc., variety store; No. 
3114, Long Beach. Miss.; salesclerk, stock 
clerk, office clerk; between 4.2 percent and 10 
percent; 11-8-66 to 11-7-67. 

G. C. Murphy Co., \'ariety store; No. 304, 
Atlanta. Ga.; salesclerk, stock clerk, office 
clerk. Janitor; between 4.7 percent and 10 
percent; 10-15-66 to 10-14-67. 

Neisner Brothers. Inc., variety stores for 
the occupations of salesclerk, stock clerk, 
office clerk: No. 22, Brooksville, Fla. (be¬ 
tween 9.8 percent and 10 percent, 10-28-66 to 

10- 27-87); No. 41. Tampa. Fla. (between 98 
percent and 10 percent. 11-23-66 to 11-22- 
67); No. 312, Stroudsburg, Pa. (between 0.8 
percent and 10 percent, 10-27-66 to 10-26- 
67). 

J. J. Newberry Co., variety stores: West- 
gate Shopping Center. Macon, Ga. (sales¬ 
clerk, between 9.9 percent and 10 percent, 

11- 1-66 to 10-31-67); 24 North Broadway, 
Billings, Mont, (salesclerk, stock clerk, mark¬ 
er, Janitor, between 0.0 percent and 2.5 per¬ 
cent. 10-30-66 to 3-25-67). 

Sterling’s—Fayetteville, Inc., variety store; 
Evelyn Hills Shopping Center, Fayetteville, 
Ark.; salesclerk, stock clerk, Janitor; 10 per¬ 
cent for each month; 11-10-66 to 11-9-67. 

F. W. Woolworth Co., variety store; No. 
2559, El Paso. Tex.; salesclerk: between 7.8 
percent and 10 percent; 10-19-66 to 10-18- 
67. 

Each certificate has been issued upon 
the representations of the employer 
which, among other things, were that 
employment of full-time students at spe¬ 
cial minimum rates is necessary to pre¬ 
vent curtailment of opportunities for 
employment, and the hiring of full-time 
students at special minimum rates will 
not tend to displace full-time employees. 
The certificates may be annulled or with¬ 
drawn, as indicated therein, in the man¬ 
ner provided in Part 528 of Title 29 of 
the Code of Federal Regulations. Pur¬ 
suant to the provisions of 29 CFR 519.9, 
any person aggrieved by the issuance of 
any of these certificates may seek a 
review or reconsideration thereof within 
15 days after publication of this no¬ 
tice in the Federal Register. 

Signed at Washington, D.C., this 9th 
day of December, 1966. 

Robert G. Gronewald, 

Authorized Representative 

of the Administrator . 

(F.R. Doc. 66-13610; Filed, Dec. 19, 1966; 
8:47 a.m.J 


INTERSTATE COMMERCE 
COMMISSION 

(Notice 3051 

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS 

December 15, 1966. 

The following are notices of filing of 
applications for temporary authority 
under section 210a(a) of the Interstate 
Commerce Act provided for under the 
new rules in Ex Parte No. MC 67 (49 
CFR Part 240) published in the Federal 
Register, issue of April 27, 1965, effective 
July 1. 1965. These rules provide that 
protests to the granting of an application 
must be filed with the field official named 
in the Federal Register publication, 
within 15 calendar days after the date 
notice of the filing of the application 
is published in the Federal Register. 
One copy of such protest must be served 
on the applicant, or its authorized rep¬ 
resentative, if any, and the protest must 
certify that such service has been made. 
The protest must be specific as to the 
service which such protestant can and 
will offer, and must consist of a signed 
original and six copies. 

A copy of the application is on file, 
and can be examined, at the Office of the 
Secretary, Interstate Commerce Com¬ 
mission, Washington, D.C., and also in 
the field office to which protests are to 
be transmitted. 

Motor Carriers of Property 

No. MC 5470 (Sub-No. 22 TA), filed 
December 5, 1966. Applicant: ERSKINE 
& SONS, INC., Rural Delivery No. 5, 
Mercer, Pa. 16137. Applicant’s repre¬ 
sentative: Richard W. Sanguigni (same 
address as applicant). Authority sought 
to operate as a common carrier , by motor 
vehicle, over irregular routes, as follows: 
Lightweight aggregate ( haydite) rotary 
kiln expanded , in bulk, in dump vehicles, 
from Independence, Ohio, to Ashland, 
Ky., for 180 days. Supporting shipper: 
Hydraulac Press Brick Co., Box 7786, 
Cleveland, Ohio 44131. Send protests 
to: District Supervisor Gasper Piovarchy, 
Jr., Interstate Commerce Commission, 
Bureau of Operations and Compliance. 
2109 Federal Building, 1000 Liberty 
Avenue, Pittsburgh, Pa. 15222. 

No. MC 8948 (Sub-No. 75), fil ed De - 
cember 12, 1966. Applicant: WESTERN 
GILLETTE, INC., 2550 East 28th Street, 
Post Office Box 15274, Los Angeles, Calif. 
90058. Applicant’s representative: Lloyd 
R. Guerra (same address as applicant). 
Authority sought to operate as a com¬ 
mon carrier, by motor vehicle, over ir¬ 
regular routes, as follows: Cryogenic 
liquids, in bulk, in specially designed tank 
truck equipment, between Baton Rouge, 
Lake Charles, and New Orleans, La., on 
the one hand, and, on the other, Cape 
Kennedy, Fla., for 120 days. Supporting 
shipper: MTMTS, Defense Department, 
Washington, D.C. Send protests to: Dis¬ 
trict Supervisor W. J. Huetig, Interstate 


Commerce Commission. Bureau of Op¬ 
erations and Compliance. Room 7708 
Federal Building, 300 North Los Angeles 
Street, Los Angeles, Calif. 90012. 

No. MC 11722 (Sub-No. 18 TA), filed 
December 12. 1966. Applicant: FRED 

E. BRADER, doing business as BRADEPt 
HAULING SERVICE, Post Office Box 655, 
Zillah, Wash. 98953. Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, as follows: 
Pulpwood trays (fruit). from Wenatchee, 
Wash., to points in Hood River County, 
Oreg., for 180 days. Supporting shipper: 
Keyes Fiber Co., Wenatchee, Wash. 
Send protests to: District Supervisor S. 

F. Martin, Bureau of Operations and 
Compliance, Interstate Commerce Com¬ 
mission, 450 Multnomah Building, Port¬ 
land, Oreg. 97204. 

No. MC 21170 (Sub-No. 249). filed De¬ 
cember 12,1966. Applicant: BOS LINES, 
INC., 408 South 12th Avenue, Marshall¬ 
town, Iowa 50158. Applicant’s repre¬ 
sentative: William C. Harris (same ad¬ 
dress as applicant). Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, as follows: 
Meat, meat products, meat byproducts, 
and articles distributed by meat pack¬ 
inghouses, as described in sections A and 
C of appendix I to the report in Descrip¬ 
tions in Motor Carrier Certificates, 61 
M.C.C. 209 and 766, from Bloomington, 
Ill., and Storm Lake, Iowa, to Indianap¬ 
olis and South Bend, Ind., for 180 days. 
Supporting shipper: Hygrade Food Corp.. 
11801 Mack Avenue, Detroit, Mich. 48214. 
Send protests to: Ellis L. Annett, Dis¬ 
trict Supervisor, Bureau of Operations 
and Compliance, Interstate Commerce 
Commission, 227 Federal Office Building, 
Des Moines, Iowa 50309. 

No. MC 109677 (Sub-No. 31 TA), filed 
December 9, 1966. Applicant: FORT 
EDWARD EXPRESS CO., INC., Route 
9, Saratoga Road, Fort Edward, N Y. 
12828. Applicant’s representative: J. 
Fred Relyea (same address as above). 
Authority sought to operate as a common 
carrier , by motor vehicle, over irregular 
routes, as follows: Petroleum and petro¬ 
leum products , in bulk, in tank vehicles, 
from Albany and Rensselaer, N.Y., to 
points in Vermont, for 180 days. Sup¬ 
porting shipper: American Oil Co., Post 
Office Box 6110-A, Chicago, HI. 60680. 
Attention: Paul R. Gary, Manager Traf¬ 
fic. Send protests to: Wilmot E. James, 
Jr., District Supervisor, Interstate Com¬ 
merce Commission, Bureau of Operations 
and Compliance. 518 Federal Building, 
Albany, N.Y. 12207. 

No. MC 125847 (Sub-No. 10 TA). filed 
December 9, 1966. Applicant: FLOYD 
A. DEZOTELL, doing business as FLOYD 
A. DEZOTELL TRUCKING COMPANY, 
Post Office Box 636, Mankato, Minn. 
56001. Applicant’s representative: 
Taylor-Anderson Co., Box 5068, Min¬ 
neapolis, Minn. 55406. Authority sougnt 
to operate as a common carrier, by motor 
vehicle, over irregular routes, as follows. 
Feed and feed ingredients, from Mankato, 
Minn., to points in North Dakota. Soutn 
Dakota, Iowa, and Nebraska, for 180 days. 
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Supporting shipper: Farmland Indus¬ 
tries, Inc., Post Office Box 7305, Kansas 
City, Mo. 64116. Send protests to: C. H. 
Bergquist. District Supervisor, Bureau 
of Operations and Compliance, Inter¬ 
state Commerce Commission, 448 Federal 
Building and U.S. Courthouse, 110 South 
Fourth Street, Minneapolis, Minn. 55401. 

No. MC 128282 (Sub-No. 1 TA). filed 
December 9, 1966. Applicant: JOE I. 
REES, doin g bu siness as A.B.E. AIR 
CARGO CENTER, Post Office Box 2181, 
Catasauqua, Pa. 18001. Authority sought 
to operate as a common carrier, by motor 
vehicle, over irregular routes, as follows: 
General Commodities (except class A and 
B explosives, household goods as defined 
by the Commission, commodities in bulk, 
commodities requiring special equipment 
and those of unusual value), between 
points in Lehigh and Northampton 
Counties. Pa., on the one hand, and on 
the other, Newark Municpial Airport, 
N.J., La Guardia Airport, N.Y., and 
John F. Kennedy International Airport, 
N.Y., restricted to shipments having a 
prior or subsequent movement by air, for 
180 days. Supporting shippers: Lehigh 
University, Bethlehem, Pa., L. F. 
Grammes and Sons, Inc., Allentown, Pa., 
Lehigh Valley Electronics Engineering 
and Manufacturing Co., Inc., Fogelsville, 
Pa., Delightform Manufacturing Co., 
Inc., Easton, Pa., Monroe International. 
Inc., Allentown, Pa. Send protests to: 
James G. Swope, Safety Inspector, Inter¬ 
state Commerce Commission, Bureau of 
Operations and Compliance, 900 UJS. 
Customhouse, Philadelphia. Pa. 19106. 

No. MC 128383 (Sub-No. 1 TA), filed 
December 9, 1966. Applicant: PINTO 
TRUCKING SERVICE. INC., 1219 Mor¬ 
ris Street, Philadelphia, Pa. 19148. Ap¬ 
plicant’s representative: V. Baker Smith, 
2107 Fidelity-Philadelphia Trust Build¬ 
ing, Philadelphia, Pa. 19109. Authority 
sought to operate as a common carrier , 
by motor vehicle, over irregular routes, 
as follows: General commodities (except 
commodities in bulk), restricted to the 
transportation of shipments having as 
immediate prior or subsequent movement 
oy air between Friendship International 
Airport, Anne Arundel County, Md., La 
Guardia Airport. New York, N.Y., John 
*• Kennedy International Airport, New 
York, NY., Washington National Air¬ 
port Gravelly Point, Va., Dulles Inter¬ 
national Airport, Loudoun-Fairfax 
Lounties, Va., Newark Airport. Newark, 
W.J., and Philadelphia International Air- 
Port, Philadelphia, Pa., for 180 days, 
supporting shippers: American Airlines 
Freight System, Philadelphia Intema- 
fional Airport, Philadelphia. Pa.; United 
Philadelphia International 
Airport, Philadelphia, Pa.; Trans World 
d^n£ eS ’ J? c " 3 Penn Cente r Plaza, Phila- 
, Send Protests to: Peter R. 
Comm 11, Supervisor, Interstate 

atw J C H Commission, Bureau of Oper¬ 
as Com Phance, 900 U.S. Custom- 

■‘S.& , .9?0. ChC “ n “ t S,r ““- 

iw m !f 128733 (Sub-No. 2 TA). filed 
A PPUcant: W & W 

310 mC - Post ° fflce Box 

' Arlington. Tenn. 38002. Applicant’s 


representatives: John Paul Jones, 189 
Jefferson, Memphis, Tenn., also Sam T. 
Wilson (same address as applicant). 
Authority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, as follows: Feed and feed in¬ 
gredients, grain and grain ingredients , 
between points in Shelby County, Tenn., 
on the one hand, and, on the other, points 
in Mississippi which are north of and 
also in Washington, Sunflower, Leflore, 
Holmes, Attala, Winston, and Noxubee 
Counties; point in Arkansas which are 
east of and also in Randolph, Lawrence, 
Jackson, White, Lonoke, Jefferson, Cleve¬ 
land, Bradley, and Union Counties, un¬ 
der a continuing contract with Ralston 
Purina Co., Memphis, Tenn., for 150 
days. Supporting shipper: Ralston 
Purina Co., C. W. Moses, Southern Traf¬ 
fic Manager, Checkerboard Square, St. 
Louis, Mo. 63199. Send protests to: Wil¬ 
liam W. Garland, District Supervisor, 
Interstate Commerce Commission, Bu¬ 
reau of Operations and Compliance, 390 
Federal Building, 167 North Main Street, 
Memphis, Tenn. 38103. 

No. MC 128745 TA, filed December 9. 
1966. Applicant: MIEDZINSKI’S 
TRANSFER, INC., Leonardtown, Md. 
20650. Applicant’s representative: 
Oliver R. Guyther, Leonardtown, Md. 
Authority sought to operate as a con¬ 
tract carrier , by motor vehicle, over ir¬ 
regular routes, as follows: Western Elec¬ 
tric Co ., Inc., telephone equipment, from 
Arlington, Va., to points in Anne Arundel 
County, Charles County, Prince Georges 
County, St. Mary’s County, and Calvert 
County, Md., for 180 days. Supporting 
shipper: Western Electric Co., Inc., 222 
Broadway, New York, N.Y. 10038. Send 
protests to: Robert D. Caldwell, District 
Supervisor, Interstate Commerce Com¬ 
mission, Bureau of Operations and Com¬ 
pliance, Room 1220, Washington, D.C. 
20423. 

Motor Carriers of Passengers 

No. MC 125222 (Sub-No. 8 TA), filed 
December 9, 1966. Applicant: RED 

ARROW LINES, INC., 69th Street Ter¬ 
minal, Upper Darby, Pa. 19082. Appli¬ 
cant’s representative: Arnold W. Frueh 
(same address as applicant). Authority 
sought to operate as a common carrier, 
by motor vehicle, over regular routes, as 
follows: Passengers and their baggage 
in the same vehicle with passengers (1) 
between Wyncote-Jenkintown, Abing- 
ton-Willow Grove, Pa. (Cheltenham 
Shopping Center) and Trenton, N.J. 
From Cheltenham Shopping Center in 
the vicinity of Cheltenham Avenue and 
Washington Lane in Wyncote-Jenkin¬ 
town, Montgomery County, Pa., thence 
over Washington Lane to its intersection 
with Township Line Road, thence over 
Township Line Road to its intersec¬ 
tion with Old York Road and Easton 
Road (U.S. Highway Route 611) to the 
Willow Grove Interchange No. 27 of the 
Pennsylvania Turnpike, thence over the 
Pennsylvania Turnpike to the Delaware 
Valley Interchange No. 29, thence via 
U.S. Highway Route 13 and U.S. High¬ 
way Route 1 to the Trenton Freeway, 
thence over the Trenton Freeway to 


Junction 33 in Trenton, N.J., thence to 
the Trenton Station of The Pennsyl¬ 
vania Railroad (located at South Clin¬ 
ton Avenue, Trenton, N.J.); (2) pickup 
and destination points (a) from Jenkin- 
town. Pa., to Trenton, N.J.: (1) pickup 
points: To be designated at a later time, 
but confined to that portion of the afore¬ 
mentioned route between Cheltenham 
Avenue and Washington Lane and Wil¬ 
low Grove Interchange Number 27 of the 
Pennsylvania Turnpike, all being within 
Montgomery County. Pa. (2) destination 
point: Pennsylvania Railroad Co., South 
Clinton Avenue, Trenton, N.J. (B) 
from Trenton, N.J., to Jenkintown, Pa. 

(1) pickup point: Pennsylvania Railroad 
Co., South Clinton Avenue, Trenton, N.J. 

(2) destination points: To be designated 
at a later time, but confined to that por¬ 
tion of the aforementioned route be¬ 
tween Cheltenham Avenue and Wash¬ 
ington Lane and Willow Grove Inter¬ 
change Number 27 of the Pennsylvania 
Turnpike, all being within Montgomery 
County, Pa. (3) Restriction: No pas¬ 
senger will be discharged within the 
boundaries of the State within which 
that passenger boarded the common car¬ 
rier, for 180 days. Supporting shippers: 
Michael J. Rosenberg, 229 Barker Road, 
Wyncote, Pa.; S. L. Siclar, 1111 69th 
Avenue, Philadelphia, Pa., who repre¬ 
sents 77 supporting witnesses. Send 
protests to: Peter R. Guman, District 
Supervisor, Bureau of Operations and 
Compliance, 900 UJS. Customhouse, 2d 
and Chestnut Streets, Philadelphia, Pa. 
19106. 

By the Commission. 

TsealI H. Neil Garson, 

Secretary . 

[FR. Doc. 66-13623; Filed, Dec. 19. 1966; 

8:49 a.m.J 


[Notice 1452] 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

December 15, 1966. 

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com¬ 
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
179), appear below: 

As provided in the Commission's spe¬ 
cial rules of practice any interested per¬ 
son may file a petition seeking recon¬ 
sideration of the following numbered 
proceedings within 20 days from the 
date of publication of this notice. Pur¬ 
suant to section 17(8) of the Interstate 
Commerce Act, the filing of such a peti¬ 
tion will postpone the effective date of 
the order in that proceeding pending its 
disposition. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC-69230. By order of De¬ 
cember 9, 1966, the Transfer Board 
approved the transfer to Fleming’s Ex¬ 
press, Inc., Walpole, Mass., of certificate 
No. MC-3130, issued June 17, 1966, to 
Leighton Trans., Inc., Boston, Mass., and 
authorizing the transportation of car¬ 
bonated, alcoholic and malt beverages. 
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materials and supplies used or useful in 
the production thereof, and beverage 
containers, over regular routes, between 
Boston, Mass., and Princeton, N.J., serv¬ 
ing the intermediate and off-route points 
of Woonsocket, Providence, and West¬ 
erly. R.I., New London, New Haven, 
Bridgeport, Stamford. Hartford, Meri¬ 
den, Waterbury, and Torrington, Conn., 
Port Chester, New Rochelle, Newburgh, 
and Monticello, N.Y., points within 20 
miles of Boston, those in the New York, 
N.Y., commercial zone, those on Long 
Island, N.Y., those in New Jersey on 
and north of New Jersey Highway 33, 
and those in that part of New York on 
and east of U.S. Highway 9W, and south 
of a line beginning at Albany and ex¬ 
tending through West Sand Lake, Ta- 
borton, and Cherryplain, to the New 
York-Massachusetts State line, and In¬ 
cluding the points specified; also, over 
irregular routes, the same commodities, 
from Boston, Mass., and points in Mas¬ 
sachusetts within 20 miles thereof, to 
Nashua, Manchester, and Concord, N.H. 
John P. Curley, 33 Broad Street, Boston, 
Mass. 02109, attorney for applicants. 

No. MC-FC-69232. By order of De¬ 
cember 13, 1966, the Transfer Board 
approved the transfer to John Wehrle, 
Jr., Inc., Hackensack, N.J., of certificate 
No. MC-109998, issued October 5, 1949. to 
E. C. Berry, Denville, N.J., authorizing 


the transportation of: Packaging ma¬ 
chines and aerocrete compounds, from 
points in Bergen County, N.J., to New 
York; N.Y., and points in Essex, Hudson, 
Bergen and Passaic Counties, N.J. Rob¬ 
ert B. Pepper, 297 Academy Street, Jer¬ 
sey City, N.J. 07306. representative for 
applicants. 

No. MC-FC-69239. By order of De¬ 
cember 9, 1966, the Transfer Board ap¬ 
proved the transfer to Roy W. Nichols, 
Jeannette, Pa., of the operating rights 
of Charles Visconti, Latrobe, Pa., in cer¬ 
tificate No. MC-75535, issued June 7, 
1941, authorizing the transportation, 
over irregular routes, of household goods, 
between points in Westmoreland County, 
Pa., on the one hand, and. on the other, 
points in Delaware, Illinois, Maryland, 
Michigan, New Jersey, New York, Ohio, 
West Virginia, and the District of Co¬ 
lumbia. Henry M. Wick, Jr., 1515 Park 
Building. Pittsburgh, Pa. 15222, attor¬ 
ney for applicants. 

No. MC-FC-69241. By order of De¬ 
cember 9. 1966, the Transfer Board ap¬ 
proved the transfer to Big Red Hauling, 
Inc., Fort Smith, Ark., of the operating 
rights of Haulers. Inc., Fort Smith, Ark., 
in certificate No. MC-125939 (Sub-No. 
1), issued March 1, 1965, authorizing the 
transportation, over irregular routes, of 
sand, gravel, crushed and ground sand¬ 
stone, crushed and ground limestone, 


coated and lightweight aggregates, dry 
batch concrete, crushed and ground 
flintstone, crushed and ground quartz, 
and granite, in bulk, between points in 
that part of Arkansas on and west of 
U.S. Highway 71, on the one hand, and, 
on the other, points in that part of Okla¬ 
homa on and east of U.S. Highway 77. 
points in that part of Kansas on and east 
of U.S. Highway 81, and points in that 
part of Missouri on and south of U.S. 
Highway 40. Thomas Harper. Kelley 
Building, Post Office Box 43, Fort 
Smith, Ark. 72901, attorney for appli¬ 
cants. 

No. MC-FC-69248. By order of De¬ 
cember 9, 1966, the Transfer Board ap¬ 
proved the transfer to Champagne Motor 
Express, Inc., Watertown, N.Y., of the 
certificate of registration in No. MC- 
96926 (Sub-No. 1), issued November 4. 
1963, to Francis E. Champagne, doing 
business as Champagne Motor Express. 
349 Lee Street, Watertown, N.Y., and 
evidencing a right to engage in transpor¬ 
tation in interstate or foreign commerce 
within the limits specified in certificate 
No. 1194, dated May 6, 1953, issued by 
the Public Service Commission of New 
York. 

[seal] H. Neil Garson. 

Secretary. 

[F.R. Doc. 66-13624; Filed, Dec. 19, 1966; 

8:49 ajn.] 
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The following numerical guide is a list of the parts of each title of the Code of 
Federal Regulations affected by documents published to date during December. 
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Executive Orders: 
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4119)_ 16202 
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11317 _ 15305 

11318 _ 15307 

11319 _ 15629 

11320 _ 15789 

5 CFR 

213- 15133,15646, 15727 

550- 16187 
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73-- 15233 


7 CFR 


5_ 

16_ 

709_ 

722_ 

728_ 
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- 15061 
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- 15061 

- 15061 

- 15061 

- 15061,15076,15631 
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910-. 15544 

971-15153 
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987- 15746 
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47- 15349 

49-15349 
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15236, 15237, 15531, 15569, 15635, 
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230_ 15309 
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16 CFR 
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142_ 16266 
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